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THE BIG GAME IS IN THE WAR BOWL! 


THE WAR BOWL GAME started for us on December 7th, 1941, when 
Japan made the opening kick-off at Pearl Harbor. Our Team, caught off 
guard, was thrown for a terrific loss on the one yard line on a hard tackle 
by Tojo, the Jap quarterback. A number of our star players (war ships and 
planes) were injured, some seriously, on this first play and were taken from 
the game. What our team lacked in experience was partially offset by their 
determination to win. Besides, our opponents’ strength and plays had been 
studied by our scouts in their games with China. 


We have had a hard time getting beyond our twenty yard line but the 

stout defense put up by our line at Wake, Midway and Bataan has kept the 

score down. We did manage to pull a surprise when halfback Doolittle 

tossed a long forward pass to our Bomber End who ran the ball to the Jap 

goal line where he dropped the ball. The Japs again took the ball and lost it on DOWNS (their fleet) in mid-field 

(Solomons). It was at this point our Fleet halfback (San Francisco) charged thru the center of the Jap line in a surprise 
play, knocked would-be tacklers down, and was finally stopped after picking up considerable yardage. . 


In the meantime, the President of our school called upon the Alumni (you and me} to lend a little more support 
to the team. He explained that money was needed to replace a number of players (ships—tanks—planes) who had 
graduated or who had been injured. The Alumni is responding thru purchases of war bonds and stamps but since the 
opponents are stealing men from other schools (part of the French fleet—also men and women from conquered countries 


to work in factories) we must put everything we have behind our team to win. 


Our second team got off to a fine start in Africa. It seems that the aerial attack of the Nazi team has been 


clicking but you can bet that our quarterback will soon solve this and perhaps pull the old Statue of Liberty play or 


one of our hidden ball tricks on them. 


On the home front—as in football—we cannot afford to become over-contident. Another thing we must remember 
—in football there are time out periods—but in this game of war, we, on the heme front, cannot take any time out— 
we must keep going. There are no substitutes to take our place in industry when we are ill or meet with an accident. 
So, this means that each and every one of us will have to be a Sixty Minute Man and play until the game is over. 


Let's give our team 100%, support so that they may gain permanent possession of the cup of "Liberty and Justice 


for all men". 
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A PLANE may not fly on 
schedule if fire strikes any- 
where along the production 
line. National Fire Group repre- 
sentatives recommend ways to 
stop trouble before it starts. 


But if fire does strike, our 
men are trained and given 
authority to act on the spot to 
speed the factory back to work. 


Speed is the wartime keynote 
of National Fire’s home office 











and men in the field. 





Two new tip-in sheets — one 
for Mortgagees and one for Ex- 
pirations — are now ready for 
no i National Fire Group agents. 
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North Appeals for 
Progressive Spirit 
Within N.A.I.A. 


Emphasizes Public Rela- 
tions—Watnns of Restric- 
tive Countersignature 


TULSA—David A. North of New 
Haven, president of the National As- 
sociation of Insurance Agents, pleaded 
for a spirit of progressiveness in the or- 
ganization in giving the report of the 
administration to the National Board of 
State Directors here Tuesday. 

“So long,” he said, “as we spend our 
energies in doing worthwhile things, 
advancing the causes of our members, 
and assuming our rightful place in the 
industry, we shall be following the path 
of progressiveness. Our association is 
continually going forward with the type 
of program which should appeal not 
only to our own membership, but to 
our fellow associates within the indus- 
try; and which in time will have an in- 
creasingly effective appeal to the pub- 
lic.” 

Mr. North remarked that they are 
carrying on their essential services 
even though office forces have been de- 
pleted, even though agents are aiding 
in the operation of offices of fellow 
agents who have been called into active 
service, even though many are engaged 
in civilian defense, bond selling, air- 
plane spotting, etc. 

In the promotion and sale of war 
damage insurance, a commendable job 
has been performed. 

To the N.A.I.A. fire prevention is a 
daily project. The destruction of vital 
materials, the economic waste from de- 
lays and disruptions of schedules, the 
loss of life by fire are serious and im- 
mediate problems with which _ the 
agents are constantly concerned. This 
part of the war program must go on. 

Likewise in industrial accident pre- 
vention the local agent, through train- 
ing and experience, can be of inestim- 
able value to war’s industries through 
his individual effort and through col- 
lective efforts of local boards. 

The accelerated adoption of the edu- 
cational program is an accomplishment 
for good in the business. 


Public Relations Question 


The question of public relations 
being of paramount importance in the 
minds of all at the Chicago convention, 
the executive committee authorized a 


complete study and survey of the 
Washington situation. “Public rela- 
tions should begin at home. The 


Washington picture is but part of a 
program which extends in many direc- 
tions, and in some phases of this study 
we have already gone beyond the gov- 
ernmental approach. Our relations be- 
tween the association and its member- 
ship constitute an important phase of 
this work, and any improvement in the 
services—both at Washington and New 
York—which our staff may render the 
re makes for better relation- 
chips.” 
(CONTINUED ON PAGE 14) 


N. Y. Report on F.I.A. Hits 
Competitive Rating Methods 


NEW YORK—tThe examination re- 
port on the Factory Insurance Associa- 
tion which the New York department 
has made public this week is mainly a 
detailed description of the association’s 
method of operating but it takes the 
F.I.A. to task on several fundamental 
points. 

The basic criticism is that instead of 
using rates arrived at scientifically and 
objectively the F.I.A. decides what rates 
are necessary to get or hold business in 
competition with the factory mutuals 
and other non-stock carriers and then 
invokes whatever data will produce ap- 
proximately the desired rates. 

Results of Practice 

Among the results of this practice, 
according to the report, are unfair dis- 
crimination between F.I.A. insured and 
those insured by member companies in 
the usual fashion; general F.I.A. rate 
levels that are “apparently inadequate 
as shown by its experience over the last 
10 years after giving effect to additional 
expenses for taxes, boards, general ad- 
ministration and other expenses of mem- 
ber companies which are excluded from 
the Statements of the F.I.A.”; discrim- 
ination in favor of F.I.A. insured in that 
the broad form of endorsement avail- 
able to them is not available generally 
to other classes of risks not ordinarily 
written by the F.I.A.; charging of nom- 
inal premiums for supplemental cover- 
ages, with the passive acquiescence of 
the explosion and allied rating organiza- 
tions; functioning of the F.I.A. as a 
rating organization even though in New 
York the appropriate rating organiza- 
tions “carry out technical compliance 
with the filing requirements of the rating 
law in connection with rates recom- 
mended by the F.I.A.”; discrimination 
among F.I.A. insured according to the 
degree of competition for the risk; com- 
petitive abuse of coinsurance require- 
ments, which the report stated was also 
true of the factory mutuals; reporting 
of values in such a way as to help bring 
about a desired rate; and inclusion of 
unsprinklered portions of a risk as sprin- 
klered in order to influence the rate. 

Frank Montesani made the examina- 
tion under the direction of Joseph Col- 
lins, chief of the rating bureau. Harold 
Rothbart assisted Mr. Montesani. The 
report fills 64 pages of double spaced 
typing and also includes a list of F.I.A. 
member companies and their percentages 
of participation and a copy of the con- 
stitution and by-laws. 


Would Drop Underlying Policies 


The report offers the suggestion that 
much time and expense could be saved 
by the elimination of underlying policies 
issued for each state in which an insured 
operates. The underlying policies are 
merely a superficial means of satisfying 
the various jurisdictional requirements 
and could be eliminated if the National 
Association of Insurance Commissioners 
would agree to and adopt, or where 
necessary recommend to the proper au- 
thorities for adoption, a standard uni- 
versal master policy to be used for inter- 
state contracts which would be accept- 
able to all states, Mr. Montesani sug- 
gests. If this were done a great deal 
of unnecessary expense and usually 
clerical detail would be avoided. 

The report goes into considerable de- 
tail in its description of the methods by 


which the F.I.A. arrives at rates. In 
order to develop an average rate for a 
prospective insured the broker, agent, or 
F.I.A. representative obtains a state- 
ment of values to be filed with the 
proper rating organization. The declara- 
tion of these values and their segrega- 
tion as between buildings, machinery 
and stock have an important bearing on 
the final rate and are largely within the 
discretion of the assured, who may be 
well informed as to their effect on the 
final premiums and thus be influenced 
by this consideration and accordingly 
distribute the values to his advantage, 
the report points out. 





TENTATIVE RATES 





Where quick action is needed for com- 
petitive or other reasons and the state- 
ment of values cannot readily be had, 
the rating organizations will furnish a 
tentative rate based on such information 
as the F.I.A. can give them. 

“This rate is usually the required com- 
petitive rate and when finally promul- 
gated is the same as, or close to, the 
tentative rate as quoted,” the report 
States. 

Regarding negotiations between the 
F.I.A. representatives and the rating 
organization with respect to the rate to 
be charged the report states: “Recom- 
mendations and requirements of the 
F.I.A. are discussed and have a tendency 
to produce the recommended rate. The 
procedure is not one of uniform, me- 
thodical, and systematic rate-making 
(that is, ascertaining all the data re- 
quired for rating purposes and applying 
the standard rate schedules) but rather 
that the end product will be a satisfac- 
tory rate. 

“Briefly, the F.I.A. representative 
recommends a rate and the rating organ- 
ization is expected to find ways and 
means to produce this rate if the busi- 
ness is to be obtained (or retained) for 
the association members. In the great 
majority of cases it is not difficult to 
produce the necessary rate due to the 
flexibility of the charges and credits 
allowed by the sprinkler schedule. In 
some cases the required rate may be ar- 
rived at by further adjustments by the 
F.I.A. on the supplemental coverages, 
side lines, U. & O., etc.” 


Procedure in S.E.U.A. Field 


Where part of an interstate risk is 
located in Southeastern Underwriters 
Association territory determination of 
the rate is left in the F.I.A.’s hands and 
“it becomes a simple matter for the as- 
sociation to arive at the desired over-all 
rate.” 

For these interstate risks the F.I.A. 
makes the over-all rate and then pro- 
ceeds to have it supported by the rates 
of the various rating organizations after 
the policy has been issued, according to 
the report, which states that “it has 
been the practice to take up the indi- 
vidual items and secure readjustments 
of rates, if possible, from the several 
bureaus involved, so that when the work 
is completed it will be found that the 
tentative and estimated original rate will 
be justified.” 

The present upstate New York sched- 

(CONTINUED ON PAGE 14) 


N.A.I.A. Directors 
Decide on Public 
Relations Program 


Will Expand Washington 
Setup—Tulsa Meeting 
Deliberative Assemblage 


By LEVERING CARTWRIGHT 


TULSA, OKLA.—With 38 associa- 
tions represented by a director or al- 
ternate the first meeting of the national 
board of ‘state directors of the National 
Association of Insurance Agents in 
Tulsa this week was an earnest and 
talented deliberative assemblage. Each 
director fe his responsibility; he 
studied the evidence on each question 
intently and made his decisions in the 


light of what positive action would 
mean to him in the way of work in 
his home state. 

There was an absence of company 
headquarters and indeed an absence of 
company men. There were no distrac- 
tions. : Oklahoma is dry and the boot- 
leg price was $5 a pint so the fraterniz- 
ing was largely over a bottle of coke. 


New System Well Conceived 


The directors sat faithfully through 
the sessions and committee meetings. 
They constitute a potent body of 
agency leaders and that the N.A.I.A. is 
launched upon a new day of influence 
was manifest at Tulsa. The new sys- 
tem of funnelling problems to the state 
directors from the executive and other 
committees proved to be well con- 
ceived. The directors had faith in the 
judgment of the steering group but did 
not hesitate to seek enlightment on 
certain points. The pattern is almost 
identical to that which has been suc- 
cessfully followed by the National As- 
sociation of Life Underwriters in its 
committee work. The pattern is similar 
to that of the National Association of 
Insurance Commissioners. 

The most important decision was to 
embark upon a public relations pro- 
gram of first dimensions. This will in- 
volve employment of professional pub- 
lic relations counsel, revamping and 
expanding the Washington setup, and 
employment of a representative to 
maintain contact with governmental de- 
partments with insurance requirements. 

The report of the committee on this 
question and the discussion Tuesday 
morning was a most fervent period. It 
was evident that each man in the room 
was deeply fearful that the insurance 
business and the local agent are men- 
aced by the Washington policy and 
that there is needed a _ project of 
magnitude to win appreciation of the 
real service rendered by the local agent 
on the part of public authorities and 
the public. Unqualified approval of the 
program was voted. Even though a siz- 
able sum will be needed to finance the 
work, everyone was certain that the 
money will be produced easily from the 
agency forces, including other pro- 
ducers’ organizations. 


President David A. North was an 
(CONTINUED ON PAGE 12) 
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Doremus Elected 
Vice-president 
of American, N. J. 


Will Go to Home Office; 
Bert A. Jochen Named 
Western Manager 


Frederick W. Doremus, manager of 
the western department of American of 
Newark, Rockford, IIl., has been elected 
a vice-president and will go to the 
home Bert A. Jochen, formerly 


assistant manager in the western depart- 


office. 


ment, was named manager. 
Mr. had 


perience in both the eastern and western 


Doremus has extensive ex- 





F. W. DOREMUS 


fields. Although one of the younger fire 
company executives, he has been with 
American since 1913. He served in vari- 
ous posts at. the home office before 
going out’ as a field man in eastern 
Pennsylvania. 

In May, 1924, he became president of 
Sylvania, which was owned by Hare & 





BERT A. JOCHEN 


Chase of Philadelphia, specializing in 
automobile finance insurance. He re- 
signed in 1927 and rejoined American as 
a special agent in his former field. In 
1935 he returned to the home office as 
assistant secretary and in 1936 was made 
secretary. He resigned in 1938 to become 
associate manager with Robe Bird of the 


British War Damage 
Cost $346,000,000 
in Year and Half 


NEW YORK.—War damage claims 
paid by the British War Damage Com- 
mission in 114 years of active operation 
totaled $346,000,000. This includes 
1,000,000 claims for $144,000,000 paid di- 
rect to individuals, The balance repre- 
sents repayments to local authorities for 
repairs on 2,500,000 houses. At least 
2,750,000 houses have been damaged by 
enemy action, 250,000 of them being 
destroyed or made uninhabitable. Dam- 
aged buildings of all types totaled ap- 
proximately 3,000,000. 

In recent months the weekly average 
of claims received is about 10,000. Un- 
settled claims represent seven weeks’ 
work. The commission is concerned in 
all cases of damage caused by enemy 
action except where the damage is less 
than $20. 

In most cases where work has been 
done by local authorities, still more 
must be done to restore the property to 
its former condition and this will mean 
further claims on the commission. 


Jones on Commissioners’ 
Executive Committee 


Paul F. Jones, insurance director of 
Illinois, has been elected a member of 
the executive committee of the National 
Association of Insurance Commission- 
ers, to succeed Louis H. Pink of New 
York, who resigned when he retired 
from office. The committee has author- 
ity to fill vacancies in its personnel. 





Kenny to Speak in Detroit 

DETROIT—Roger I. Kenny, editor 
“United States Investor,” will address 
the Detroit Association of Insurance 
Agents March 10 on the financial aspects 
of the insurance business and its place in 
the wartime economy of the nation. 





American western department. He was 
made manager in 1940. 

Mr. Jochen, a graduate of Ohio State 
University in engineering in 1921, served 
with the Ohio Inspection Bureau until 
1924 when he joined the western de- 
partment of North America at Chicago 
as production engineer. He was trans- 
ferred to Omaha in 1930 and became sec- 
retary of National Security, general 
agent of Central of Baltimore and field 
superintendent of the other North 
America companies there. In 1935 he 
joined Eagle Star as assistant U. S. 
manager, a position he held until De- 
cember, 1941, when he went’ with 
American, 


Hastings Heads 
Ohio Farmers 
Agency Group 


An increase in surplus of Ohio Farm- 
ers of $584,220, bringing the total sur- 
plus to $2,743,458, was reported at the 
annual meeting of the company and of 
the Ohio Farmers Agents Association 
in LeRoy. Assets are now $6,693,139. 
Surplus of Ohio Farmers Indemnity is 
$692,853, an increase of $96,049. The 
assets stand at $2,267,546. 

C. R. Hastings of Akron was elected 
president of the Ohio Farmers Agents 
Association. Karl D. Dakin of Lebanon, 
immediate past president of the Ohio 
Association of Insurance Agents, vice- 
president, and C. D. Palmer of Colum- 
bus, secretary. The executive committee 
consists of Vic Oakley of Nelsonville; 
Noel Haines, Sabina; E. A. Kemp of 
Bellevue, and Charles Collier of Cleve- 
land. 

One of the features of the gathering 
was an advertising conference in charge 
of D. P. Ely, production manager. 
assisted by Howard Crane. Several 
agents participated. Charles D. Thomas 
of Bellefontaine, the retiring president, 
presided at the meeting of the agents’ 
association. Mr. Palmer reported as 
secretary. He was appointed recently 
to fill the vacancy caused by the death 
ef Frank E. Kirkpatrick, who had served 
as secretary for 30 years. 

The ivy trophy was awarded to the 


scuthwest district of Ohio of which 
O. G. Hesselgren is state agent. The 
presentation was made by Webb I. 


Vorys of Columbus, director of the 


company. 
Aetna Fire Has Power of 
Attorney Form for Assured 


As a service to policyholders who 
have entered or are about to enter the 
armed forces, the Aetna Fire group has 
produced a new power of attorney form 
which will permit the prompt settlement 
of claims no matter where the policy- 
holder may be stationed. 

Aetna Fire suggests that each agent 
make a survey of his assured and furnish 
these forms to those in the service or 
likely soon to enter. Even though some 
assured may be in foreign service the 
form should be forwarded to them. 

It is advisable for the assured to name 
two persons to act in his stead either 
jointly or severally. Two of the nearest 
relatives of the assured, such as the wife 
and father, or if unmarried, the father 
and mother, are suggested. 

The form has been made as’ nearly 
all-inclusive as possible. After the form 
has been executed, it is intended that it 
be returned to the agent and retained 
in his’ files. 
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Comprehensive public 
of National 


gram adopted by direetors 
Association of Insurance Agents at 
Tulsa meeting. Page 1 
David A. North gives report of admin- 
istration at agents’ gathering at Tulsa. 
Page 1 

New York department issues report on 
Factory Insurance Association. Pagel 
Cc. W. Pierce tells N. A. I. A. at Tulsa 
of plans for reorganizing the three fae- 
tory associations. Page 3 
Minnesota agents hold mid-year meet- 
ing in St. Poul next week. Page 3 
David A. Forbes of Grand Rapids 
named Michigan insurance commissioner. 
Page 9 

American of Newark elects F. W. Dore- 


mus vice-president at the home office 
and Bert A. Jochen is named western 
department manager. Page =z 


Milton M. Mays of Business Develop- 
ment Office tells Tulsa gathering of suc- 
cess of pregram for informing the public 
concerning war damage insurance. 

Page 2 

A. Sharp sentenced to 3 to 6 

years in Rochester, N._Y., premium fi- 

nance frauds; C. R. Haggerty_ pleads 

guilty, and Premium Discount Corp. to 
sue companies in agency for $227,000. 

Page 3 


Thomas 


H. W. Chesley of South Yarmouth, 
Mass., retired assistant secretary of the 
Western Underwriters Association, died 
Monday night at Collegiate Hospital, 
Boston. Page 17 

W. H. Bennem, vice-president of 
American Surety, gives address on 
money and securities war damage insur- 
ance at Tulsa gathering of local agents. 

Page 19 

N. A. I. A. casualty and surety com- 
mittee proposes new compensation com- 
mission schedule. Surety situation 
stimulates considerable discussion. 

Page 19 

Insurance requirements under the re- 
vised program for war pilot training by 
private aviation schools are hull, public 
liability and property damage with com- 
mission of 5 percent to agent, 7% per- 
cent to general agents. Page 21 

Conference on social security held in 
Chicago brings out a variety of views. 

Vage 21 

New York City surety claim men hear 
discussion of inventory shortage claims 
under fidelity bonds. Page 20 

Premium refunds sought and received 
by U. S. on early war project contracts 
said to total nearly $1,000,000. Page 19 

New avenue for contract bonds is seen 
in the Federal Housing Authority move- 
ment. Page 20 


Success ‘Staggering’ 
in Program to Tell 
of WDC Insurance 


M. W. Mays, in Tulsa 
Speech, Recites Impres- 
sive Promotional Work 


TULSA—The success of the program 
to inform the public of War Damage 
Corporation insurance was characterized 
as “staggering” by Milton W. Mays, di- 
rector of the Business Development Of- 


fice, in addressing 
the mid-year meet- 
ing of the National 
Board of State Di- 
rectors of the 
mm. 2. A 

The B. D. O. has 
devoted itself to in- 
ducing the agency 
forces to inform 


the public con- 
cerning war dam- 
age insurance. He 


recalled that the 
WDC had re- 
quested the B.D.O 
‘ to furnish a report 
on this program and each state was re- 
quested to tell what had been done lo- 
cally. The data is not yet complete. AI- 
though local agents have requested from 
the B.D.O. about 5,000,000 pieces of ad- 
vertising material this was only a minor 
part of the effort to acquaint the public 
with the insurance, 

Local agents used about 1,250,000 
pieces of publicity material; 825 separate 
radio programs were sponsored by local 
agents at their own expense to publicize 
the insurance; more than 4,000 adver- 
tisements appeared in newspapers with 
a total advertising circulation of more 
than 111,000,000. There is a record of 
238 addresses having been given before 
public gatherings. In Massachusetts a 
notice concerning W.D.C. insurance was 
enclosed with each income tax blank, 
and publicity was enclosed with all 
monthly bills sent out by the New Eng- 
land Telephone & Telegraph Co. In 
Washington, D. C., a war damage folder 
was enclosed with each electric bill sent 
out by the Potomac Electric Power 
Company. In Rochester, N. Y., loca! 
agents secured advertising of W.D.C. in- 
surance for the use of one-half of the 
face of 80,000 weekly tickets sold by the 
local transportation company. In Char- 
lette, N. C., the Boy Scouts distributed 
war damage folders to all residences. In 
Atlanta 65,000 folders were placed in 
street cars and 150 street car advertising 
placards were posted. 

Field men and other company person- 
nel have assisted materially. The com- 
panies have sponsored publicity and na- 
tional advertising programs. He voiced 
the opinion that this is the first time in 
the history of the business that compa- 
nies and agents have joined forces in a 
vast program to merchandise any type 
of insurance. Many agents who at first 
were indifferent and felt that the public 
could not be made interested in war 
damage insurance, were persuaded to 
become aggressive in their solicitation. 





M. W. Mays 


Ruling on Nebrask«x Proposal 


LINCOLN, NEB.—The Nebraska bill 
which seeks to change the method of 
appointing the insurance director re- 
quires two-thirds majority for enact- 
ment, Attorney-general Johnson has 
held. Constitutional officers are ap- 
pointed by the governor and to create 
an executive officer to head a department 
the above rule applies, according to the 
constitution. 
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Uniformity Is 
Object of Factory 
Syndicate Move 


C. W. Pierce Tells 
Agents at Tulsa of 
Reorganization Plans 


TULSA—C. W. Pierce, president of 
the Factory Association, submitted at 
the mid-year meeting of the N.A.I.A. 
here a memorandum on the reorganiza- 
tion of the three factory syndicates into 
a national organization. 

The methods of transacting business 
and industry have changed radically, he 
observed. Its interests are transcend- 
ing territorial lines to an ever-increas- 
ing degree. In order to meet more ef- 
fectively the needs of modern industry, 
the insurance business must continue to 
adjust its methods. The insurance 
business will retain its independence 
and will prosper to a large extent in 
proportion to its willingness to aban- 
don outmoded practices, and to its suc- 
cess in adjusting its procedures to meet 
the ever-changing needs of the public. 
Recognition of these broad principles 
prompted the proposal to modernize 
the Factory Insurance Associations. 

Presently, the Factory Association 
of Hartford operates in the east and 
southeast; Western Factory in mid- 
west; Pacific Factory on the Coast. 
Each association acts independently in 
matters of policy and management, 
with the result that differing operating 
and management policies are in effect 
in fields in which the needs of the pub- 
lic are uniform. 

Under the proposed reorganization, 
the single Factory Insurance Associa- 
tion will operate countrywide. The di- 
rectors, €onsisting of 12 chief company 
executives will be responsible for over- 
all operations and will control broad 
policies such as general underwriting 
plans, negotiations with government 
agencies, and management matters 
where uniformity of action will be in 
the public interest. 


Each to Have Own Manager 


The Factory Association of Hartford 
will continue its present functions: the 
eastern territory will be supervised 
from the headquarters office; the West- 
ern Factory will operate as the western 
regional office and the Pacific Factory 
as the Pacific regional office. Each ter- 
ritorial office will have its manager, and 
the affairs of each office will be super- 
vised by an advisory committee selected 
by and from executives of member 
companies who supervise the territory 
covered by the respective regional 
office. 

Each advisory committee will con- 
tinue to exercise the same discretion 
and authority in the underwriting and 
servicing of individual risks in its 
territory, and in its relations with pro- 
ducers. 

The association will continue to oper- 
ate through the medium of the Ameri- 
can agency system and _ legitimate 
Producers, to all of whom the full fa- 
cilities of the association will be avail- 
able. 

Recognizing this to be a joint enter- 
prise, it is the desire to cooperate with 
agents in satisfactorily solving common 
problems. 

_The total commissions in all territo- 
ries are not to exceed 15 percent, and 
not over two-thirds of this amount may 
be paid as brokerage. 

“The consolidation is believed to be 
a progressive step in the field of capital 
Stock insurance,” he concluded. “It will 


Announce Personnel 
of Minnesota Panels 


Two Discussions Feature 
St. Paul Meeting, Smith 
to Give Opening Speech 


ST. PAUL—The two panel discus- 
sions which will feature the mid-year 
meeting of the Minnesota Association of 
Insurance Agents here next Wednesday 
and Thursday will be composed of both 
local agents and field men. One ses- 
sion at, which F. C. Crowell, Jr., Louis- 
ville, editor “Insurance Field,” will pre- 
side, will discuss agency management 
under war conditions and the other, 
under J. C. O’Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins” of 
Tue NATIONAL UNDERWRITER, will stress 
developments in coverages and markets. 

The executive committee will meet 
Tuesday evening. On Wednesday morn- 
ing standing committees will meet. The 
convention proper starts Wednesday 
noon with a complimentary luncheon 
provided by St. Paul F. & M. A play- 
let, “Father Wins the Peace,” will be 
presented by employes of the Northern 
States Power Co. R. A. Thompson, 
Minneapolis, president of the Minnesota 
association, will then open the confer- 
ence and present cadets of St. Thomas 
Military academy in a patriotic cere- 
mony. 

. H. Smith, Chicago, co-manager of 
the Hartford Fire and past president 
Western Underwriters Association, will 
speak Wednesday afternoon on “The 
Insurance Business Today.” 

Tax problems of 1943 will be analyzed 
by J. A. Levine, U. S. Internal Revenue 
Bureau, St. Paul, The motion picture 
of the National Board, “Before the 
Alarm,” will be shown with J. V. Mer- 
rill, chairman of the state association 
fire and accident prevention committee, 
as commentator. A brief business ses- 
sion will close that day’s program. In 
the evening there will be a dinner ar- 
ranged by the Insurance Exchange of 
St. Paul with H. E. Wood toastmaster 
and Gideon Seymour, editor of the Min- 
neapolis “Star-Journal,” as speaker. 

The Minnesota Underwriters Associa- 
tion will give a complimentary luncheon 
Thursday. 

Mr. Crowell’s panel will consist of 
W. J. Kelley, Minneapolis; G. W 
Fevig, Moorhead, past president In- 
surance Federation of Minnesota; A. A. 
Hirman, Rochester, past president Min- 








make possible a simplification of meth- 
ods, and savings in management ex- 
pense. It will result in more uniform 
general policies effective countrywide, 
insofar as state laws and other terri- 
torial situations permit. These desired 
results cannot fail to be in the public 
interest, and by the same token the 
consolidation should operate to the ad- 
a of producers and companies as 
well.’ 

The memorandum was submitted to 
the N.A.I.A. committee headed by L. C. 
Hilgemann of Milwaukee and it was 
read to the executive committee Sun- 
day. 


Moyer Heads North 
erica Association 





Arthur T. Moyer, superintendent in 
the fire underwriting department of 
North America, 
has been elected 
president of the 
North America 
Companies As- 
sociation, which 
includes ‘employ es 
of the North 
America group in 
Philadelphia. 

Harris Eben- 
bach and Charles 
MacNamara are 
vice - presidents; 
Miss Bett y 
Tracey, secretary, 
and Wilbur C. 
Geyer, Jr., treasurer. 

Mr. Moyer has been with North 
America 16 years, starting at the home 
office as an automobile underwriter. He 
was special agent at Pittsburgh, super- 
intendent in the automobile department 
at Chicago, assistant manager of that 
department and then manager of the 
fire and automobile departments. Subse- 
quently he went to the home office. 


A. T. Moyer 


nesota association, and L. M. Smith, 
Holloway. All are successful local 
agents in communities of varying sizes. 
Subjects announced in advance for dis- 
cussion include developing present cli- 
ents, finding new prospects, emergency 
exposures, personnel problems, produc- 
tion of side lines and public business. 
Members of Mr. O’Connor’s panel on 
coverages are H. M. Forrey, Jr., Min- 
neapolis, state agent Fire Association; 
G. D. Van Wagenen, Minneapolis gen- 
eral agent; E. C. Huhnke, Minneapolis, 


manager Maryland Casualty; B. Ff. 
Gates, St. Paul, Hartford Accident; 
C. F. Clark, Minneapolis, Fred L. Gray 


Company, and R. H. Bancroft, St. Paul, 


assistant secretary St Paul F. & M. 
Business liability, personal liability, 


comprehensive liability, bicycle liability, 
the new personal property floater, new 
fire insurance forms and fidelity forms 
have been listed as topics in advance. 

Agents have been urged to lay their 
own questions and problems before both 
the forums for discussion and to submit 
questions from the floor. 


Annual Exhibit of Eagle 
Star Is Presented 


Eagle Star’s annual statement shows 
total admitted assets of $6,393,781, a de- 
crease of $361,560. Surplus to policy- 
holders is $2,357,270, a decrease of $654,- 
867. The statutory deposit continues at 
$500,000. Reserve for unearned pre- 
miums was $2,256,482, an increase of 
$19,305. The loss reserve was $1,289,- 
737, an increase of $338,753. The port- 
folio continues about the same except 
for U. S. bonds, which rose from $1,- 
782,158 to $2,051,173. 


Reciprocals Ask Broad Powers 

INDIANAPOLIS—A bill has been 
introduced in the Indiana legislature 
to permit a reciprocal to write any 
form of insurance except life. 





Sharp Gets 3 to 6 
Years in Premium 
Discount Frauds 


Haggerty Pleads Guilty; 
Pacific Fire Sued by Fin- 
ancing Firm 


ROCHESTER, N. Y.—Thomas A. 
Sharp of the Hayes, Sharp & Haggerty 
agency Attica state 
prison for a three to six year term by 
County Judge Kohlmetz for his part in 
the defrauding of the Premium Discount 
Corporation of Rochester through issu- 
ance of fake policies. Charles R. Hag- 
gerty, partner in the agency, has entered 
a plea of guilty to a charge of second 
degree forgery and first degree grand 
larceny in the Monroe county court, and 
his sentence was set for Feb. 27. 

Filing of a suit for $1,200 against 
Pacific Fire in the supreme court at 
Rochester by Premium Discount Cor- 
poration made a third development in 
the case during the past week. This is 
the first of a series of suits which at- 
torneys for Premium Discount Corpora- 
tion intend to file against the insurers 
represented in the Hayes, Sharp & Hag- 
gerty Agency to recover a total of $227,- 
000 which Sharp is accused of misappro- 
priating. 


Haggerty Sentenced Feb. 27 


was sentenced to 


Haggerty, once a member of the state 
legislature, was indicted with Sharp last 
fall on 94 forgery and 47 grand larceny 
counts, accusing him of obtaining $64,- 
687 from Premium Discount Corpora- 
tion between June, 1940, and June, 1941. 
He pleaded guilty specifically to the first 
three counts of the indictment, which 
charged he obtained $1,431 through 
“discounting” one alleged fake policy 
with the premium discount firm. The 
agency of Hayes, Sharp & Haggerty 
went out of business after arrest of 
Sharp and Haggerty and revocation of 
their licenses by the state insurance de- 
partment. Sharp pleaded guilty to three 
of the charges, but was sentenced only 
on the first. 

Sharp’s attorney made a strong plea 
for leniency, stating his client had made 
effort at restitution and is now a pauper. 
He said that some members of Sharp’s 
insurance firm, Hayes, Sharp & Hag- 
gerty, started the plan of “financing bad 
paper” in 1934 as a result of large in- 
debtedness to their companies. It was 
not a personal matter, as all transactions 
were carried on between Hayes, Sharp 
& Haggerty and the Premium Discount 
Corporation. 

From meager valid borrowings of 
$7,900 in 1933, the borrowings increased 
to more than $400,000 a year when this 
plan was at its peak, he stated. Hayes, 

(CONTINUED ON PAGE 30) 





FIGURES FROM DEC. 31, 1942, STATEMENTS 





Inc. in Reins. Changesin Capital or Inc. in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus “— Paid Ratio 
3 3 $ $ 0 

American Fire, Tex........ 560,799 —14,629 118,985 —19,095 200,000 206,600 9,369 157,785 100,279 74.0 
American Indem., Tex. .... 5,594,534 502,832 1,528,965 —7,121 1,000,000 1,000,000 150,000 2,635,172 1,011,173 38.4 
Associated General, Mich... 421,844 14,775 24,248 12,756 200,000 180,912 —8,228 23,548 3,646 15.4 
Buckeye Union Fire....... 947,295 133,235 412,057 75,539 200,000 286,337 41,832 437,439 133,969 30.6 
Equitable Fire, S. C........ 1,378,217 12,466 283,176 5,446 300,000 707,829 5,322 242,292 88,148 36.3 
SOUR DO .cccesecscnotssse 337,760 | Sat eee eee 225,105 9,445 3,953 2,236 46.7 
TaPagette Fire ...ccccsess 1,192,679 36,309 166,918 3,011 300,000 685,330 32,511 128,287 53,430 41.9 
Merchants’ Fire, Colo...... 3,007,240 87,166 1,409,917 $0,713 .ceccce 912,752 68,248 1,217,768 542,761 44.0 
DER -Biaten, Th. cs ccccccees 545,355 169,925 100,361 —6,202 200,000 210,171 173,001 438,752 170,241 38.8 
National Surety Marine.... 1,984,069 97,330 191,690 102,086 1,000,000 747,400 —4,727 266,938 74,546 28.0 
New York Underwriters.... 9,894,382 260,026 1,786,666 136,833 2,000,000 6,055,927 16,683 2,572,898 1,420,765 55.2 
Northwestern F. & M...... 3,150,092 73,933 670,940 22,293 1,000,000 1,083,418 14,988 938,076 506,368 54.0 
Gueen City Fire ..cesccces 207,794 i Pate ae Te 100,000 36,413 1,200 321,681° 160,091* 49.0 
a rer 9,333,815 77,340 4,297,215 214,621 2,000,000 2,557,810 —26,503 3,683,619 1,420,181 39.0 
Rocky Mountain Fire...... 682,834 —20,096 104,888 —65,161 275,000 288,888 —10,778 101,024 69,057 58.4 
Twin City PisG..ccccccceve 1,992,570 63,898 335,668 25,363 500,000 1,061,897 19,907 382,552 209,660 66.0 


*All reinsured. 
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Splendid Work in 
Philadelphia in 
Coast Guard Force 


PHILADELPHIA—Insurance men 
are playing a prominent part in the 
nation’s first Coast Guard Volunteer 
Port Security Force, organized here in 
recent months under the government- 
approved “Philadelphia Plan” for aug- 
nenting the protection of piers, ships 
and war cargoes. 

Members of this force, now more than 
1,400 strong, serve without pay in coast 
guard uniform a a part-time basis— 
most of them 12 hours every six days. 
This frees full-time coast guard regu- 
lars for sea duty, but enables the volun- 
teers to continue in their civilian occu- 
pations or professions. Membership is 
limited to men between 25 and 50 years 
old with a draft classification not higher 
than 3-A. 

One of the key positions is filled by 


C. S. Johnson of the Consolidated Fire 
Alarm Company. Johnson, a lieutenant 
in the Volunteer Port Security Force, 


has built up a corps of assistants com- 
posed of insurance engineers normally 
engaged in some way with fire protec- 
tion activities. These commissioned as 
ensigns in the Coast Guard Temporary 
Reserve are: W. J. Baker, chief engi- 
neer, North America; E. H. Ryan, a 
North America fire superintendent; 
Thomas Strobhar, of Wagner-Taylor 
Company, insurance brokers; E. W. 
Wirkman of the Philadelphia insurance 
firm bearing his name, and L. W. Thom- 
ason, Consolidated Fire Alarm. 


OPA Whisky Ceiling 

Creates Insurance Problem 

for the Adjusters 
LOUISVILLE—A problem has been 


created in connection with whisky insur- 
ance by the action of the OPA in estab- 
lishing arbitrary ceiling prices on bulk 
whisky which are about an average of 
$1 a gallon under market values at which 
whisky was selling Feb. 1 It is under- 
stood that a conference was held in the 
east recently as between whisky inter- 
ests and insurance officials, in an effort 
to work out something equitable. 

Some adjusters contend that if there 
are fire losses such losses would be paid 
on basis of Feb. 3 ceilings. However, 
the companies could not buy whisky 
even at $3 a gallon to replace $2 whisky. 
Therefore they are paying a loss on mer- 
chandise that can not be replaced. 

Whisky people contend that the deal- 
ers’ invoices, paid drafts and inventory 
how the owner’s costs, and furthermore 
he needs the whisky. In most cases 
there is no moral hazard, as many hold. 
ers of receipts are not operators of dis- 
tillery properties, and do not have con- 
trol over the whisky they own. 

This week a distiller was reported to 


have placed an insurance order on the 
basis of $175 per barrel for a lot of 
whisky, which he planned to use to keep 


a brand alive. Loss of the whisky would 
be a serious jolt to the company and 
could kill the brand if other whisky were 
not obtainable. 


Hall Renamed in Texas 


Governor Stevenson of Texas has ap- 
pointed Marvin Hall fire insurance com- 
missioner for another six-year term. The 
senate must confirm the appointment 
and it is believed that it will do so with- 
out delay. 


Minnesota Blue Goose Elects 

Five goslings were initiated by the 
Minnesota Blue Goose at the annual 
meeting in Minneapolis and five others 
were transferred by flight. E. F. Hol- 
loran, Hartford Fire, moved up to most 
loyal gander. Other new officers are 
Fred J. Dorman, U. S. Fire, super- 
visor; L. E. Zell, Hanover, custodian; 
Nick Dekker, America Fore, guardian: 


Eepedlence on Principal 
Lines in 1942 


AMERICAN FIRE, TEX. 





avé 
Net Prems. Losses Pd. 





eee ee ee $ 48,743 $ 21,473 
Extended coverage 8,538 3,805 
Tornado-windstorm. 3,448 
Motor vehicle ...... 71,551 
AMERICAN INDEM., TEX. 
0 ae 4 eee $ 228,160 $ 58,843 
Extended coverage.. 61,110 39,735 
Motor vehicle ...... 2,038,909 8: 59,341 
Gther WER ccceoess 306,991 53,253 
ASSOCIATED GENERAL, MICH. 

Pe 64 chvcakennae es $ 19,154 §$ 3.509 
Extended coverage.. 3,812 108 
Tornado-windstorm. 543 29 

ae x 23,548 $ 3,646 

BUCKEYE UNION FIRE 
Tornado-windstorm... 13,528 5,569 
i ee ee eee $ 200,743 $ 43,448 
Extended coverage. . 64,133 8,709 
Tornado-windstorm.. 13,528 5,569 
Motor vehicle ...... 54,387 75,368 
Inland marine ...... 4,327 873 
EQUITABLE FIRE, 8. C. 

OT TCR Tere $ 210,028 $ 84,167 
Extended coverage... 21, 398 1,461 
Tornado-windstorm.. 7,410 2,097 
Sprinkler leakage... 346 45 
Riot and explosion. 625 145 
Earthquake ........ 458 231 
Motor vehicle ...... —-” 8 <“seene 
Inland marine ...... 1643 $««  ceccce 


IOWA FIRE! 


DES t0cth eniweadmsew $ 86,039 $ 38,307 
Extended coverage.. 5,918 5,725 
Tornado-windstorm.. 5,649 
Motor vehicle ...... 5,722 





Other lines—plate 
 Oeee rrr rere 3,953 2,236 


1All but plate glass reinsured. 
LA FAYETTE FIRE 
fy PCR eee ee $ 109,825 $ 50,249 
Iixtended coverage 9,940 1,257 
Tornado-windstorm.. 6,558 1,541 
Motor vehicle ...... 1,963 381 
MID STATES, ILL. 
Motor vehicle ...... $ 438,752 $ 170,241 
NATIONAL SURETY MARINE 
PINS cacac vena nvaveves $ 2,642 $ 82 
Ixxtended coverage. ae 06=—s pw twee 


Tornado- windstorm.. - eevee 
Inland marine 261,888 74,464 


NORTHWESTERN F. & M. 


SOO ee ee $ 441,645 $ 177,309 
Extended coverage.. 39,200 9,292 
Tornado-windstorm.. 27,514 15,063 
Sprinkler leakaye.. 1,810 454 
Riot and explosion. 8,901 143 
Earthquake ........ | rrr ee 
| fea aE eee 46,199 36,338 
Motor vehicle ...... 78,930 51,132 
Ocean marine (exclud- 

ing war risks)... 49,062 
Inland marine ..... 43,086 
i i ee 1,660 
Ocean marine (war 

Fiske On1IV) 2266. 199,532 

QUEEN CITY, S. D- 

EN ee ee $ 73,594 $ 
Di xtended cover: agwe.. 11,436 
Tornado-windstorm.. 24,347 
RE oe ae ee 187,766 
Motor vehicle ...... 24,091 
Inland marine ...... 347 





“All business reinsured,. 
REPUBLIC, TEX. 


Fire $2.5 $ 720,015 





IExtended coverage.. 249,764 
Tornado-windstorm.. 116,798 
Sprinkler leakage... 2,866 
Riot and explosion. 1,354 
Earthguake ........ 4,517 
Motor vehicle ...... 497,660 309,659 
Inland marine ..... 410,186 5,206 
ROCKY MOUNTAIN FIRE 
WEN i vadaiwareaaa lees $ 70,195 $ 25,087 
ixtended coverage. . 4.175 2,663 
Tornado-windstorm.. 3,809 3,509 
IE So chet hk bt Goh. ats 14,542 23,827 
Motor vehicle ...... 7,997 3,968 
rWIN CITY FIRE 

a ca eile ieee de a isa $ 245,457 $ 120,231 
Kk xtended coverage. . 12,865 1,714 
Tornado-windstorm.. 5,273 3,215 
Riot and reine 7,109 55 
ne Sab mew én kA 20,780 18,002 
Motor vehicle ...... 10,779 5,694 
Ocean Marine (exclud- 

ing war risks).... 14,719 7,457 
Inland marine ...... 5,415 2,968 
Ocean marine (war 

PIORS GRIV) .cccer 9,860 50,251 


C. H. Mitchell, Fire Underwriters In- 
spection Bureau, keeper, and Paul B. 
Olinger, Connecticut Fire,  wielder. 
Grand Wielder Kenzel of Milwaukee 
was a guest. 





Okla. Agents Elect 
Bowers President 


TULSA—John Bowers of Enid was 
elected president of the Oklahoma As- 
sociation of Insurance Agents at the 
annual meeting that was sandwiched in 
during the mid-year sessions of the 
N.A.I1.A. at Tulsa. He succeeds Guy 
Landes of Tulsa. The new vice-presi- 
dent is M. B. Breeding, Oklahoma City, 
and secretary, Fred F. Fox of Okla- 
homa City. Fred Daniel of Tulsa is 
state director. 


The executive committee includes 
Page Crahan, Vinita; R. L. Russell, 
Lawton; D. R. McKown, Oklahoma 


City; G. P. Broaddus, Ponca City; H. V. 
Yerby, Poteau; W. S. Thornton, Okla- 
homa City, and Mr. Landes. 

During the meeting there was a dis- 
cussion of automobile responsibility 
legislation led by A. C. Wallace, presi- 
dent of the New York State Association 
ot Local Agents, and of agency licensing 
laws led by Harry Perk, Jr., of Los An- 
geles, member N.A.I.A. executive com- 
mittee. 

Sponsored by the Oklahoma Bar As- 
sociation, a bill has been introduced that 
is identical to the New York financial 


responsibility law. At present there is 
no responsibility law in the state. 


New York Fire Patrol Pay 
Scale Agreement 


Companies insuring property within 
the New York fire patrol’s jurisdiction 
have come to a mutually satisfactory 
agreement with the fire patrolmen’s un- 
ion on patrolmen’s salaries and working 
conditions. The companies also voted to 
increase proportionately the salaries of 
all other fire patrol personnel. The 
agreement is subject to final approval of 
the War Labor Board but no hitch is 
expected. 

The companies amended the resolu- 
tion adopted in January, 1942, to meet 
the added cost of the higher salary scale. 

Patrolman V. H, Charbonnier of fire 
patrol No. 6 received the Life Saving 
3enevolent Association’s silver medal 
pin and $25 cash award for saving the 
life of a nine-year old boy who fell off a 
raft in the Harlem river last summer. 
The boy was unable to swim and was 
being swept away by the tide. 


Write Accident & Health Bulletins, 
420 E. Fourth St., Cincinnati, for plans 
for increasing sales. 





GUARDIANS OF THE SEA 





In some navies, the submarine is intended 
as a commerce raider. American craft of 
this type have duties with the battle fleet. 
Moving far ahead of the battleships and 
cruisers, they search out enemy ships, re- 
porting their location back to the fleet by 
radio. When battle is joined, the sub- 
marine takes position to be on the path 
of homeward-bound enemy ships. All 
U. S. submarines are powered by diesel 
engines when operating on the surface; 
when submerged, their twin shafts are 
driven by battery-powered motor-genera- 


Ms 












soz ée Cox , 


tors. New-type vessels displace over 1500 
tons, carry torpedo tubes bow and stern. 





In war or peace the U. S. Navy stands ready 
to help guard the world’s shipping lanes. 
Less dramatic, but also vital, is the protec- 
tion furnished by marine insurance against 
today’s unusual hazards threatening ships 
and cargoes. Specialists in marine insurance 
underwriting since 1872, Appleton & Cox, 

Inc., offers Agents and Brokers we pres ge 
facilities and a thoroughly trained staff of 

experts to help solve ocean and inland ma- 
rine insurance problems. 
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f ITH brother in the Navy, 
i Sister joining the WAAC’s, 
A Mother off to her Red Cross Duties, 
A J The pup enlisted with “Dogs for Defense” and 
sf 


The Local Police force down to a minimum due 
to the draft, the home of today is an inviting spot for thieves, and 
thieves are always quick to take advantage of a “soft touch.” 


Many Agents neglect HOUSEHOLD THEFT Coverage because they 
feel that it isn’t easy to sell and that the average premium isn’t suffi- 
cient to justify the time it would take to really “talk it up.” 


This might be true if an Agent started off from scratch with a pros- 
pect who had no other business, but the best prospects are always our 
present clients. 





y] ( \ “I haven’t anything worth stealing,” is a stock “brush off” used by 

\ many people when approached on HOUSEHOLD THEFT, but if 

e these people were asked to list those possessions they wouldn’t want 
stolen, the list would be a formidable one. 

Agents owe it to their clients to impress upon them the added ex- 

pense—when prices are high and particularly in a limited market— 

of replacing stolen goods and the advisability of having this expense 


covered by a RESIDENCE THEFT POLICY. 
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Forty-Eight Hour 
Week Creating 
Numerous Problems 


Insurance offices in the 32 areas where 
the 48 hour week has been ordered are 
giving consideration to the problems in- 
volved. Although Manpower Commis- 
sioner McNutt has indicated that he will 
issue regulations to cover special cir- 
cumstances, it is not expected that any 
relief which may be provided will deviate 
from the motive behind the order of 
forcing non-war industries to reduce the 
number of their employes. 

The order will increase expenses be- 
cause wages will be increased 30 percent 
under the time and a half ruling while 
the actual working time will be extended 
only 20 percent. Small offices not em- 
ploying enough people so that the ex- 
tension of working hours will not free 
any workers for war industries may re- 
ceive special consideration, it was indi- 


cated. 
A company official in one of the af- 
fected areas reports that no definite 


plans have been made yet for meeting 
the requirement, although it is obvious 
that it will necessitate working Saturday 
afternoons. He expressed concern over 
the transportation problem as longer 
hours will make it more difficult to 
operate the emergency opening and clos- 
ing schedules now in effect in many 
cities. : 
Wider Extension Probable 


It is probable that the 48 hour week 
order will be extended to over 100 more 
areas and some sources are predicting 
that the entire country will be on a 
48 hour basis by April. The order in 
the 32 affected areas does not go into 
full effect until March 31 and no persons 
are supposed to be discharged before 
then because of the lengthened work 
week. A gradual adjustment is ex- 
pected rather than any drastic changes 
which will create confusion. 

Appeals for special consideration un- 
der the order are to be made to re- 
gional offices of the War Manpower 
Commission. 

Whitecollar werkers are included un- 
der the order, although some specialized 
or technical workers may be exempted 
where it would not be practical to re- 
quire them to work 48 hours. 

Only workers now making less than 
$200 a month will receive time and a 
half for over-time, it appears, although 
those earning over that amount will 
have to work the full 48 hours. In- 
creases in salary to compensate those in 
the latter group for the longer hours 
would have to be approved by the sal- 
ary stabilization unit of the Treasury 
department. : 


Hold Four Regionals 


LL OS ANGELES—Vice-president R. 

C. Bach of the California Association 
of Insurance Agents and F. C. Col- 
ridge, executive secretary, conducted 
four regional meetings for southern 
California insurance men this week. 
The first was held at Los Angeles, with 
the Los Angeles Insurance Exchange. 
Two others were held at Santa Ana and 
San Bernardino, and the last one at 
Riverside. Mr. Bach reported on activi- 
ties of the National association, par- 
ticularly the Washington, D. C., office, 
in an effort to acquaint lawmaking 
bodies and officialdom of what capital 
stock companies and producers are 
doing in furtherance of the war effort. 
Secretary Colridge reported on legisla- 
tive matters and state association ac- 
tivities. 


Funeral services were held in Minne- 
apolis for Charles J. Hedwall, 77. for 
many years a notable figure in north- 
west insurance circles. He developed 
one of the largest agencies in that part 
of the country but later experienced re- 
verses but remained active in the busi- 
ness until his death. 
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‘Neel eters Cooperation 
at Pittsburgh Fete 





JOHN 


M. THOMAS 


Insurance department 
must be enforcible, fair, productive 
of the desired results, and should not 
supersede but amplify the law, Gregg 
L. Neel, new Pennsylvania insurance 
commissioner, told more than 600 in- 
surance and real estate men attending 
the testimonial dinner in his honor 
Monday in Pittsburgh. 

John M. Thomas, president of Na- 
tional Union Fire, was toastmaster at 
the function. 

Commissioner Neel pledged his coop- 
eration to agents on qualification and 
other matters. He was presented 
with a certificate of honorary member- 
ship in the Insurance Club of Pitts- 
burgh at the close of his address. The 
presentation was made by H. W. 
Schmidt, president of the club. 


regulations 


Quirk Discusses won 

SAN ANTONIO 
the Quirk & Co. agency pA ey be- 
fore the San Antonio Insurance Ex- 
change problems connected with and 
arising out of the fact that Texas has 
three policy forms which are employed 
in covering property damage arising 
from windstorm. He suggested a slight 
change of wording of the windstorm 
and hail damage form to harmonize 
with the comprehensive policy form 
to eliminate misunderstanding of 
assured and difficulties which adjusters 
face in settling claims from water dam- 
age following wind or hail storms and 
with regard to attached buildings. The 
word “immediate” in one form and its 
omission from the comprehensive form, 
he said, was the source of much of the 
trouble, but some members regarded 
this as a sales point for the comprehen- 
sive policy. 





Fight “American Mutual” Name 


American Mutual Liability and allied 
American Mutual Fire of Boston have 
brought an action in federal court in 
Ohio asking that American Mutual Re- 
insurance of Chicago be restrained from 
using the words “American Mutual” 
anywhere in its name or business. The 
Ohio department had previously declined 
to require American Mutual Reinsurance 
to change its name. 





Weigh Insurance 
Buying Program of 


State of Indiana 


INDIANAPOLIS —Fire that de- 
stroyed the administration building and 
several dormitory wings of the state in- 
sane asylum at Evansville has prompted 
several Indiana insurance leaders to con- 
sider proposing that the state adopt 
an intelligent insurance buying pro- 
gram. The state insures but a few of 
its properties, those covered mainly 
being of fire resistive construction. It is 
known that Fred Richardt of Evans- 
ville, now president of the Indiana 
Association of Insurance Agents unsuc- 
cessfully sought during the administra- 
tions of Governors McNutt and Town- 
send to get the state to insure the 
Evansville institution. The practice of 
picking and choosing which properties 
to insure is regarded as ill-advised. 

The fact that no inmates of the hos- 
pital lost their lives is regarded as a 
tribute to the management. 


N. J. Field Club Pointers 
on Handling Business of 
Agents Entering Service 


NEWARK—Use of a trade name 
filed with the county clerk is the best 
course for the individual agent who is 
going into the armed forces or a war in- 
dustry and must turn over the active 
handling of his business to another, ac- 
cording to a bulletin issued by the New 
Jersey Field Club. The bulletin refers 
to agents of out of state companies, as 
the situation is somewhat easier in the 
case of New Jersey companies. 

Alternatives to the trade-name method 
are formation of a corporation, a part- 
nership, or the turning over of a busi- 
ness to an agency and handling it on a 
brokerage basis, which would mean less 
commission. Cost of filing a trade name 
ranges from $6.50 to about $10. Thus, 
after a trade name is decided on, the 
man going into the service executes a 
conditional sales agreement with the 
man who is to run the business during 
his absence, authorizing him to operate 
the business under the trade name. 

For example, if John Smith goes into 
the service he would authorize someone 
to run the agency in the name of the 
John Smith agency. The agreement be- 
tween the two men should take care of 
all contingencies, such as what would 
happen to the expirations on new busi- 
ness in the event the agreement is ter- 
minated. It should also take care of 
the business when the original producer 
returns from service and of any financial 
readjustments or provisions to take care 
of the possibility of the death of either 
party. While under some circumstances 
it is not necessary to file a trade name 
the club believes it is highly desirable to 
do so in order to guard against the use 
of the trade name by any other persons. 

Where the agency is incorporated at 
least three persons must be members. 
If one of these should join the service, 
one or both of the remaining members 
could conduct the business. If they are 
not in a position to do so and the clerk 
in the agency is obliged to run it he or 
she should be elected an officer of the 
corporation and the minutes of the cor- 
poration should record this. Under the 
law it is not possible for the clerk to be 
separately licensed and handle the cor- 
poration’s business. If this were done 





Fire Mutual Companies’ 1942 Figures 





Adm. Unearned Net Net Net Losses 

Assets Prems. Surplus Prems. Paid 

3 3 $ 3 $ 

Abington Mutual Fire .........--+eeeeeees 711,001 327,069 337,127 300,050 72,800 
Badger Mutual Fire .....-..---+eeeeceeeee 1,625,758 676,192 850,037 581,551 147,509 
Cambridge Mutual, Masa. ..........+++++5 1,020,264 573,048 395,665 635,025 182,242 
Fitchburg Mutual eee ° 663,742 389,106 237,122 345,820 99,595 
Merrimack Mutual .........-:ececeesceses 2,637,947 1,459,484 922,492 1,620,578 398,771 
Mill Owners Mutual, Ia. ........6-ee eens 3,112,018 1,952,680 875,020 2,291,612 779,801 
Ghehe BEMCUR) ccccccccccccccrccces 500,917 88,222 392,595 97,203 35,225 
Retail Druggists, O. ieacees és 300,429 104,168 187,783 134,893 53,048 
Town Mutual Dwelling, rer rrrr sr ees . 2,169,592 794,352 1,337,962 692,424 212,622 
Seetedes tee sceretescedsues 1,109,068 397,020 568,082 585,793 196,393 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Seo. LaSalle St., Chicago, at 
close of business Feb. 15, 10943. 

Par Div. Bid Asked 
Aetna Cas. 10 5.00* 140 145 
Aetna Fire a 1.80* 53 55 
Aetna Tie «212 1.40* 31 32% 
Amer. Alliance. 10 1.20* 22% 24 
Amer. Equitable 5 1.00 18% 20 
Amer. Home.... 10 on 7% 8Y 
Amer. (N. J.)... 2.50 .60°* 14% 15% 
Amer. Surety .. 25 2.50 53% 55% 
Automobile .... 10 1.40* 38 40 
Balti.-Amer. ... 2. .40* 7 8 
ON ra 100 21.00 550 570 
Camden Fire 5 1.00 21 22 
COREL COG. cccce 5 1.50* 36% 37% 
Contl., N. Y.. 2.50 2.20* 42 44 
Fidelity- -Phen.. 2.50 2.20* 44 46 
Fire Assn. ..... 10 2.50* 60 63 
Firemen’s (N.J.) 5 -40 11 12 


Fireman’s Fund 10 


Franklin Fire... 5 1.40* 28 29% 
Gen. Reinsur... 5 2.00 44 46 
Glens Falls .... 5 1.60 41 43 
Globe & Repub. 5 -50 9% 10% 
o Amer. Fire... 5 1.20* 28 29% 
Gt. Amer. Ind.. 2 .20 10 11% 
Hanover Fire... 10 1.20 26 27 
Hartford Fire.. 10 2.50* 94 97 
Home (N. ae 5 1.60 29 30 
Ins. Co. of N. A. 10 3.00* 73 75 
Maryland Cas... 1 iain 5 5% 
Mass. Bonding.. 12.50 3.50 67 69% 
Mer. i. ee ) Com. 5 2.00* 44 46 
WEL, GOR. cccce 10 1.00 23% 25% 
Natl Fire or 10 2.00 59 61 
Natl. Liberty... 2 -40 7% 8% 
Natl. Un. Fire.. 20 5.00* 171 176 
New Amst. Cas. 2 97% 24 25 
New Hampshire 10 1.80* 43 45 
Northern (N. Y.) 12.50 5.00* 90 93 
eee GB. cc <sce 5 70 20 22 
Phoenix, Conn.. 10 3.00* 86 89 
Preferred Acci.. 5 <2 15 16 
Prov. Wash. ... 10 1.40* 31 33 
St. Paul F.& M. 62.5010.00* 270 276 
Security, Conn.. 10 1.40 36 38 
Sprefid. F. & M. 25 4.75% 123 126 
Standard Acci... 10 2.50 60 62 
Travelers ...... 100 16.00 440 450 
Ss 4 2.00 49 51 
US. KF. & 2 1.25° 31 33 


“*Includes extras. 


Officers of Millers Mutual 
of Alton Are Advanced 


A number of executives of Millers 
Mutual Fire of Alton, IIl., have been 
advanced to superior rank and several 
other employes have been given officer 
titles. 

C. D. Kellenberger, formerly secre- 
tary, is elected a vice-president; J. W. 
Buckingham, formerly treasurer, be- 
comes a vice-president; J. H. Gissal, 
formerly assistant treasurer, is now as- 
sistant vice-president and treasurer, and 
Bb. C. Vine, who has been assistant sec- 
retary, is now assistant vice-president 
and secretary. Those to be given offi- 
cial titles for the first time are: 

J. E. Mann, assistant vice-president 
and manager of sales; E. J. Bauer, as- 
sistant vice-president and manager at 
St. Louis: R. E. Mathey, assistant sec- 
retary and assistant manager of the 
general business department; F. D. 
Neumann, assistant secretary and man- 
ager of casualty department; 
Harms, assistant treasurer and cashier: 
F. L. Eccles, assistant treasurer and 
manager of collections; N. K. Mc- 
Brien, assistant treasurer and manager 
of claims, and W. W. Nitsche, chief of 
statistics. 

Assets of Millers Mutual are now 
$4,073,168 as compared with $3,698,383 
and surplus to policyholders is $2,192,- 
275 compared with $2,050,233. 








the clerk would have to issue and sign 
the policies as an individual and receive 
the commissions. 

If the agency is a partnership ‘the re- 
maining partner could continue business 
as though both partners were still active. 
If both partners left they could elect or 
appoint new partners to handle the busi- 
ness but it should be recognized by all 
parties that each partner is individually 
liable for the acts of any other partner. 


Joint Luncheon in Los Angeles 


LOS ANGELES — Insurance Post 
513, American Legion, sponsored a joint 
luncheon with the Accident & Health 
Managers Club of Los Angeles and the 
Life & Accident Claim Association. 

Ted B. Geisler of the city playground 
department spoke on civilian defense. 
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Wx All-Out War means sacrifices. It 
calls for readjustments. And it demands 
clear, calm, constructive thinking. 

The American Insurance Group is 
meeting today’s conditions in exactly this 
spirit. Take the matter of War Hazards. 

American was the first to declare its 
interpretation of fire and extended cov- 
erage insurance for disasters due to the 
war. And, going a step farther, Ameri- 
can has prepared a folder for American 


Insurance Group agents, and _ brokers, 
clarifying this most important current 
problem. 
"YOUR PROPERTY AND 
WARTIME HAZARDS" 


How many of your clients thoroughly 
understand the various kinds of insur- 
ance they need to protect themselves 
against wartime hazards?) How many 
realize the vital need for protection over 
and above that of War Damage Insur- 


HAVE YOU ADVISED ALL YOUR CLIENTS ABOUT WAR DAMAGE INSURANCE? 


“Above all. let's be practical about our wartime problems” 


PAUL B. SOMMERS, PRES. 





ance, as provided by The American's 
Extended Coverage Endorsements? 

This folder is designed so that it can 
be mailed to clients. While it is intended 
for the exclusive use of American In- 
surance Group producers and policyhold- 
ers, we will be glad to send a sample 
copy to other agents and brokers who 
are interested. Address: The Ameri- 
can Insurance Group, Dept. 30, New- 
ark, New Jersey. 





The American Insurance Company + The Columbia Fire Insurance Company + The Jersey Fire Underwriters + Dixie Fire Insurance Company + Bankers Indemnity Insurance Company 
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NEWS OF THE COMPANIES 





Advance Crafts to 
2nd Vice-president 
of Fireman’‘s Fund 


James F. Crafts, since September, 
1938, manager of the eastern department 
of Fireman’s Fund in Boston, has been 


elected second vice-president and here- 
after will assist Charles C. Hannah, first 
vice-president, 


in handling its fire busi- 





JAMES F. CRAFTS 
It is expected that he also will 
be elected second vice-president of 
Home Fire & Marine and Occidental. 
He will continue as manager of the east- 
ern department. 

Mr. Crafts entered insurance in 1916 
and in 1930 joined the Fireman’s Fund 
as assistant manager of the eastern de- 


ness. 


partment after 14 years with Queen. 
Last February he was elected a vice- 
president of the three companies. 


Phoenix, Conn.., 
Premiums Up l 


The Phoenix of Hartford group had 
total premiums in 1942 of $23,090,268, 
an increase of almost 16 percent, and a 
new record. Phoenix Fire net premiums 
of $13,392,355 represented a gain of 
$1,830,934. The company reported an 
underwriting loss of $15,078, and the un- 
derwriting loss for the group was $23,- 
410 against a profit of $601,899 in 1941, 

P. C. Cothran and John A. North, 
vice-presidents, were elected directors of 
Phoenix Fire and Charles H. Latham, 
Jr., Roger Montgomery and Percy P. 
Taylor, assistant secretaries, were ad- 
vanced to secretaries. 





Security Reports Gains 
Over Last Year’s Figures 


Security of New Haven and East & 
West had total net premiums in 1942 of 
$8,434,385, compared with $6,866,377 in 
1941, an increase of 22.8 percent. Ocean 
marine business accounted for a substan- 
tial part of the increase, although fire 
and allied lines likewise showed satis- 
factory increases. 

Security’s net premiums were $7,257,- 
791, increase $1,481,509, or 25.6 percent. 
Combined earnings from underwriting 
and investments amounted to $209,308. 
Unearned premium reserve inc reased 
$378,503. Assets increased $652,087 to 
$13,904,134. Surplus to policyholders to- 
taled $6,703,008. 

East & West had net premiums $1,- 
176,594, increase $86,499, or 7.9 percent. 
Assets increased $170,411 to $3,817,031. 


Premiums, Losses 
of Hartford Fire Up 


Assets of Hartford Fire new stand at 
$133,641,779, an increase of $3,970,295. 
Pre mium income amounted to $52,054,- 
582, an improvement of $5,467,898. Loss- 
es paid were $24,827,940, an increase of 
$6,174,112, Premiem reserve was $39,- 
276,555, an increase of $1,044,790. Volun- 
tary reserve stands at $9,282,097, which 
is a slight increase. Policyholders sur- 
plus is $72,000,000, it being unchanged. 

President C. S. Kremer points out 
that while there has been an increase 
in premiums there has also been an in- 
crease in losses, especially in the ocean 
marine account. The automobile class 
shows a marked decrease and losses also 
are less. The underwriting profit is 
$1,680,000. The loss ratio on a written 
and paid basis is 47.7 as compared with 
40.04 the previous year and on an earned 
and incurred basis it is 52.46 as com- 
pared with 45.72. Expense ratio on an 
earned and incurred basis is 44.25 as 
compared with 48.43. 

More than 550 men have left Hartford 
Fire, Hartford Accident and New York 
Underwriters for various war services. 

Mr. Kremer mentioned that the 
S.E.U.A. and its member companies 
have been indicted by a grand jury in 
Atlanta for violation of the federal anti- 


trust laws. “We feel entirely guiltless 
of any violation of law,” he said. 
Total assets of New York Under- 


writers are $9,894,382, increase $260,027. 
Capital is $2,000,000, voluntary reserve 
$400,000 and net surplus $5,055,927, an 
increase of $16,683. 

Citizens had assets of $3,743,192, 
capital $1,000,000, net surplus of 
$2,069,886. 


New Agent-Director 
of Excelsior Fire 


J. J. Healy of the Healy Bros. agency 
of Barre, Mass., has been elected a direc- 
tor of Excelsior of Syracuse. He will 
represent the agents of western Massa- 
chusetts. He will be one of 14 agents 





JEREMIAH J. HEALY 


from seven states who serve as directors 
of Excelsior. 

Mr. Healy entered the insurance busi- 
ness a quarter century ago when he and 
his brother, Daniel S., purchased an old 
agency which today is 75 years old. For 
many years he has been active in the 
Massachusetts Association of Insurance 


Agents. He served for two terms as 
president of the Worcester County 
Board and is now a member of the 


executive committee of the Associated 
Insurance Agents & Brokers, Inc. 


National Fire 
Advances Corry 


Directors of National Fire have pro- 
moted Secretary W. W. Corry to be 
vice-president and secretary. Vice-pres- 
ident G. F. Cowee has retired under the 
company’s retirement plan aftr 33 yars 
of srvic. 

Mr. Corry was graduated from Rens- 
selaer Polytechnic Institute, Troy, N. F., 
in 1914 as a civil engineer. After engi- 
neering work for the National Board and 
the Arkansas Actuarial Bureau, he 
joined National Fire in 1920 as special 
agent in Pennsylvania. He was called 
to the home office in 1927, later becom- 
ing successively agency superintendent, 
assistant secretary, and secretary. 

Mr. Cowee went with the company as 
special agent in Boston in 1910, and 
later was special agent in eastern New 
England, then in western New England. 
He became assistant secretary in 1921, 
secretary five years later, and vice-presi- 
dent in 1929. 





Premiums of General of 
Seattle Up 24.9 Percent 


Net premiums of General of Seattle 
in 1942 totaled $11,690,000, a new high 
and an increase of $2,331,000 or 24.9 
percent, compared with 1941. Assets in- 


creased $3,257,000 to a total of $21,- 
848,000. 
United States Fire in 
Very Liquid Position 
United States Fire in its new state- 


ment shows assets $37,410,000, increase 
$400,000. The premium reserve is $12,- 
475,805, met surplus $17,936,000, de- 
crease $789,000. The capital remains 
$2,000,000. The premiums were $15,- 
374,000, increase $2,345,000. The pre- 
mium reserve increased $521,000. The 
reserve for losses and loss expenses has 


been increased about $1,000,000. Its 
cash is $8,067,000, federal bonds $11,- 
318,000. 


North River assets of $24,379,000, a 
small increase, are shown in the annual 


statement. Net surplus is $11,556,000, 
decrease $714,000. Premiums wrritten 
gained $1,495,000, totaling $9,883,000. 


Assets include $5,215,000 cash and $7,- 
691,000 U. S. government bonds. Un- 
earned premium reserve is $7,612,000. 
Loss reserve was increased about $900,- 
000. Assets and surplus would be in- 
creased $603,632 if on Dec. 31, 1942, 
market quotations for bonds and stocks 
owned. 





Trinity Universal and 
Security National Returns 


At the annual meetings of the Trin- 
ity Universal and Security National 
Fire in Dallas, President E. T. Harri- 
son reported that the first company had 
reached its all-time high in premium in- 
come and assets. Its premiums were 
$5,918,596, increase $499,860. During 
the last year its assets increased $973,- 
859 to bring its assets to $8,451,052. He 
pointed out that the progress in all de- 
partments was very satisfactory. 

The Trinity Universal is a multiple 
line fire and casualty company writing 
automobile, casualty, fire, inland ma- 
rine, workmen’s compensation and fi- 
delity and surety bonds. It operates in 
28 states through branch and service 
offices. 

The Security National was organized 
in 1924 by the Moody interests of Gal- 
veston but was purchased by the Trin- 
ity Universal in December, 1942. Now 
the Security National is under the same 
management and will continue to write 
fire, inland marine and allied lines, Its 
assets are about $1,000,000 and capital 
and surplus are in excess of $500,000. 
W. E. Rankin of Galveston, vice-presi- 


NEW YORK 


RAILROAD LOSSES 


“Best’s Report” calls attention to the 
annual statistics of the Mutual Fire, 
Marine & Inland of Philadelphia which 
compiles a list of causes of fire losses 
on railroad property and equipment 
each year. Last year its statistics show 
that most fires were due to prevent- 
able causes, a total of some 650 fires 
resulting in more than $885,000 loss. 
Fires attributed to electrical defects are 
increasing. Smoking and _ trespassing 
continue to cause large losses on roll- 
ing equipment and _ buildings. Fire 
losses due to wrecks, collisions and de- 
railments were heavy because of the 
high speed schedules now maintained. 








FORUM CHAIRMEN NAMED 


Committee chairmen_in charge of 
Casualty Underwriters Forum activities 
for the year, appointed by G. V. Mac- 
Gregor, Fireman’s Fund, president, are 
W. N. Anderson, Accident & Casualty, 
luncheon and arrangement: J. J. Coady, 
New Amsterdam Casualty, member- 
ship, and H. R. Muse, Fidelity & Cas- 
ualty, publicity. W. J. Thompson, re- 
cently elected vice-president Globe In- 
demnity, was guest of honor. 


SPECTACULAR LUMBER FIRE 


A spectacular fire in sub-zero 
weather did much damage to lumber 
and sheds in the yard of the B. G. 
Hitchings Lumber Company, Brooklyn, 
and salvage may be small. Insurance 
carried on the lumber was $54,000. 








Several Branch Changes 
Made by F.C.A.B. 


NEW YORK—Fire Companies Ad- 
justment Bureau has appointed G. B. 
Robbins, since May, 1938, manager of 
the Jamaica, N. Y., branch, as manager 
at Baltimore, succeeding the late L. C. 
Owrey. H. S. Gardner continues as as- 
sistant branch manager at Baltimore. G. 
H. Hall, adjuster at Jamaica since 1928, 
succeeds Mr. Robbins as manager. 

Mr. Robbins served overseas with the 
A.E.F. following graduation from Cor- 
nell in 1917. From 1920 to 1926 he was 
with the Guaranty Trust Company of 
New York and the Bank of the Manhat- 
tan Company. As an insurance man he 
has been with the General Adjustment 
Bureau at Newark, White Plains, Bos- 
ton and was its Worcester branch man- 
ager until 1938 when he went to Ja- 
maica. 


Close Tallahassee Branch 


Mr. Hall joined the New York office 
of General Adjustment in 1926 after hav- 
ing been with Home and Sun since 1923. 
He was at New York until he went to 
Jamaica in 1928. 

Because the lessened use of automo- 
biles has been particularly marked in the 
territory serviced by the Tallahassee 
branch of F.C.A.B., the bureau is clos- 
ing the office for duration or until such 
time as its reopening may be justified. 
The Pensacola branch will take over 
Franklin and Liberty counties, the Jack- 
sonville branch will take over Madison 
county, while the Gainesville branch will 
service Taylor county and Albany will 
take care of Gadsden, Jefferson, Leon 
and Wakula counties. 








dent of the Security National, is in 
charge of its affairs in that city. Its 
officers are practically the same as 


those of the Trinity Universal. It has 
a fine battery of official talent. 
To Present Plaques 

NEW YORK—tThe North British 


group which has about 90 men in the 
armed services will present to the family 
of each man a hardwood plaque bearing 
his name in gold, the insignia of the 
branch of service he is in and the words 
“In Our Country’s Service.” 
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D. A. Forbes Named 


Mich. Commissioner 


Governor Withdraws 
Plan to Consolidate 
Departments for Present 


LANSING, MICH.—Abandoning for 
the present legislative session his pro- 
posal that the insurance department be 
merged with five other state agencies, 





DAVID A. FORBES 


Governor Kelly has named David A. 
Forbes, prominent, Grand Rapids agent, 
as insurance commissioner. 

Mr. Forbes, at the governor’s sugges- 
tion, will name the present acting com- 
missioner, Horace B. Corell, as_ his 
deputy, thus placing Mr. Corell in the 
position he held for 15 years prior to 


his removal two years ago at the or- 
der of Governor Van Wagoner. 

Mr. Forbes, who was president of the 
Michigan Association of Insurance 
Agents in 1940-41, had been given 
strong support for the post following 
Governor Kelly’s election. The gover- 
nor, however, decided to name Mr. 
Corell acting commissioner pending dis- 
position by the legislature of an execu- 
tive suggestion that the insurance de- 
partment be consolidated with the 
banking deparment, corporation and se- 
curities commission, building and loan 
and finance company divisions and the 
public trust commission. 


Asks Further Study of Proposal 


In a message to the legislature, he 
temporarily withdrew this recommen- 
dation, asking that further study be ac- 
corded his proposal in view of plans 
for a special session next winter. 

Mr. Forbes is a native of Grand Rap- 
ids, born in 1897. After serving in the 
navy in the last war he entered the 
University of Michigan, graduating in 
1921. The same year he founded the 
Forbes & Belknap agency, which he 
still heads. He served as president of 
the Grand Rapids association in 1935-36 
and was a member of the Michigan as- 
sociation executive committee 1936-40. 

His selection is understood to be en- 
tirely satisfactory to all elements of the 
business. He was supported not only 
by stock company interests but by the 
mutuals. 


Westchester Fire Increase 
in Premiums Is $2,543,000 


Westchester Fire's statement shows 
$19,777,000 in assets and $7,505,000 net 
surplus. These figures would be _ in- 
creased by $339,214 if Dec. 31 market 
values were used for all bonds and 
stocks. Cash and government bonds ac- 
count for approximately 50 percent of 
total assets. After increasing the loss re- 





Home’s Premiums 
Decline with Auto 


The annual statement of Home of 
New York shows net premiums written 
for 1942 of $61,749,316. The decrease 
of $9,328,748 was entirely due to the 
drop in automobile premiums, which 
were $20,130,779 less than in 1941. Pre- 
mium income for other lines increased 
$10,802,031. 

Assets at the year-end were $116,983,- 
481 against $123,976,772 at the end of 
1941. Assets include cash $20,215,068, 
government bonds $12,378,338, other 
bonds and stocks $71,248,522, mortgage 
loans $383,779, real estate $3,879,315, 
agents’ balances less than 90 days due 
$7,666,305, reinsurance recoverable on 
losses already paid to policyholders $1,- 
076,289, and other assets $135,861. 

Liabilities include unearned premium 
reserves $49,707,620; loss reserves $11,- 
017,422, reserve for taxes $4,521,522, re- 
serve for miscellaneous accounts $813,- 
505, funds held under reinsurance trea- 
ties $59,045. Total liabilities, except 
capital, which remains at $15,000,000, 
are $66,119,115. Policyholders’ surplus is 
$50,864,365. The company paid $4,800,- 
000 in dividends in 1942. President H. 
V. Smith said 35 percent of Home's 
male employes are now in the armed 
forces. 


serve about $900 the unearned premium 
reserve by $160,000 and the non-admit- 
ted assets by $139,000 the surplus shows 
a decrease of $1,125,000. Premium in- 
come was $11,403,000, an increase of 
$2,543,000. 


Only the sponsor appeared before a 
legislative committee hearing in Massa- 
chusetts favoring a bill which would ex- 
tend the compulsory automobile insur- 
ance to include property damage. John 
W. Downs, insurance counsel, opposed 
the bill. 


Several Cuts in 
War Risk Rates 


marine underwriters an- 
nounce a further reduction in cargo 
war risk rates. One of the most im- 
portant changes is on shipping between 
east coast South American ports south 
of Paramaribo and U. S. Atlantic and 
Gulf ports, the rate being reduced from 
12% percent to 10. On shipments be- 
tween South American and Canadian 
Atlantic ports the rate is reduced from 
14 percent to 12% and between U. S. 
and Canadian Pacific ports via Panama 


American 


the rate is reduced from 12% percent 
to 10 percent. 
Reductions on Other Routes 

The rate was reduced from 15 per 
cent to 12% on shipments between VU. S. 
and Canadian ports and West African 


ports not south of Lobito, and for 
South Africa and East Africa south of 
the Gulf of Aden via Cape the rate was 
reduced from 17% percent to 15. 

A reduction from 20 percent to 17% 
was made on shipments between Egyp 
tian Mediterranean ports, excluding 
Port Said, and the United States via 
Cape; and from 17% to 15 percent be- 
tween Port Said and Suez Red Sea and 
Gulf of Aden and U. S. via the Cape. 

The same reduction was made on 
shipments to eastern ports east of the 
Gulf of Aden but not east of Cape Co- 
morin via the Cape. On shipments be- 
tween Indian ports east of Cape Como- 
rin but not east of Calcutta and to Cri- 
lon via the Cape the rate was reduced 
from 20 percent to 17% percent. 

Another important change was on 
shipments between Bahama Islands, 
the north coast of Cuba not east of but 
including Cardenas to and from Florida 
east coast not north of Cape Canaveral 
and not north of Tampa on the west 
coast, the rate being reduced from 2% 
percent to 1%. 
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INSURANCE MEN IN ARMED SERVICES 





Miss Aethelburga Schmidt of the J. D. 
Bobb agency of Pittsburgh, has left for 
basic training in the WAVES. 

Miss Odette S. Adams, for two years 
assistant underwriter in the bonding de- 
partment of Fidelity & Casualty, has 
joined the WAVES and has left for the 
officers’ training school at Northampton, 
Mass. 

J. B. Haydon, superintendent of the 
casualty division of Fidelity & Casualty 
in Louisville, and A. H. Sandell of the 
same department have gone to Ft. Ben- 
jamin Harrison, Indianapolis, for induc- 
tion into the army. 

Arne J. Ulvila, who has been with the 
southern California office of Pacific Na- 
tional Fire, is now with the procurement 
division of the army air force in Los 
Angeles. 

Jack C. Holker, formerly with Amer- 
ican Underwriters in Minneapolis, has 
been graduated from basic training at 
War Eagle Field, Lancaster, Cal., where 
he has been an aviation cadet, and has 
been transferred to Roswell Field, 
N. M., for advanced training. He is a 
son of Harold R. Holker, assistant man- 
ager of Maryland Casualty in Minne- 
apolis. 

James R. Fisher, agent of R. B. Jones 
& Sons, Kansas City, has entered the 
army. 

William W. Bradt, 
Bradt, head of the Milwaukee agency 
of W. C. Bradt & Son, has been ad- 
vanced to master sergeant at Camp 
Swift, Tex. Sergeant Bradt, formerly 
connected with the agency, has been in 
the army seven months. 

Don Reed, son-in-law of Paul C. Yan- 
key, Wichita agent, with whom he has 
been associated for some years, has 
passed examinations for the navy. 

John L. Vorse of the Eberhardt-Fitz- 
patrick agency, Salina, Kan., is now with 
the medical corps at Camp Robinson, 
Ark. 

Ned Hughes, formerly with a local 
agency at Maysville, Ky., who has been 
with the plant security office of the War 
Department in Louisville, has entered 
the army air service and is stationed in 
Florida, C. E. Koeppen, formerly an 
inspector of the Kentucky Actuarial Bu- 
reau, who joined the Plant Security of- 
fice some months ago, succeeds him in 
Louisville. 

K. W. Scott, formerly in the inspec- 


son of W. C. 





B.D.O. Leader Is 
Entering Navy Service 








FRED W. WESTERVELT, JR. 


Fred W. Westervelt, Jr., who for the 
past two years has been assistant direc- 
tor of the Business Development Office, 
has been commissioned a lieutenant in 
the naval reserve air force for ground 
duty and is reporting at Quonset, R. I. 
He was formerly a local agent at New- 
ark. 


tion department of the Kentucky Actu- 
arial Bureau, is attending the officers 
candidate school at Aberdeen, Md. He 
was stationed at Ft. Leonard Wood with 
the engineers before being transferred to 
ordnance. 

Donald C. Woodley, since 1929 with 
Picton-Cavanaugh, Toledo, O., is now in 
training at the Great Lakes Naval Train- 
ing Station. 

C. W. Kersten of Chicago, formerly 
an assistant examiner in the western 
department of the Springfield F. & M., 
has graduated from the O. C. S. at 
Camp Barkley, Abilene, Tex., as a sec- 
ond lieutenant in the medical corps. 
He has been assigned to Camp 
Crowder, Mo. He is a son of Fred W. 
Kersten, veteran examiner in Chicago. 

Gordon T. J. Brummel, son of the 
late Henry Brummel, partner in the 
Brummel Bros. Agency in Chicago, 
and a nephew of Joseph Brummel, pres- 
ent head of the firm, and himself a 
producer in the business for the past 
10 years, has been commissioned a lieu- 
tenant (j.g.) in the naval reserve and 
has reported for active duty. He 
probably will be named an instructor 
since he has been giving courses in 
navigation, and is a yachtsman. 

Harry J. Ball, claims manager in the 
Chicago branch of Manufacturers Cas- 
ualty, has been commissioned a lieu- 
tenant (j. g.) in the navy and sent to 
Tucson, Ariz., for indoctrination. He 
has been with the company for two 
years, first at St. Louis and then at 
Chicago. 

Albert K. Earnest, lieutenant (j.g.) in 
navy, formerly an engineer for the Vir- 
ginia Rating Bureau, has been awarded 
the Air Medal for meritorious achieve- 
ment as pilot of a torpedo plane during 
action against Japanese forces in the 
Solomon Islands. He had previously 
received the Navy Cross and Gold Star 
for heroism in the Battle of Midway. 

Kenneth L. Ullery, assistant in the 
R. F. Hauenstein general agency at 
Elkhart, Ind., is in the officers train- 
ine school at Camp Lee, Va. 

W. S. Bizzell, formerly manager of the 
Louisiana Rating & Fire Prevention 
Bureau, has been advanced from cap- 
tain to major. 

R. R. Ramsey, former independent ad- 
juster and attorney at Chattanooga, has 
just been promoted to captain in the 
305th ordnance regiment at Santa Anita, 
Cal. His brother, H. F. Ramsey, who 
was formerly in business with him, has 
been promoted to first lieutenant, and 
is at the same post. 

Bruce Bridgford, Colorado state agent 
of the North America, is now serving 
with the merchant marine. J. Darrell 
White of the Braerton, Simonton, Brown 
general agency of Denver is with the 
V. O. C. of the army. This brings the 
total of Colorado field men now in serv- 
ice to 17. 


Pa. Court Holds Agent Can’t 
Shift Companies for Assured 


PHILADELPHIA — The Pennsyl- 
vania supreme court held recently that 
a company cannot cancel fire insurance 
simply by instructions to its agent and 
even though insurance is written in an- 
other company the original company is 
still liable. In the case of Faramelli 
vs. Potomac Insurance Co., 29 Atl. 
(2nd) 674, it pointed out that a broker 
is the assured’s agent and may cancel 
policies for him, but an agent repre- 
sents the company and may cancel only 
on proper notice to the assured. 

Policies issued to Etalo Faramelli 
and others were originally placed with 
Potomac by the Bovard Agency. Sub- 
sequently, the company instructed 
Bovard to cancel. The latter then 
placed policies in the same amount 
with National Union. However, the 
Faramellis were not notified of cancel- 


lation and the new policies’ were not 
delivered to them until the day after a 
fire had destroyed their property. 

Potomac argued that Bovard was the 
general agent of the Faramellis and had 
the authority to cancel policies. The 
court rejected this contention and 
pointed out that the Potomac policy re- 
quired five days written notice before 
cancellation. Unable to contact the in- 
sured, it was said, Bovard took it upon 
himself to cancel. 

The opinion described Bovard as 
“one who happened to be agent for 
two insurance companies and attempted 
to «uift responsibility from one to the 
other without the consent of the in- 
sured when he had neglected to obey 
the instructions given him by the in- 
surance company for whom he was act- 
ing.” 


Company Men at Tulsa Parley 


H. K. Remington, 
delity & Casualty, 
N.A.I.A. meeting at 
He combined that visit with an 
erary that includes Oklahoma 
Dallas and St. Louis. 

Mr. Remington was introduced by 
E. C. Owen, district manager of F. & 
C., at Tulsa. Two other America 
Fore executives attended the Tulsa 
gathering—Luke Feeney, assistant sec- 


secretary of Fi- 
attended his first 
Tulsa this week. 
itin- 
City, 


retary in the western department and 
J. E. Cryan, assistant manager of the 
farm and hail department at Chicago. 

Two members of the Chubb & Son 
organization in Chicago flew to Tulsa 
for the meeting—Godfrey Weston and 
D. J. McGill. 

Other company men on hand were 
Sherman Drake, vice-president National 
Surety; W. Kirk, superintendent of 
agents, and E. C. Donnelly, inland ma- 
rine superintendent North British, Chi- 
cago, and A. W. Barthelmes, secretary 
of North British. 


Utah Commissioner IIl 


SALT LAKE CITY—While attend- 
ing a meeting of the business regulation 
commission, which, under the state gov- 
ernment reorganization plan, supervises 
the insurance department, Commissioner 
O. W. Carlson was taken ill, necessitat- 
ing his removal to a hospital. He will 
remain in the hospital for a few days 
for observation but his physician be- 
lieves the commissioner can be back at 
his post in a short time. In the mean- 
time Deputy Commissioner Howells is 
conducting affairs of the department. 


The Little Gem Life Chart will give 
you the “dope” on more than 160 life 
companies and their contracts. $2.50 from 
National Underwriter. 
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1 Phcenix-London Group 

; 55 Fifth Ave., New York City 

j Gentlemen: 

Please send me further information regarding your adver- 
| _ tising aids to agents. 
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Trend of Insurance 
Stocks for Year 
Is Reviewed 


Baltimore Investment 
House Analyzes the 
Figures for Its Stock Index 


Mackubin, Legg & Co., Baltimore in- 
vestment house, has issued a bulletin 
showing its stock index which reveals 
the trend of the market values of in- 
surance stocks. It includes 57 fire com- 
panies and 21 casualty. The in- 
vestment house states that it is of the 
opinion that the companies included in 
the index represent a cross section of 
the industry for it comprises both the 
large and small issues, very active 
stocks, moderately active and _ stocks 
that are not actively traded. 

It started the index as of Dec. 31, 
1941, at a base value of 100, and after 
giving effect to the appreciation or de- 
preciation in the closing bid prices of 
the companies comprising the index for 
January, 1942, establishes the index of 
the stocks as of the close of that month 
in order to compare the indicies with 
the base value. 


Insurance Shares Vacillate 


The index shows that insurance 
shares in both fire and casualty de- 
clined sharply during the first four 


months of last year. High of 101.8 for 
fire companies was registered in Janu- 
ary and the low of 83.5 in April. The 
decline was 18.3 points and was largely 
due to the abnormally heavy marine 
losses and the sharp decline in the gen- 
eral market. In April a higher level 
was recorded each month over the pre- 
ceding month except November which 
showed a fractional decline. At the year 
end the index showed 99.4, which was 
a recovery of 15.9 per cent from the low 
of 83.5 and a decrease of 2.4 from the 
high of 101.8. 

The index shows 104 as of January 
last year for the casualty companies. De- 
clines are indicated for February, March 
and April, the latter months being a low 
91. The decrease was 13 points and 
was largely due to the general depre- 
ciation in the market value of securities 
and the expected but not realized de- 
crease in premium income covering 
automobiles. The drop in premium vol- 
ume on this business did not occur 
until later on in the year. Each month 
following April, the index shows a rise 
over the preceding month and at year 
end a high of 117 was registered which 
was a recovery of 26 points over the low 
and a gain of 13 for the year. 

The index shows that the stocks of 
the casualty companies during the year 
made a more favorable showing than 
those ef the fire. 


Robert G. McCullough, 79, formerly 
field man in Indiana and later loss su- 
perintendent in the western department 
of Fireman’s Fund, died at his residence 
in Chicago. He was a member of the 
Joys and Glooms and the Fire Under- 
writers of the Northwest. Funeral de- 
tails are being arranged by J. J. Fergu- 
son, assistant western manager of Fire- 
man’s Fund. 








WANTED 
Assistant Examiner or Map Clerk. Permanent 
foaiticn. Excellent opportunity for right man. 
cite giving experience and personal 
—— held "confidential. Box R-39, 
care ational Underwriter Co., 175 W. 
jockson s Beds Chicago, Il. 














Million War Damage 
in Town of 1,004 


C. B. Erskine of Cimarron, a 
community of 1,004 population in 
western Kansas, in the heart of 
the once so-called “dust bowl,” 
new member of the executive 
committee of the Kansas Associ- 
ation of Insurance Agents, re- 
ceived first hand information as 
to the importance of writing war 
damage insurance while attending 
his first meeting of the executive 
committee in Wichita in Decem- 
ber. Following the session he 
returned home and got busy. 

In January he wrote over 
$1,000,000 in war damage insur- 
ance. This total included $31,250 
on residence property, and $957,- 
300 on business and public build- 
ings, including the school build- 
ings, court house and church. 








Tire Registration 
Ends Theft Wave 
in Auto Field 


NEW YORK—Registration of auto- 
mobile tires may be a nuisance to the 
public but it has cut claims for stolen 
tires to virtually nothing. Last spring 
tire thefts were at their peak and it 
was not uncommon for thieves to steal 
cars and then abandon them after taking 
the tires. Thefts like these were the 
main source of good used tires that 
could be obtained for anywhere up to 
several times their normal selling price. 

With registration in effect the mo- 
torist is obliged to have the tires shown 
on his registration and cannot have any 
others. Car owners who might not 
ask too many questions about where a 
tire came from are afraid to be caught 
with a tire bearing a number not shown 
on their registration. The periodic in- 
spection of tires dispels any notion that 
nobody would ever know about irregu- 
larities. 

Another factor in curbing tire thefts is 
the sharp reduction in pleasure driving 
and the absolute ban on it in the east- 
ern states. There would be less tempta- 
tion to buy tires even if there were no 
registration requirement. 


H. Y. Jordan Transferred 


H. Y. Jordan has been transferred 
from south Georgia by the Royal- 
Liverpool group to north Georgia, re- 
placing Joe Y. McCrorey, who resigned 
to become general agent in Georgia for 
National Union Fire. 

The south Georgia territory will be 
merged with the Macon office and served 
by John T. Rowland. Mr. Jordan has 
been associated with the Royal-Liver- 
pool group for the past 24 years. 





Information on over 600 companies is 
provided in the Argus Casualty-Surety 
— $1 singly from National Under- 
writer. 








Conventions 


Feb. 24-25, Minnesota Agents, mid-year 
meeting, St. Paul, St. Paul Hotel. 


March 3-4, Fire Underwriters Associa- 
tion of the Pacific, San Francisco, Pal- 
ace Hotel. 

April 22-23, 
Statistical Association, 
water Beach Hotel. 


May 6, Alabama agents annual meet- 
ing, Birmingham, Tutweiler Hotel. 

May 10, National Fire Protection Asso- 
ciation, Chicago, Palmer House. 

June 3-4, Health & Accident Under- 
writers Conference, Chicago, Edgewater 
Beach Hotel. 

June 6-8, National Association of In- 
surance Commissioners, Boston, Statler 
Hotel. 

June 7-8, National Association of Acci- 
dent & Health Underwriters, Pittsburgh, 
William Penn Hotel. 





Insurance feommtiae 2 
Chicago, ge- 
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rr: 
spells opportunity 


Personal Insurance, these times, 
means a wide-open opportunity 
for the P. F. & M. Agent. Hard- 
to-get goods have created an 
insurance-conscious public. Peak 
payrolls are making thousands of 


new able-to-pay prospects. 


In taking full advantage of this 
exceptional opportunity, P. F. & M. 


Agents have the backing of a 
progressive, service - minded 
company. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street Philadelphia, Pa. 


Service Offices located in principal cities. 


Complete Nation-wide Insurance Facilities for 
Agents and Brokers 
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N.A.I.A. Directors Decide on Public Relations Program 


(CONTINUED FROM PAGE 1) 





able presiding officer and he was in 
the chair almost constantly for five 
days, commencing last Saturday noon. 

All members of the executive com- 
mittee were on hand for the first ses- 
sion Saturday afternoon. 

That evening the Tulsa Insurance 
3oard, headed by Eric C. Stahl, was 
dinner host at the Southern Hills 
Country Club to National Association 
officers, executive committeemen, their 
wives, and members of the N.A.IA. 
headquarters staff. ; 

Paul Sisk, general convention chair- 
man, and Mrs. Sisk entertained the 
same group at dinner at the Tulsa Club 
Sunday night. 

The committee held morning and 
afternoon sessions Sunday. 

Monday morning the National Board 
of State Directors went into closed ses- 
sion—really closed, for even presidents 
of state associations were barred. 
Thirty-eight of the 46 state directors 
were either present in person or repre- 
sented by their alternates. The direc- 
tors not present were those from Ari- 
zona, Idaho, Maine, New_ Mexico, 
North Dakota, Oregon and South Da- 
kota. President North presided and 
Vice-president Fred A. Moreton re- 
viewed the records of the executive 
committee meeting in New York last 
October. Members of the executive 
committee who are not state directors 
were voted the privilege of the floor, 
they being T. G. Redden of Greens- 
boro, Harry Perk, Los Angeles and W. 
Ray Thomas, Pittsburgh. 


Directors Hold Open Meeting 


The first open meeting of the state di- 
rectors was held Monday evening. Eric 
Stahl, president of the Tulsa board, gave 
a welcoming address. . 

David A. North, N.A.I.A. president, 
delivered the report of the administra- 
tion. Mr. North speaks particularly 
well. His sentences are well put to- 
gether and he speaks in full voice that 
holds the audience, but without gestures. 
As a presiding officer he is always in 
command of the situation and is easy 
and gracious. . 

Fred Daniel, acting fire prevention 
chairman, gave the report of that com- 
mittee. He recommended that the state 
director be made responsible for the pro- 
gram; that local agents in each city seek 
passage of the National Board ordi- 
nance; that support be pledged to the 
facilities security branch of the OCD 
and that the names of the state directors 
be furnished to the OCD. Col. Sage M. 
Peek, chief of the facilities security 
branch, was introduced and spoke off 
the record. 

In answer to a question, F. S. Dauwal- 
ter of the National Board said regula- 
tions governing ventilating systems are 
contained in building codes rather than 
in the fire prevention ordinance. The 
committee report was adopted. 


Factory Association Discussion 


L. C. Hilgemann of Milwaukee re- 
ported for the Factory Association com- 
mittee. He discussed the question of 
merger of the three factory associations 
and also the Defense Plant Corporation 
commission and premium rate reduction. 
He read the statement on the consolida- 
tion that had been prepared by C. W. 
Pierce, president of the Factory Associ- 
ation. The statement was accepted as 
a report of progress. 

Tuesday morning at the open meet- 
ing of the directors R. M. L. Carson, 
Glens Falls, N. Y., reported for the 
finance committee. George Edmondson 
of Tampa, president of the American 
Association of Insurance General 
Agents, gave greetings. Fred Richardt 
of Evansville was heard on member- 
ship. Victor G. Henry of Wichita gave 
the accident prevention report. 

L. A. Grier of Spartanburg, S. C., 
took over as chairman of the public re- 
lations committee. Alvin S. Keys of 


Springfield, Ill., as chairman of a sub- 
committee, presented a formal recom- 
mendation that the N.A.I.A. proceed to 
conduct a public relations program di- 
rected by a public relations counsel 
and that an adequate fund be created 
for the purpose. Mr. Grier then went 
on to say that the committee favors 
expanding and reorganizing the Wash- 
ington office. Other producers organi- 
zations have been requested to partici- 
pate and the committee recommends 
that such a partnership be accepted if 
feasible. 

Sidney O. Smith of Gainesville, Ga., 
told something about the survey he had 
made of the Washington scene. He 
spent about 30 days in Washington 
and New York, interviewing many 
leaders and sampling opinion as to the 
insurance business in Washington. One 
conclusion he reached is that without 
guidance of public relations counsel, an 
attempt to change the public estimate 
of the business would be amateurish. 
The program would embrace legislative 
activity; expanded Washington service 
to members and employment of a man 
to keep in touch with the various gov- 
ernment agencies that have insurance 
requirements. 


Agents Eager to Contribute 


At the request of Samuel J. Sugar 
of Washington, D. C., Hunter Brown 
of Pensacola, Fla.; told of the eager- 
ness of Florida agents to contribute to 
a public relations program. He said 
such a project is in the nature of in- 
surance to protect the future value of 
an agent’s office. Harold W. McGee 
of Los Angeles asserted the agency 
business is in jeopardy, due to the fact 
that Washington does not understand 
the insurance business. Mr. Smith said 
the National Association of Life Un- 
derwriters had agreed to cooperate in 
the Washington work. L. C. Hilge- 
mann of Milwaukee declared that if a 
public relations program had been in 
operation, the DPC 5 percent commis- 
sion edict might not have been issued. 

William Welsh of Kansas City urged 
that the agents in the highways and 
byways be made conscious of the pro- 
gram, as well as the big city men. He 
said the movement to suppress the 
agent on the part of the government 
developed before Pearl Harbor. The 
directors thereupon voted in favor of 
adoption of the report of the public 
relations committee that was read by 
Mr. Keys. 


Joint Luncheon With Oklahomans 


About 200 attended the joint lunch- 
eon of the N.A.I.A. and Oklahoma As- 
sociation of Insurance Agents Tuesday. 
Guy Landes of Tulsa, Oklahoma presi- 
dent, was at the microphone. He in- 
troduced the N.A.I.A. officers and 
members of the executive committee. 
Jess G. Read, Oklahoma commissioner, 
who was to have given an address, was 
unable to attend. The speakers were 
E. H. O’Connor, director of the Insur- 
ance Economic Society, M. W. Mays, 
director of the B.D.O., and W. H. Ben- 
nem, vice-president of American Surety. 

Then the group divided, the Okla- 
homans holding their annual meeting 
and the state directors going back into 
open session. 


E. H. O’Connor a Speaker 


E. H. O’Connor, Chicago, executive 
director Insurance Ecenomics Society, 
in a talk on the contemplated expan- 
sion of the present social security act 
to include accident, health and hospitali- 
zation benefits asked the pointed ques- 
tion “Who wants it?” since there ap- 
pears to be no widespread demand for 
it, and “Who wants to pay more taxes 
for new types of governmental oper- 
ated compulsory insurance of a very 
doubtful value?” 

The concept of “freedom from want” 
as pictured in the Beveridge plan looks 
attractive, he said, but this country 


must be sure that whatever plan it 
chooses does not require payment of a 
price out of proportion to the value re- 
ceived. Impairing buying power with 
a heavy financial burden and its attend- 
ant effect upon employment and pro- 
duction will destroy the ability of the 
nation’s economy to function on a 
sound and expanding basis. 


COMMITTEES MEET 








Tuesday afternoon was devoted to 
committee meetings. Suggesting a na- 
tionwide public relations program to 
continue at least three years with a prob- 
able cost of $60,000 annually to inform 
the public, legislators and insurance fra- 
ternity of the vital and essential need of 
insurance to the economic life of the 
nation and of the importance of the large 
number of citizens engaged in the busi- 
ness, Sidney O. Smith, Gainesville, Ga., 
urged the large crowd of agents attend- 
ing the public relations committee meet- 


ing to study the need of building good 
will and of doing it at once. Mr. Smith 
said the program must be countrywide 
and non-controversial and must be 
sponsored by all producers including 
brokers and general agents. He believes 
a well qualified public relations counsel 
should be employed to guide the mem- 
bers of the association but that the in- 
dividual agents must remember that the 
most desirable contact with Congress- 
men can be made only by their constitu- 
ents. He suggested a census of the 
industry to determine the number of 
individuals engaged in all forms of in- 
surance and the number of dependents 
of such individuals and that this infor- 
mation should be broken down by con- 
gressional districts not to produce a 
power and pressure bloc, but to give 
Congress and the public the true infor- 
mation. 


Congress Must Be Convinced 


Declaring that it is waste of time to 
try to convert present governmental 
agencies to using the agency system 
since such offices can write their own 
ticket for insurance needs, Mr. Smith 
said Congress must be convinced that 
the future of America depends on the 
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rights of capitalism and individual en- 
terprise. He is encouraged by the de- 
sire of the present Congress to regain 
its prestige by asserting itself and pro- 
tecting the constitutional rights of Con- 
gress and of the public. He feels Con- 
gress will go as far as it can without 
withdrawing emergency powers neces- 
sary to be held by the commander in 
chief during the conflict. 

The meeting presided over by L. A. 
Grier, Spartanburg, S. C., was prelim- 
inary to an executive session of the 
public relations committee to form a 
definite program. 





RURAL CONFERENCE 





Van Howell, Fayetteville, Ark., pre- 
sided at the rural agents meeting. The 
committee endorsed the scholarship plan 
of the Farm Association for 4-H Club 
members in the middlewest and recom- 
mended that it be extended nationwide. 
The committee was instructed to con- 
tinue to request the National Bureau to 
bring out a special farm liability con- 
tract. The various state committees are 
to be urged to cooperate in the Depart- 
ment of Agriculture’s fire control pro- 
gram and it was recommended that the 
companies bring out a fire prevention 
folder for 4-H members, rural scouts, 
etc. 


Educational Questions Viewed 


At the education committee meeting 
over which L. P. McCord, Jacksonville, 
Fla., presided, questions of practical op- 
eration of the 100 hour course that have 
arisen were discussed, including such 
matters as getting the students to en- 
gage in home study between class pe- 
riods. Local agents, it develops, in 
many places are organizing classes for 
themselves aside from those for their 
employes. The advisability of holding 
separate classes for experienced and in- 
experienced students was considered. 

Fred Richardt, Evansville, Ind., pre- 
sided at the membership meeting. The 
tecommendation was made that the 
N. A. I. A. appropriate an adequate sum 
for membership promotion; that one 
man at headquarters be charged with 
membership responsibility; that the dues 
be waived of those owners of agencies 
that have gone into armed service and 
have turned over their agencies to oth- 
ers for the duration; that each state 
divide itself into zones in connection 
with membership work; that each asso- 
ciation get out an official publication. 


Fire Preventionists Confer 


In the absence of Harold Mann, Ta- 
coma, the fire prevention meeting was 
presided over by Fred Daniel, Tulsa. F. 
S. Dauwalter, assistant manager Na- 
tional Board, said the model fire preven- 
tion ordinance has been enacted by two 
cities and he urged the agents to pro- 
mote its passage elsewhere. He said 
an amendment had been prepared cover- 
ing places of public assembly following 
the Boston night club fire and he pre- 
dicted that the passage of the ordinance 
will be accelerated in the New England 
states. Mr. Dauwalter urged agents to 
engage in community inspection work 
and in civilian defense. Col. ; 
Peek, director of the facilities security 
branch of the OCD, said the various 
state associations of local agents will ask 
for members to volunteer for inspection 
work and those lists will be turned over 
to the OCD regional directors. They 
in turn will set about creating crews of 
itfspectors in the various localities to 
serve when called upon. 


Favor 80-20 Collision Plan 


At the directors meeting Tuesday 
afternoon Van Howell of Fayetteville, 
Ark., _teported for the rural agents 
committee. One recommendation was 
that the National Automobile Under- 
writers Association promulgate the 
80-20 collision plan or a comparable 
coverage. R. W. Forshay of Anita, Ia., 
said he has heard the report that many 
of the independent auto insurers are 
coming out with such a plan this week. 


Mr. Howell referred to the recent or- 
ganization of a mutual fire and mutual 
casualty insurer in Maryland by the 
National Rural Electric Cooperative 
Association, contributing $250,000 sur- 
plus to each. This, he said, is a serious 
menace. Mr. Forshay told of a confer- 
ence that he and Mr. Howell had just 
held in Tulsa with William Shepherd, 
an officer of Arkansas Power & Light 
Co., who is president of the U. S. 
Junior Chamber of Commerce. The 
Junior Chamber will be willing to co- 
operate with the N.A.IL.A. 

C. F. Liscomb of Duluth reported for 
the B.D.O. advisory council in place of 
Allan I. Wolff of Chicago. L. P. Mc- 
Cord of Jacksonville gave the educa- 
tional report. As of Feb. 15, 131 courses 
were being conducted in 62 localities in 
24 states with 4,080 students enrolled. 

George W. Scott, educational direc- 
tor, gave a presentation. 

Ralph Howe of Richmond referred 
to the bill recommended by the Asso- 
ciation of State Attorneys-General to 
create in each state a special assistant 
attorney-general to be located in Wash- 
ington and advise congressmen on the 
effect on states’ rights of proposed leg- 
islation. 


Banquet Is Informal 


The banquet Tuesday evening gave 
an opportunity for sociability. Although 
convivial the atmosphere was subdued. 
The University of Tulsa a capella choir 
enthralled the group. Accompanied at 
the piano by Mr. North, W. B. Cal- 
houn, Wisconsin. director, rendered 
some banquet songs with volume equal 
to the combined voices of the 35 choris- 
ters and almost as pretty. 
North presided and in order to make 
the evening informal refrained from in- 
troducing the head table dignitaries 
except John Bowers of Enid, the new 
president of the Oklahoma Association 
of Insurance Agents. He also intro- 
duced his uncle, Maj. Donald North, 
New Haven local agent, who is now 
in army service at Enid. J. C. North, 
who was N.A.I.A. president in 1903, 
was the father of Major North and 
grandfather of David North. 

President North purposely put over 
certain controversial topics for the 
Wednesday session of the directors, 
getting action earlier on non-controver- 
sial subjects. On Wednesday the big 
guns were opened on the branch office 
question and the casualty-surety prob- 
lems were put up for debate. 

National Surety held an open house 
following the banquet that was a jolly 
party. 

Report Shortage of Fuses 


The session of the directors Wednes- 
day morning was open and the final 
gathering that afternoon was executive. 

Victory Henry of Wichita called at- 
tention to the fact that shortages of 
fuses have developed in many places. 
The directors were asked to ascertain 
the situation in their sections and com- 
municate the facts to the National Board 
so that action may be taken if neces- 
sary. If householders should resort to 
the substitution of pennies for fuses the 
fire hazard would be multiplied greatly. 
At the instance of Guy T. Warfield of 
Baltimore the work of the Insurance 
Economics Society was endorsed by res- 
olution and the facilities of the N. A. 
I. A. made available for dissemination 
of the society’s information. 


Separate Surety Committee Opposed 


Ralph Howe of Richmond reported 
for the casualty-surety committee. Mr. 
Howe said he does not recommend split- 
ting the committee and forming a sepa- 
rate surety committee as advocated by 
the three representatives of the National 
Association of Surety Bond Producers 
who were at Tulsa. W. Herbert Stew- 
art, Chicago, vice-chairman of the com- 
mittee, said the war department contract 
bond plan is water over the dam. The 
task now is to keep the plan confined 
to its present bounds and after the war 
to get the business back to its normal 
basis. That can best be accomplished 
by a single organization and he said 


President = 





it would be regrettable to dissipate the 
effort by having more than one body in 
the field. 

R. W. Thompson of Dallas, president 
of the Surety Bond Producers Associa- 
tion and a member of the N. A. I. A. 
casualty-surety committee, was granted 
the floor. He said the casualty com- 
mittee is confronted with so many prob- 
lems it is unable to give the concentrated 
attention to surety bond questions that 
the large surety producers believe should 
be given. He was emphatic and vehe- 
ment in his presentation. He declared 
his objective is to cause a fight to be 
made with modern weapons. As the 
debate continued, the exchanges became 
sharper. 

William Welsh of Kansas City ex- 
pressed regret at the current disturbance 
in the boiler field because it is highly 
technical and stability is especially nec- 
essary. The ordinary agent is confused 
when a cover war develops in this field. 
He proposed that a plea be addressed 
to the boiler insurers that they get to- 
gether again. 


Two New N.F.P.A. Books 


Under the title “National Fire Codes 
for the Prevention of Dust Explosions, 
1942,” the N.F.P.A. has published a 160 
page book, which includes the 15 Ameri- 


can standard codes; a statement of the 
fundamental principles of dust explosion 
prevention in industrial plants, and a 


record ef some 780 dust explosions 
which have occurred in the United 
States. 


The price is $1. 

The N.F.P.A. has also published a 672 
page volume, “National Fire Codes for 
Extinguishing and Alarm Equipment.” 

The volume brings together for con- 
venient reference the many standards 
dealing with the various types of fire 
extinguishing and alarm equipment and 
related features of supervision, mainte- 
nance and organization. The price, $3. 





William G. Goldsmith, engineer of 
Travelers Fire in Chicago, has been 
commissioned a captain in the army 
and is attached to the provost mar- 
shal’s office in Washington, D. C. He 
is connected with the security division 
for fire prevention and plant inspection. 
Mr. Goldsmith has been with Travel- 
ers Fire seven years, in both Milwau- 
kee and Chicago. He had the title of 
fire survey engineer. 
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N. Y. Report on F.LA. Hits 
Competitive Rating Methods 


(CONTINUED FROM PAGE 1) 
ule for rating sprinklered risks provides 
optional credits up to 55 percent applic- 
able to the entire schedule. 

“These ranges of credits allow such 
flexibility that the recommended rates of 
the F.I.A. may be arrived at in most 
cases,” the report points out. The 
present operations under these schedules 
indicate much to be accomplished in the 
way of a satisfactory rating plan which 
would reduce to a minimum the possi- 
biity of unfairly discriminatory rates 
within tlie requirements for reasonable- 
ness and adequacy.” ; 

The report states that in some cases 
where statements of values submitted to 
the rating organization did not produce 
the rate required the association re- 
quested the rating organization to pre- 
pare a sample statement of values which 
would meet the situation and that the 
F.I.A. would then endeavor to have a 
statement of values prepared accord- 


ingly. 


COINSURANCE 








The guaranteed amount of insurance 
clause, available to risks considered 
eligible for the “broad form” endorse- 
ment, reads: “In consideration of the 
reduced rate and/or form under which 
this policy is written, it is. expressly 
stipulated and made a condition of this 
contract that in the event of loss this 
company shall be liable for no greater 
proportion thereof than the amount 
hereby insured bears to $...... ... nor 
for more than the proportion which this 
policy bears to the total insurance 
thereon.” ; 

The report points out that under this 
clause the assured is permitted to place 
a fixed amount of insurance on the 
properties when the policy is issued 
without being subject to the standard 
coinsurance provisions at time of loss 
and that since the association does not 
verify or check all values the use of this 
clause permits a variation in the pre- 
mium in disregard of any standard of 
required percentage of insurance in rela- 
tion to sound values. 


Suggests 50% Basis 


Examiner Montesani suggests that it 
would be advisable to predicate rate 
levels on an assumed requirement of 50 
percent coinsurance, with credits for 
higher percentages of insurance to value 
and he recommends that a committee be 
appointed to consider jointly with the 
Associated Factory Mutuals the possi- 
bilities of such a proposal or some modi- 
fication of it. 

The report contains the following 
summary of underwriting experience, 
using premiums adjusted annually to 
the F.I.A.’s equivalent of an earned 
basis: 


10 Years 51 Years 
Ending Ratios Ending Ratios 
1939 Pct. 1940 Pct. 
Premiums. ..$20,941,536 ++ $52,981,489 


Losses and 





loss exp... 15,259,953 63.3 25,920,752 48.9 
Commissions. 3,106,903 14.8 7,263,820 12.6 
Expenses ... 6,053,435 28.9 14,415,194 27.2 

Totals..... $22,420,291 107.0 $47,599,766 88.7 


On a written basis the commission 
ratio for the 10 years ending 1939 would 








North Appeais for 
Progressive Spirit 





(CONTINUED FROM PAGE 1) 


It has been an objective of the ad- 
ministration, currently with the public 
relations committee, to secure a re- 
newed and better relationship with all 
groups. There is an equally sincere 
desire on the part of the companies, 
other producers and their respective or- 
ganizations, to meet this purpose. 

“Our approach to legislators, editors, 
buyers of insurance, or administrators 
of government will have the power of a 
multiple attack only when it represents 
the unified approach of the entire in- 
dustry—a united industry of producers 
and underwriters of insurance.” 


Countersignature Laws 


Relations with the public, with com- 
panies, and with fellow producers, he 
said, are interwoven in the sponsorship 


by state associations of restrictive 
agency licensing laws. Previous ad- 
niinistrations concluded countersigna- 


ture agreements designed to alleviate 
certain abuses in the casualty and 
surety field. These agreements were 
made in good faith, after due delibera- 
tion and conferences with company ex- 
ecutives, to avoid the extension of re- 
strictive countersignature laws. 

“With nearly all of the state legisla- 
tures in session during 1943, it becomes 
incumbent upon us to review our 
pledges of the past, to abstain from re- 
strictive legislation. Our experience in- 
dicates the wiser, saner, and more sat- 
isfactory course, and one more probable 
of ultimate success, is that of confer- 
ence and concilation on _ conflicting 
points. Bitter debates before the legis- 
lative committees do not engender good 
public relations—and sometimes lead to 
results which are unsatisfactory to 
both sides. As a guide in fostering or 
opposing state legislation, we recom- 
mend, as the ultimate test the ques- 
tion, ‘Is it for the good of the busi- 
ness as a whole?’” 


Insurors Indemnity Host 


TULSA — Insurors Indemnity of 
Tulsa extended hospitality to the local 
agents gathering this week in its home 
office city. A headquarters suite was 
maintained and two $50 war bonds were 
awarded, one being given to H. H. 
Hendren of Sacramento and the other 
to Robert Fry of Tulsa. President 
Shelby Green had just left the hospital 
after a flu attack but he visited the head- 
quarters occasionally, Louis W. Hall, 
underwriting vice-president, and C. R. 
Sluger, manager engineering depart- 
ment, were on hand at all times. 





L. C. Purmort, president of Central 
Manufacturers Mutual, Van Wert, O., 
is in Los Angeles, visiting with Man- 
ager Don M. Berlin. 








be 14.3 percent. The report points out 
that the expenses shown above repre- 
sent only those paid by the F.I.A. and 
do not include expenses of member com- 
panies, such as home office overhead, 
special agents, boards, and taxes. 

Following is a tabulation of the under- 
writing experience in greater detail for 
the years 1930-1940 inclusive: 


-——Annual Basis Ratios——, 


—————-Premiums————__, Commissions Other 
Year Written Annual Basis Losses (Adjusted) Expenses 
$ 2,053,162 39.6 13.5 28.6 
2,066,743 26.7 13.6 29.2 
1,812,906 29.2 13.6 29.0 
1,860,801 91.5 13.7 26.2 
1,347,264 39.8 13.7 29.9 
1,968,326 66.3 13.7 29.1 
2,143,126 71.7 14.1 29.1 
2,486,636 62.6 14.5 29.0 
2,521,570 144.4f 14.8 29.4 
2,680,997 40.5f 14.8 29.3 
Wee venes $2 
| OS Pr 21,849,002 $20,941,536 63.3¢ 14.3 28.9 
Hee be SEV eV Cee 3,740,326 3,028,761 46.7f 14.8 27.8 
Total—51 years.. 56,995,748 52,981,489 48.9F 12.6 27.2 





tPartly estimated—includes losses in hurricane of September 21, 1938. 


tPartly estimated. 


NEWS OF FIELD MEN 





New Hampshire 


Fire Changes in 
Midwest Field 


Howard S. Omsberg, state agent 
of New Hampshire Fire in Wisconsin, 
has been advanced to the newly cre- 
ated position of assistant general agent. 
He will assist General Agent W. G. 
Shipe in the supervision of the com- 
pany’s business in Western Under- 
writers Association territory with head- 
quarters in Chicago. 

Russell M. Rutter, state agent in 
Kansas, will return to his former field 
and will succeed Mr. Omsberg as state 
agent in Wisconsin. His headquarters 
will be at 745 North Plankinton ave- 
nue, Milwaukee. 

George E. Erickson has been ap- 
pointed state agent in Kansas to suc- 
ceed Mr. Rutter. Mr. Erickson, a na- 
tive Kansan, has had a number of 
years’ experience traveling in Illinois 
and Missouri. He will supervise the 
field from the company’s headquarters 
at 701 Jackson street, Topeka. 

W. H. Noble has been appointed spe- 
cial agent in Nebraska and South Da- 
kota to assist State Agent C. E. Hecken- 
lively. Mr. Noble has had experience 
both as a local agent and a field man. 
His headquarters will be at 842 Stuart 
building, Lincoln. 

Marvin H. Sehnert of St. Louis has 
been appointed special agent in Iowa, to 
assist State Agent Harry W. Dunker. 
He will have his headquarters with Mr. 
Dunker at 922 Merchants National 
Bank building, Cedar Rapids. 


Good Hotels Congested 


Field men in addition to the extra- 
ordinary discomforts of travel owing to 





gasoline rationing now find hotel ac- 
commodations inadequate. As all field 
men know there are certain good hotels 
located in larger places throughout a 
state. Evidently other traveling men 
have the same knowledge. Hence there 
is a concentration of guests in these 
hotels, men seeking them out where 
they are working in towns within 20 
miles or so. The result is that special 
agents frequently find not only the first 
class hotel fully occupied but the second 
class house or houses also crowded. 


J. R. Erickson to Illinois 
for Western of Kansas 


The Western companies of Fort Scott, 
Kan., have transferred Special Agent 
John R. Erickson from Kansas to the 
northern Illinois field with headquarters 
at Davenport, Ia. Mr. Erickson has 
been covering Kansas since State Agent 
Clifford Gordon of Wichita entered the 
army last year. In Illinois he succeeds 
George E. Erickson, his brother, who 
has gone with the New Hampshire. 

T. M. Mayhew, who has been in the 
home office for some time, will take 
over the Kansas field, with headquar- 
ters in Fort Scott. He was first in the 
automobile department and then in the 
compensation division. 


L. C. Edwards to Indiana 
Field for America Fore 


Leonard C. Edwards, automobile 
special agent in the Chicago office of 
America Fore, has been transferred to 
the Indiana field to assist State Agent 
R. P. Elder in supervising the business 
of Fidelity-Phenix and First American. 
His headquarters will be at Indianapolis. 

Mr. Edwards has been with America 
Fore for many years, first as assistant 
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examiner in the underwriting depart- 
ment, and has traveled extensively in 
the middle west for the automobile de- 
partment. 

He succeeds Kent L. Macy, who has 
recently been promoted and transferred 
to the Michigan field. 





Oregon Field Group Meets 


PORTLAND, ORE.—At a meeting 
of the Oregon division, Special Agents 
Association of the Pacific Northwest, 
tribute was paid to the memory of Frank 
S. Glover, who died recently. Mr. 
Glover was for many years a fire spe- 
cial agent and member of the associa- 
tion. Keith Rhodes, state agent of 
Home, reported on the agents qualifica- 
tion bill which is being considered by 
the present legislature. Recent commit- 
tee appointments and the problems con- 
fronting the various committees were 
discussed. 


Hartwell Heads Ohio Speakers 


C. R. Hartwell, Western Factory 
Association, was elected president of the 
Ohio Stock Fire Insurance Speakers 
Association at its annual meeting this 
week. W. W. Waters, Ohio Farmers, 
is vice-president; H. A. Ritter, Travel- 
ers, secretary, and Joseph J. Such, Auto- 
mobile, treasurer. J. A. Neilan, Norwich 
Union, was named chairman of the 
executive committee. Roger S. Olson, 
America Fore, spoke on “Complacency 
as It Is Applied to the Insurance Busi- 
ness.” Next week Mr. Ritter will speak 
on the “New Dwelling Form.” 


Push Facilities Security Work 


At a meeitng of the Ohio Fire Under- 
writers Association, O. Pierce, St. 
Paul Fire & Marine, reported on the 
activities of field men in northern Ohio 
in connection with facilities security 
under the OCD. The war department is 
able to inspect .the larger plants which 
are doing war work but has asked for 
volunteers to look after possible fire haz- 
ards in the smaller plants. The work is 
voluntary and field men are preparing 
to conduct similar inspections in central 
Ohio. 

H. P. Winter, America Fore, presi- 
dent, has appointed a committee to pre- 
pare a memorial to Melvin Barclay, 
Home, who died several weeks ago. 
Donald K. Wilson, Fire Association, 
who travels northwestern Ohio out of 
Cleveland, is a-new member of the as- 
sociation. 


Alamo Pond Has Dinner Dance 


The Alamo Blue Goose held a dinner 
dance in San Antonio with more than 30 
present. Guests included M. L. Can- 
field, Dallas, and Wallace Tisch, Hous- 
ton, Home; C. O. Hall, Abilene, Tex., 
Houston Fire & Casualty. The armed 
forces were represented by K. D. Spen- 
cer, master sergeant at Randolph Field, 
formerly with Texas General Agency 
Company, San Antonio, and Worley 
Jones, now a warrant officer at Randolph 
Field, formerly with O. C. Jones at Fort 
Worth. 


To Hear of New Tax Plan 


A luncheon meeting will be held in 
Newark Feb. 23 by the New Jersey 
Field Club at which S. J. Foosaner, 
chairman insurance section New Jersey 
State Bar Association, will discuss his 
Pay-as-you-go tax plan submitted to 
the Treasury. 


Strand in Minn. for N. W. National 


Sigurd A. Strand has been appointed 
special agent of Northwestern National 
Fire in Minnesota to fill the vacancy left 
by E. O. Erickson’s death. Mr. Strand 
has been underwriter in its Minneapolis 
branch office. 














Pratt in Field for Stuyvesant 


Stuyvesant has appointed R. T. Pratt 
a special agent in Connecticut, suburban 
New York and northern New Jersey. 
Mr. Pratt has been associate district 
manager of the Stock Company Asso- 


ciation in Baltimore and New York for 
several years. 


K. C. Pond Initiates Goslings 


The Heart of America Blue Goose 
held its annual initiation last week, and 
initiated the following: W. M. Brown, 
branch manager Missouri Audit Bureau; 
D. W. Sigler, “Insurance Magazine”; 
G. A. Herrmann, Home; Frank Regier, 
American Equitable; M. E. Beger, Un- 
derwriters Adjusting; G. D. Hyde and 
H. N. Hufstedler, Western Adjustment, 
and Henry J. Wassweiler, Springfield 
F. & M. 

Earl V. Neuberger, Springfield F. & 
M., and Ben M. Butler, assistant man- 
ager of Western Adjustment at Kansas 
City, were admitted to membership in 
the pond. Their original pond was 
Omaha. 








Anthracite Club to Hear Attorney 


Anthracite Field Club will ‘hold its 
monthly meeting on Feb. 23, at the 
Hotel Sterling, Wilkes-Barre, Pa. Mich- 
ael F. McDonald, Jr., Wilkes-Barre at- 
torney will speak on “Insurance Com- 
panies in the Courts.” 





Schooley with Aetna Fire in La. 


cs 3%. Schooley has been appointed 
special agent in Louisiana for Aetna 
Fire and World Fire & Marine, asso- 
ciated with State Agent A. J. Bolles. 

Mr. Schooley, who succeeds Thomas 
H. Bramhall, recently transferred to 
Baltimore, is a native of Ohio and at- 
tended Ashland College and Ohio Uni- 
versity. In addition to his underwrit- 
ing experience, he has traveled a num- 
ber of states, including Louisiana, as 
special agent. He has spent some time 
in the Aetna home office in Hartford. 
Headquarters of Messrs. Schooley and 
Boiles are in New Orleans. 


Ohio Blue Goose in Cleveland 


CLEVELAND—With 170 in attend- 
ance a dinner was held here in connec- 
tion with the initiation and business 
meeting of the Ohio Blue Goose, un- 
der the auspices of the Western Re- 
serve puddle. Thirteen candidates 
were initiated. 

The pond has under consideration 
hospitalization insurance plans for 
members. Membership is now 438. The 
annual meeting will be held in May. 








The chamber of commerce at Nor- 
walk, O., has arranged for an inspection 
there Feb. 25. J. Burr Taylor, Western 
Actuarial Bureau, Chicago, will speak at 
the luncheon. 

Army and navy motion pictures were 
shown at the Iowa Blue Goose lunch- 
eon, Des Moines. 


CHICAGO 


NORTMAN IN WAR WORK 








Roy Nortman, superintendent of the 
claim department in the western de- 
partment of Pacific National in Chi- 
cago, has resigned and left for the Pa- 
cific Coast to engage in government 
work for duration. W. Greenway, 
assistant secretary in charge of the 
western department in Chicago, pre- 
sented Mr. Nortman an appropriate 
parting gift in behalf of his associates. 

Mr. Nortman was a lieutenant in the 
131st infantry during the last world 
war. He returned to Chicago to become 
a staff adjuster for Underwriters Ad- 
justing. Later, he was associated with 
other independent adjusting offices in 
that city and at one time operated his 





ASSISTANT MANAGER 
This man is 45 and has had 25 years insurance 
experience including General Agency and also Fire 
and Casualty with Companies. Fine personality and 
definite executive ability. 


FERGASON PERSONNEL 
Insurance Personnel Specialists 
166 W. Jackson Harrison 9040 
Chicago, I linois 











own adjusting office under the firm 
name of Anderson & Nortman, 





HEDGES WITH NATIONAL UNION 

Raymond E. Hedges, fire underwriter 
connected with H. Dalmar & Co., class 
1 agency of Chicago, has gone with the 
Cook county branch office of National 
Union and Birmingham, to assist Man- 
ager I. C. Faber and F. J. Shields, 
marine manager in a number of mid- 
western states. Mr. Hedges’ appoint- 
ment comes close on the transfer to 
Minneapolis of Andrew L. Phillips, 
marine special agent, who was pro- 
moted to Minnesota state agent, and 
helps to fill the vacancy created in the 
Chicago office. Mr. Hedges has had 
eight years’ insurance experience, all 
with Dalmer & Co. He started as office 
boy and worked up to fire underwriter. 
Previously he attended Northwestern 
University. 





MAGNUS RED CROSS DRIVE HEAD 


Solicitation for the Red Cross war 
fund will start March 1 in Chicago. The 
Chicago quota is $8,750,000, more than 
double the amount raised last year in 
the Red Cross campaign immediately 
following Pearl Harbor. The campaign 
in the insurance group will be under the 


direction of Joseph E. Magnus, president 
James S. Kemper & Co 





SPRINKLER LEAKAGE ELECTION 


The Western Sprinkler Leakage Con- 
ference at its annual meeting in Chicago 
last week elected L. C. Thoelecke, Nor- 
wich Union, chairman to succeed T. K. 
Pfaffin of Home, who is still ill and 
confined to the hospital. Other officers 
are H. R. Thiemeyer, North America, 
vice-chairman, and P. J. Doyle, Western 
Actuarial Bureau, secretary-treasurer. 





FIRES IN CHICAGO 


The number of fires in Chicago in 
January decreased 29.7 percent compared 
with January, 1942, according to the 
Fire Insurance Patrol. The patrol an- 
swered 762 calls in January, a decrease 
of 331. The number was the second 
greatest for any month since last April. 





January Fire Loss Drops 


NEW YORK—Estimated fire losses 
in January were $27,733,000, according 
to the National Board. This is 22 per- 
cent less than the January, 1942, figure 
of $35,565,000 and 24 percent below the 


December, 1942, amount of $36,469,000. 
The January, 1941, figure was $26,470,- 
000. 








Prepare nous 


FOR THE JOB AHEAD 


War conditions have emphasized the importance of insur- 


ance in safeguarding vital assets of the nation. This empha- 


sis has resulted in a wider understanding of insurance, 
which will be extremely beneficial to agents in building for 


tomorrow's peacetime requirements. 


Agents of vision will chart a course to make services they 
render today the basis for future operations. When America’s 
production is again devoted to normal activities, the need 
for adequate protection of plants, equipment and other 


assets will exceed all pre-war demands. 


In the conduct of today’s affairs, your favorable impression 
on new contacts... the quality of your service to present 
assured... your value to your community—all these will be 
of major importance to the future success of your business. 
























SECURITY INSURANCE COMPANY + THE EAST & WEST. INSURANCE COMPANY 
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Must Maintain Identity 


A prominent local agent has written 
to Fhe National Underwriter suggesting 
that we sponsor a proposal that the 
work of field men be consolidated and 
that several companies assign their field 
work to one man in a particular terri- 
tory. He cites as an example of the 
possible savings in tires, gasoline and 
manpower, the visits to one town of 
the field men for each of the 12 com- 
panies represented by an agency in 
which a change was taking place. This 
town is located about 125 miles from 
field headquarters and the agent who 
makes the suggestion declares that two 
or three men could have used one car 
and accomplished the same results. 

We devoutly hope that the war emer- 
gency will never become so acute as to 
necessitate an arrangement so annihilat- 
ing of company and personal identity 
as this. It may very well be that field 
men could save some steps by cooper- 
ating with friendly competitors here and 
there. For instance, a field man might 
be willing to make an inspection in a 
town for another, if the latter had no 
other occasion to go that way and it 
might be well for field clubs to stimu- 
late the idea of members doing specific 
errands of a non-competitive and secon- 
dary nature for one another. But any 
idea of formal consolidation of field 
work should be scotched, entirely aside 
from the fact that such a scheme would 
undoubtedly cause the trust busters to 
whoop with delight at a victim so ac- 
cominodatingly extending its neck. 

Even in England where, of course, the 
last ounce of manpower is being distilled 
from unessential labor, individual firms 
are permitted to retain their identity 
and sales organization even though their 


production is being handled through a 
so-called nucleus plant. For example, 
the actual printing for a number of 
printing firms may be done at a single 
print shop but each printer continues to 
solicit business under his own name and 
continues to deal with the public as an 
entity. 

It is vital, we believe, to have each 
worth while individual enterprise main- 
tain its name and organization as best it 
can during the war. There is perhaps 
no field of commercial endeavor in 
which there could not be created a syn- 
dicate that would be able to carry on 
the essential services of an industry with 
fewer men but to convert to that basis 
would be one sure way of losing the 
peace. Thurman Arnold, the assistant 
attorney general, who has just been 
named to an appellate court seat, has 
been multiplying, not reducing his anti- 
trust actions during the war. The De- 
partment of Justice feels that it is more 
important than ever to keep intact the 
competitive system, 

A pattern of syndicalism not only 
would do violence to the underlying 
American system but it would provide 
an easy and perhaps even a logical tran- 
sition to state socialism. 

Considering the field man as the sales 
organization and the home office as the 
factory, it would correspond to the 
English nucleus program to have a con- 
solidation of home office functions, but 
even in England, the Kennet committee 
that made an exhaustive study of the 
manpower situation in banking and in- 
surance, considered such a _ possibility 
and dismissed it as impracticable and 
inadvisable. We must watch closely 
these drastic schemes bred by the war. 


Comprehensive Committee Needed 


The Beveridge report in England 
making recommendations as to a fuller 
program of social security has been: 


commented upon freely ‘in this country, 
has been cussed and discussed, has been 
the subject of much debate and yet 
there has been no crystallization of 
opinion here as to what course was the 
best to pursue especially from the in- 
surance standpoint. A large majority 
of insurance people have not made up 
their minds as to the proper road to 
follow. 

At the conference in Chicago under 
the auspices of the Insurance Economics 
Society, a recommendation was made 
that seems to us to be highly advisable. 

In view of the fact that there is such 


a wide difference of opinion among the 
insurance people themselves and inas- 
much as insurance itself would be in- 
volved in changes of great moment in 
its economic structure, it was recom- 
mended that an insurance committee on 
social security be formed to make a 
thorough study of all forms of security 
for individuals involving not only in- 
surance plans covering the hazards of 
their lives and health, but a study of a 
practical program of public assistance 
for the needy, rehabilitation for the 
disabled, the extension of public health 
service and other related fields touch- 
ing on human security. 

It occurs to us that this is the wise 
method to follow in an endeavor to 


formulate some platform on which all 
insurance people can stand. A study 
should be made of our present facili- 
ties for meeting the needs of the under- 
privileged. It would enable a commit- 
tee to ascertain where this country is 
weak, probably in its social security as- 
pects. The committee could delve into 
the subject of how far the government 
could or can go in alleviating the causes 
that lead to social security claims such 
as unemployment, total and permanent 
disability, temporary disability, old age 
pensions, funeral benefits, etc. 


Certainly there is no one now who 
can speak for the insurance industry of- 
ficially. There is an opportunity for a 
country like the United States to lead 
the way along constructive lines. We 
are not at the point where we desire to 
be treated as children and wards of the 
government and yet some of the un- 
fortunate classes must be so treated. 

We hope that this committee will be 
appointed and that a thorough and com- 
prehensive study of the subject can be 
made. Here is an opportunity to per- 
form a great public service. 








PERSONAL SIDE OF THE BUSINESS 





C. K. Foote of the Bitting & Foote 
agency, Wichita, Kan., former secre- 
tary of the Kansas Association of In- 
surance Agents and for several years 
secretary and later president of the 
Wichita association, is doing his bit to 
win the war by working the day shift 
in the offices of the Boeing Aircraft 
plant at Wichita. 


Five America Fore men were honored 
at a luncheon in Chicago on completion 
of 25 years of service. Vice-president 
FE. A. Henne presented gold wrist 
watches to M. J. Hickey, statistical de- 
partment; W. E. Lentzen, automobile 
department examiner; W. Ehret, 
state agent in Kansas; and W. H. 
Maehl, examiner. T. Ray Phillips, state 
agent in Oklahoma since 1929, past 
most loyal grand gander of the Blue 
Goose, president of the Oklahoma 
Capital Stock Insurance Council, and 
long active in Oklahoma field activi- 
ties, was presented a pen and pencil 
set. 

F. F. Ludolph, secretary of the San 
Antonio Association of Insurance 
Agents, this week missed his first 
meeting of the National Association of 
Insurance Agents—annual or mid-year 
—in 20 years. He underwent an ex- 
ploratory operation recently and this 
week was scheduled to go under the 
knife again. At the N.A.I.A. meetings 
Mr. Ludolph has always accompanied 
at the piano while W. B. Calhoun of 
Milwaukee sang the opening and clos- 
ing songs. 

Stanley Lachman, Chattanooga agent, 
who has been ill for several weeks and 
who has spent some time in the hospital 
there, now is back on the job part of 
‘the time. He is a former president of 
the Tennessee Association of Insurance 
Agents. 

F. P. Guptill, special agent in Seattle 
of Hartford Fire, was married there to 
Miss Elizabeth W. Smith, treasurer of 
the Pacific National Advertising Agency. 

Leon Watson, expert of the 
Schedule Rating Office of New Jersey, 
has been appointed by Governor Edi- 
son of New Jersey as one of five state 
coordinators for the new emergency 
control plan of the civilian protection 
committee. 

Miss Marguerite Von Derleith of the 
loss department of the fire companies of 
the America Fore group was honored 
at a dinner given by many of her 
friends in the companies on the occa- 
sion of her 25th anniversary with the 
office. In private life she is Mrs. Wil- 


liam Sturges, her husband being a ma- 
chinist’s mate on the new aircraft car- 
rier “Bunker Hill” 


Alvin S. Keys, national state director 
of the Illinois Association of Insurance 
Agents, these days is dividing his time 
between three offices in Springfield. In 
addition to his insurance agency, he is 
assistant director of the state depart- 
ment of public safety and he is chair- 
man of the Springfield Red Cross chap- 
ter. 

H. A. Amonette, state agent of St. 
Paul Fire & Marine, who has been ill 
for several months, was able to attend 
a recent field club meeting in Denver. 


R. F. Woltersdorff of Chicago, retired 
assistant western manager of Atlas, and 
Mrs. Woltersdorff have gone to Miami 
Beach for the rest of the winter. 


DEATHS 


Charles Vreeland, 38, who with his 
wife and 12-year daughter was burned 
to death in a fire which destroyed their 
log cabin at East Hartland, Conn., was 
head of the Charles W. Vreeland agency 
of Hartford and was a son of John H 
Vreeland, U. S. manager of Scottish 
Union. Mr. Vreeland and his family 
were marooned at the cabin due to a 
snowstorm. He was born in New York 
and graduated from Yale. 

John J. E. Rothery, 93, senior partner 
of Gilmour, Rothery & Co. of Boston 
and dean of active insurance men in that 
city, died at his home in Scituate. Until 
a few weeks ago he had regularly visited 
his office five days a week. He had been 
a director of Holyoke Mutual Fire of 
Salem for more than 40 years. He was 
the subject of a book, “The Family Al- 











bum,” written by lis daughter, in which 
his life was most interestingly por- 
trayed. 


Frank §. Glover, veteran Pacific 
Coast field man, died at his home in 
Portland, Ore. He had spent most of 
his life in insurance work, the last 35 
years in Portland. After leaving the 
special agency field he became execu- 
tive secretary of the Portland and Ore- 
gon Associations of Insurance Agents 
in August, 1941, which position he held 
for a year. He then joined the rent 
control division of OPA, which posi- 
tion he held until his death. 

Mrs. C. A. Saint, Sr., of Hammond, 
La., who died the other day at the age 
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of 84, was the mother of John D. Saint 
of the Latter & Blum agency, New 
Orleans, who was formerly executive 
secretary of a number of agency asso- 
ciations. C. A. Saint, who survives, was 
in the insurance and real estate business 
in Hammond until he lost his eyesight. 


Willard C. Hill, 75, who had been for 
33 years a member of the Boston gen- 
eral agency of Elmer A. Lord & Co, 
and was a past president of the Boston 
Board and Boston protective depart- 
ment, died at his home in Lexington, 


Mass. He had been ill for several 
months. In his earlier days he was 
connected with the old American of 


Boston and with London Assurance. 

W. Ray Coffman of the Coffman, 
Daily & Aldridge general agency, Austin, 
Tex., was killed in an head-on collision 
between his automobile and a truck be- 
tween San Antonio and Austin. For 
many years he was in Dallas as a mem- 
ber of the general agency of Dexter 
Bros. & Coffman. 

Mr. Coffman had been active in local 
and general agency circles in Texas 
since the first world war. He was first 
associated with F. M. Coleman & Co. of 
San Antonio. He had just been elected 
to a second term as secretary of the 
Texas Association of Managing General 
Agents. 


Charles C. Trowbridge, 77, fire under- 
writing executive with the Pacific de- 
partment of Niagara prior to its consoli- 
dation with America Fore who had been 
retired for several years, died in San 
Francisco. In his early youth he was a 
star on Broadway, appearing in Gilbert 
& Sullivan operas. 


Charles David, who established his 
agency in Minneapolis in 1917, died at 
Fort Lauderdale, Fla., where he has 
made his home in recent years. His 
son, Phil David, now head of the agency, 
flew to Florida for the funeral. 


Capt. Emmett Hughes of A. E. Camp- 
bell Co., Seattle adjusting firm, died in 
action in the south Pacific. Capt. Hughes, 
who was 33, held a reserve officer’s com- 
mission. He was called to active duty 
before war broke out in the Pacific and 
was en route to the south Pacific area 
when the Japs attacked Pearl Harbor. 
Announcement of his death was made at 
the meeting of the Seattle Blue Goose, 
of which he was a member. 


Jesse B. Ragon, Sr., 88, who with his 
son, J. B., Jr., operated a local agency 
in Chattanooga, Tenn., from 1919 until 
his retirement in 1928, died after a long 
illness. J. B. Ragon, Jr., who continues 
the agency, was administration leader of 
the lower house of the Tennessee legis- 
lature, which has just adjourned. 


Mrs. Dick Bell, whose husband is a 
local agent of Atlantic, Ia., and who is 
Prominent in the councils of the Iowa 
Association of Insurance Agents, died 
following an operation. 


Lieut. Russell R. McManus of the 
army air corps ferry command lost his 
life late in January in the crash of a 
plane, which he was delivering near 
3ismarck, N. D. Before entering the 
service, Lieut. McManus had been em- 
ployed for a number of years by Os- 
born & Lange of Chicago, and had spe- 
cialized in aviation insurance. 


O. L. Renn, 57, well-known local 
agent of Walla Walla, Wash., died at a 
Portland, Ore, hospital. He was 
founder and head of the General In- 
vestment Co. 


C. Stewart McNee, 43, St. Paul local 
agent, is dead. 


Edward P. Cutler, 
a local 
there. 


87, for 
agent at Spencer, 


many years 
Mass., died 





__E. B. Porter, who opened the Austin, 
Tex., office for the Southwestern Adjust- 
ment Company and who was manager of 
the Fire Companies Adjustment Bureau 
there until the first of the year, is now 
operating the E. B. Porter Adjustment 
Company, 711 Brown Building, Austin. 
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Retired Asst. Secretary of 
Western Underwriters Dead 








HARRY W. CHESLEY 


H. W. Chesley, who retired as assist- 
ant secretary of the Western Under- 
writers Association April 1, 1941, died 
at the Collegiate Hospital in Boston, 
Monday night following an operation. 
He was born in 1877. In 1895 he en- 
tered the general agency fire business 
in Washington, D. C., leaving in 1915 
when he enlisted in the army serving 
until 1918. He then went with the War 
Risk Insurance Bureau, his main ob- 
ject being to urge those who had taken 
out government life insurance to cling 
to it. He entered the service of the 
Western Underwriters Association in 
October, 1920. 

Mr. Chesley had married the daugh- 
ter of Rev. Dr. F. W. Gunsaulus, a 
prominent divine in Chicago. Dr. Gun- 
saulus was president of Armour Insti- 
tute and it was through his influence 
that the fire protection engineering 
course was established there. Mr. 
Chesley was general utility man in the 
W.U.A. office, taking care of the “Bul- 
letin,” having charge of details of meet- 
ings, etc. 

He was forced to retire from work 
on account of failing health, He was 
married in 1906 and is survived by Mrs. 
Chesley, two daughters and two sons, 
all married. The funeral and interment 
were at South Yarmouth, Mass., where 
he had resided since he retired. 








Landes Presents, Receives 
Will Rogers Statues 


TULSA—Guy Landes of Tulsa Tues- 
day was on both the giving and re- 
ceiving end of Will Rogers statues. At 
the N.A.I.A. luncheon, Mr. Landes pre- 
sented a statue for installation at New 
York headquarters. That afternoon 
Mr. Landes, as retiring president, was 
presented a similar statue at the annual 
meeting of the Oklahoma Association 
of Insurance Agents. 


Push P.P.F. Legislation in Mich. 


DETROIT—Through the efforts of 
the personal property floater committee 
of the Detroit Association of Insurance 
Agents, headed by C. L. Nevens, Gen- 
eral Underwriters, way is being paved 
for the writing of this coverage in Michi- 
gan. The commttee, with the aid of 
counsel, has obtained a favorable reac- 
tion to proposed legislation to legalize 
the form in the state. 

A bill has been drafted, with approval 
of the insurance department, and will be 
introduced and sponsored by the chair- 
man of the insurance committee of the 
senate. 








W. E. Maynard, vice-president Provi- 
dence Washington, is making his an- 
nual visit to the representatives of his 
company in Texas. 
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In search of religious freedom in the New World, Roger 
Williams, a young Clergyman, left England in 1631 for the 
Massachusetts Bay Colony. Here he found that the Boston 
Church had never entirely separated from the Church of 
England which he had deserted. Williams busied himself 
teaching and preaching, and making friends with the In- 
dians. Learning that the Puritans planned to banish him, 
Williams left the Bay Colony. Paddling in a canoe around 
the headlands now known as India and Fox Points, and 
into the Mooshassock River, Williams came upon a place 
aes he where he landed and was welcomed by the Indians. He set- 
tled this spot as “a place of refuge for all who are persecuted or distressed for con- 
science,” and gave to his first settlement in Rhode Island the name of Providence. 
In 1936 the U. S. government honored him by reproducing on a souvenir postage 
stamp a statue erected to him, now standing in Roger Williams Park, Providence. 
4 leader in the financial and industrial life of its home state since 1905, the Rhode 
Island Insurance Company has long been a factor in the advancement of public welfare. 
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CASUALTY 














F THE YEAR 


_ in 1942 American Auto’s 
traditional leadership was dra- 
matically emphasized with its introduc- 
tion of this first all-inclusive form of 
personal liability and automobile insur- 
ance in a single policy. 












American Auto Agents and Brokers are 
finding it easy to give more and more of 
. their policyholders this modern, all-pur- 
pose kind of liability protection because 
in so many cases the premium is no 
greater than that heretofore required 
for automobile coverages alone. This 
“Policy of the Year” is turning automo- 
bile rate refunds into new premium 
income for American Auto representa- 
tives, while enlarging the scope and 
value of their services to policyholders. 






Personal acts of 
adults, children 
and'servants 


Dogs, horses, 
and other 
anima 

















Golfing, fishing, 
hunting and 
other sports 






When you think of the countless every- 
day liability hazards associated with 
the residence premises, household oper- 
ations, and personal acts of the indi- 
vidual, writing a policy of liability insur- 
ance for the automobile alone is very 
much like locking the front door and 
leaving all of the windows wide open. 





All personal 
liability cover- 
ages on a truly 
automatic basis. 
The automobile 
is not even 

described. 


MERICAN 


UTOMOBILE 
INSURANCE COMPANY 
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NATIONWIDE BRANCH OFFICE FACILITIES 


Atlanta « Baltimore * Boston * Chicago « Cincinnati * Cleveland « Detroit « Indianapolis * Kansas City « Los Angeles * Milwaukee 
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Urges Offering 
WDC M. & S. Cover 
fo Small Investor 


W. H. Bennem Makes 
Appeal to Agents at 
Tulsa Gathering 


TULSA—Money and securities War 
Damage Corporation protection is de- 
signed for and available to every owner 
of securities whether the value is large 
or small, W. H. Bennem, vice-president 
of American Surety, emphasized in ad- 
dressing the mid-year meeting here of 
the National Board of State Directors 





W. H. BENNEM 


of the N.A.I.A. Some producers, he 
said, have concluded that the policy is 
attractive only to large institutions. As 
a matter of fact, the small investor is 
equally entitled to and probably has a 
greater need for the insurance. 
Individuals that keep securities in 
safe deposit boxes rented from a bank 
may get protection at the $3 minimum 
premium. A business man may pro- 
tect his money and _ securities while 
within his business office, while within 
his bank, with his broker, attorney or 
agent and while in transit at a rela- 
tively small cost. The same is true of 
larger concerns, public officials and 
persons acting in a fiduciary capacity. 


Banks May Not Be Liable 


Those having securities lodged with a 
bank should be interested because many 
lawyers believe that the banks are not 
legally liable for securities of custom- 
ers held in a custody or fiduciary ca- 
pacity or for the contents of custom- 
ers’ safe deposit boxes where the loss 
is due to a hazard of war. 

The producers, Mr. Bennem said, 
should see that each client is fully in- 
formed concerning the policy, stressing 
that in the event of destruction of se- 
curities from war risks, the depository 

(CONTINUED ON PAGE 34) 


Refunds Said to Be 
Nearly $1,000,000 


U. S. Demands Based 
on Good Experience 
with Early Contracts 


WASHINGTON —The_ government 
has sought and received substantial pre- 
mium refunds—one well informed source 
estimates the total at close to $1,000,000 
in connection with workmen’s com- 
pensation and public liability coverages 
on various war projects insured before 
the “cost-plus” type of insurance setup 
went into effect. The government is 
also seeking refunds on additional risks 
in the same category. 





Early Experience Good 


The government’s position is that the 
experience on these large projects, such 
as army cantonments, was so good that 
the premiums charged should have been 
substantially lower and that therefore 
the companies should give back part of 
the premium. Since there has never 
been any disposition at Washington to 
reimburse the insurers where experience 
has proved worse than was anticipated, 
many insurance men feel that the de- 
mand for refunds goes counter to a basic 
principle of insurance. Where losses 
have been conspicuously heavier than 
was expected the government’s attitude 
appears to be that such an occurrence 
is just one of the characteristics of the 
insurance business. 


Not Disposed to Fight 


While there is some doubt that the 
government’s right to call for a re- 
negotiation of war contracts extends to 
insurance, company executives have felt 
somewhat diffident about fighting the re- 
fund demands to the last ditch. Even 
though they feel that their position is 
right and that the government’s is 
wrong they do not want to be put in 
the position of trying to make unjusti- 
fied profits out of the war. Further- 
more, with the government in contact 
with the insurance business on so many 
points there are numerous ways in which 
Washington could bring pressure to bear 
if it felt that the companies were stand- 
ing too firmly on their technical legal 
rights in the matter of premium refunds. 


Federal Works Agency Gets 
Out Certificate for Use 
on Contracts It Lets 


The Federal Works Agency has got 
out a certificate of insurance to simplify 
the insuring procedure in connection 
with lump sum and unit price contracts. 
The certificates may be used in place 
of policies or standard endorsements in 
connection with each contract. Four 
copies must be executed by the insur- 
er’s representative and, if special en- 
dorsements are attached, copies of these 
are to be furnished. F. W. A. requires 
that the insurer have on file in its of- 
fice a copy of each company’s stand- 
ard policy and standard endorsements. 

The certificate will be used on con- 
tracts let by the F. W. A. for con- 
struction of schools, hospitals, health 
centers, recreation buildings, water 
works, water systems, sewers, drainage 
systems, etc. The msurance required of 
construction contractors consists of com- 





Forgery, Fidelity 
Losses Go Up 


Contributing Factors 
Are Credit Restrictions, 
Greater Flow of Checks 


NEW YORK—Last year’s loss ratio 
on forgery and fidelity bonds was high 
and indications are that this year’s ex- 
perience will not show very much im- 
provement, according to some of the 
leading surety companies. Contributory 
causes are the government restrictions 
on merchandise credit and the tighten- 
ing of rules governing small loans by 
banks and loan companies, and the in- 
creasing number of government checks 
that are being issued. 

One development is an alarming 
growth in the forging of endorsements, 
particularly on government checks. The 
Treasury recently instituted a nation- 
wide publicity campaign with “Know 
Your Endorser” as its slogan. The se- 
cret service will direct the campaign, 
which is intended not only for banks and 
merchants but for all persons who re- 
ceive government checks, including those 
on the federal payroll as well as depend- 
ents of men in the armed forces. The 
latter are particularly urged to watch 
for their mail as mailboxes are easily 


robbed. 
Organized Forgery Operations 


There are well organized gangs of 
forgers and the system is worked with- 
out much fear of detection because the 
checks are usually cleared and paid be- 
fore the losses are known. While a 
bank may notify its depositor of an ir- 
regularity in the endorsement, it is then 
usually too late to catch the thief. By 
that time he has moved to another part 
of the country. The secret service urges 
that no government checks be cashed 
unless positive identification is presented 
by the bearer. While most banks re- 
quire this unless the person is well 
known to the bank teller, a surprising 
number of checks are cashed without 
this precaution being taken. 

Surety companies are also confronted 
with a growing number of cases involv- 
ing the duplication or counterfeiting of 
payroll checks. Another fraudulent 
practise is the drawing of checks to fic- 
titious payees with the person issuing 
them endorsing the checks himself, or 
the issuing of genuine checks in pay- 
ment of fictitious invoices. This of 
course necessitates collusion between an 
employe and an outsider who receives 
the checks. Many surety companies re- 
quire that there be a strict rule that 
no one individual should have full con- 
trol over the issuance of checks for all 
invoices. There should be a second per- 
son who checks and approves the pay- 
ment of all bills. Another precaution 
surety companies advise is that employ- 
ers do not permit cancelled vouchers to 
be reconciled by the person who is in 
charge of issuing the checks. 











pensation, performance and payment 
bonds and possibly public liability and 
property damage. 

The certificate sets out name of the 
insurer, location of project, name of in- 
sured, type of insurance, policy num- 
ber, expiration date, and limits of liabil- 
ity, etc. 


Agents Offer New 
Compensation 
Commission Plan 


Surety Situation Stimu- 
lates Much Discussion 
at N.A.LA. Parley 


TULSA—Members of 
and surety 
Association 


the casualty 
committee of the National 
of Insurance Agents ex- 
pressed enthusiastic approval of a plan 
for gradation of workmen’s compensa- 
tion commissions that is being advanced 
as a substitute for the National Bureau’s 
proposal of 17% percent on the first 
$1,000 of premiums and 7% percent on 
all over $1,000. 

The plan was revealed by Ralph W. 
Howe of Richmond, committee chair- 
man, at the directors meeting here. He 
voiced the opinion it might receive com- 
pany approval. Under it 17% percent 
would be paid on the first $1,000 of pre- 
miums; 12% percent on the next $4,000; 
10 sen oe on the next $45 ,000 and 1% 
percent on all over $50,000. The com- 
pany factor for administration and audit 
would remain at 9.5 percent on the first 
$1,000 of premiums and would drop to 
4.1 percent thereafter. These gradations 
would apply to the guaranteed cost rat- 
ing plan, retrospective rating without 
penalty and retrospective with penalty. 


Can Still Make Change 


Although the Bureau has filed its new 
program in a number of states including 
New York, Florida, Utah and Illinois. 
the filings can still be amended. 

Mr. Howe intimated that the produc- 
ers might have to be satisfied with a 
slightly lower scale than that which he 
outlined. His scale gives the agent a 
somewhat better remuneration then un- 
der the standard retrospective arrange- 
ment. 


Surety Situation Viewed 


The committee also discussed the 
boiler and machinery situation but the 
longest and liveliest discussion centered 
on the issues involved in the creation 
of the National Association of Surety 
Bond Producers. Three representatives 
of that organization were present: R. W. 
Thompson, Dallas, the president, who. is 
also a member of ‘the N.A.LA. casualty 
and surety committee; Martin Hayes, 
Nashville, and F. M. Coleman, San An- 
tonio. 


Propose Special Committee 


Mr. Howe is even tempered yet firm 
and the surety trio were amiable but de- 
termined. Although there was consid- 
erable conflict there was no rancor. The 
pened men advocated setting up a spe- 
cial N.A.LA. surety committee consist- 
ing of members vitally interested in that 
specialty. They contended that surety 
interests are not adequately represented 
in the N.A.LA. That was disputed with 
spirit by Mr. Howe and by W. Herbert 
Stewart, Chicago, vice-chairman of the 
committee and chairman of the surety 
committee when it was a separate entity. 
Although Mr. Howe said the proposal 

(CONTINUED ON PAGE 35) 
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Inventory Shortage Claims 
Are Fidelity Bond Problem 


NEW YORK—Difficulties confront- 
ing the surety claim man in determining 
facts of the case when an inventory 
shortage claim is filed under a fidelity 
bond were described to members of the 
Surety Company Claim Men’s Forum by 
J. Francis Hayden of Kissam & Hayden, 
attorneys. On the one hand, the claim 
man should reject any claim for an in- 
ventory shortage which is not absolutely 
established to be the result of inside 
theft, while on the other he may not 
expect the insured to identify the par- 
ticular employe or employes who caused 
the loss, Mr. Hayden pointed out. 

The problem is sometimes compli- 
cated by the fact that the insured has 
obtained one or more confessions from 
employes. Usually such confessions do 
not go beyond the admission of some 
small theft which has no relation to the 
total amount of inventory shortage for 
which the entire claim is made. The 
confession cannot be considered direct 
and conclusive proof of anything beyond 
the amount expressly admitted. Further- 
more, as a matter of law, confessions 
made under such circumstances are not 
conclusive upon the surety. 

Once the issue is submitted to the jury 
with appropriate instructions, the court 
itself has little control over the decision. 
Questions of credibility are for the jury, 
and unless the weight of evidence clearly 
swings one way or another, the weight 
of particular evidence is left to the jury 
as well, he said. 


Distinct from Fidelity 


If straight inventory shortage insur- 
ance is to be written, it should not be 
confused with fidelity coverage. _ It 
would be impracticable to give unlimited 
inventory shortage coverage in a fidelity 
bond and yet depend on the customary 
factors determining fidelity premiums. 
It is essential from the point of view of 
the insured and of the surety to con- 
fine the application of fidelity bonds to 
fidelity losses even where inventory 
shortages are concerned. 

Discussing the historical development 
of the blanket fidelity bond without 
schedules, Mr. Hayden said with de- 
parture of the insurer from the indi- 
vidual penalty limits of the schedules, 
the intention was still to write nothing 
more than fidelity coverage—insurance 
against loss of money or personal prop- 
erty caused by the dishonesty of em- 
ployes. By inclusion of the phrase ex- 
tending the coverage to include “that 
part of any inventory shortage which 
the insured shall conclusively prove is 
caused by the dishonesty of any employe 
or employes,” it was still limited to in- 
fidelity of employes. 


Some Went Farther 


Some companies went a step farther 
and gave insured a letter rider con$tru- 
ing the bond to cover a loss where the 
insured is not able to designate the par- 
ticular employe or employes claimed to 
have caused the loss, a natural develop- 
ment being that many insured are filing 
claims for inventory shortages without 
direct proof of employe dishonesty. The 
blanket position bond has similar lan- 





Prevost Suceeds White 
as Bureau Chairman 





NEW YORK—Harry Prevost, assis- 
tant secretary of United States Fidelity 
& Guaranty, has been elected chairman 
of the governing committee of the Bu- 
reau of Personal Accident & Health 
Underwriters to fill the unexpired term 
of W. F. White, who resigned Jan. 1 
when he entered the life insurance busi- 
ness as assistant secretary of Mutual 
Benefit in charge of its disability divi- 
sion. 


guage in the bond itself. The insured, 
of course, must reasonably establish that 
there was a loss within the bond cover- 
age. 

Usually the claim man does not know 
whether to conclude that any of the em- 
ployes were responsible after his investi- 
gation. If he pays the claim, he does so 
without assurance that a fidelity loss 
actually occurred. If he feels that dis- 
honesty did cause the loss, he is covering 
a hidden thief, and in any case can get 
no salvage. If the investigation leads 
to the detection of a thief who has 
stored or hidden the goods it is just an 
ordinary loss. 





DEPARTMENT STORES 





Often, as in department stores, there 
are apparent shortages in inventory aris- 
ing from mistakes in bookkeeping and 
shipping errors. Opportunities for out- 
side theft are often broad. The claim 
man must examine all of the surround- 
ing circumstances to see whether any- 
thing suggests a fidelity loss. 

There is no compelling logic in con- 
cluding that from comparison of the 
claimant’s percentage of loss with aver- 
age stock shortages for a similar store 
that the store in question has an over- 
average loss percentage wise and the 
excess must therefore be due to em- 
ploye thefts, he said. 

Assuming that there are three possible 
causes of loss, theft by outsiders, honest 
mistake or misplacement, and infidelity 
of employes, a plaintiff's probable asser- 
tion would be that the first two classes 
of causes: has been eliminated, therefore, 
the jury may properly conclude that the 
actual cause must have been infidelity of 
employes. Citing a number of court de- 
cisions, Mr. Hayden said that there is 
serious question in the ordinary case 
whether the court could let the issue of 
whether employe dishonesty caused the 
loss go to the jury. The assertion meets 
the well-settled rule that where there 
are several possible causes of damage 
for which the defendant is liable a jury 
may not be permitted to speculate as to 
the actual cause. 


Not Inventory Shortage Bond 


Mr. Hayden stated that in answer to 
the question “When can an insured re- 
cover an inventory shortage under a 
commercial fidelity bond?” with the 
construction he placed upon it, the an- 
swer is that it is not an inventory short- 
age bond but rather a fidelity bond 
which the surety company was willing 
to extend to that part of the inventory 
shortage which was conclusively shown 
to be due to dishonesty of employes. 

New York courts do not ordinarily al- 
low examinations before trial to obtain 
evidence merely to offset anything on 
which the plaintiff has the burden of 
proof. In federal court a broad right 
of examination exists. If a case can be 
transferred to the federal court by rea- 
son of diversity of citizenship and a 
claim in excess of $3,000, a transfer 
would be advisable. Information re- 
garding all possible risks of loss to 
which the goods were exposed can be 
best obtained in the original investiga- 
tion. 


Predicts Changes 


When the entire question of surety 
company liability for inventory short- 
ages is clarified as more cases are liti- 
gated and decided the result will either 
be an abandonment of the extension of 
risk or an increase of premium should 
the burden imposed be too heavy. 

Samuel Gottesman of Fertig, Walter 
& Gottesman will speak on “Owners 
Protective Contract Bonds” at the Feb. 
24 meeting. S. W. Donovan, Indemnity 
of North America, will preside. 


U.S. F.& G. at End 
of Liabilities on 
Mortgage Plan 


President E, A. Davis of United 
States Fidelity & Guaranty in his an- 
nual report announced that the year 
marked the end of the liabilities grow- 
ing out of the business of guaranteeing 
mortgages so far as any further charge 
against earnings is concerned. -Asso- 
ciated Mortgage Companies, Inc., and 
the U. S. F. & G. acquired and sur- 
rendered to the trustee for cancellation 


* all but $2,649,990, face value of the 20- 


year debentures issued by the Associ- 
ated Mortgage Companies. The U. S. 
F. & G., as guarantor, is concerned only 
with the interest coupons totaling 
$1,553,500 on the remaining debentures. 
This sum payable in installments over 
the next 11 years is reserved for on a 
commuted basis. The loss cost and ex- 
penses incident to the mortgage guar- 
antee items during the year produced 
a charge against earnings of $2,949,911. 
This was reduced to $2,149,911 by the 
application of $800,000 contingent re- 
serve set up in 1941, 


Liberty Mutual 
Wins on Distribution 
of Extra Profits 


The Massachusetts supreme court has 
decided in favor of the Liberty Mutual 
the equity suit in which the White Fuel 
Corporation of Boston endeavored to 
compel the company to pay to it its 
pro rata share of the profits which the 
cempany accumulated during the time 
in which it was a policyholder. The bill 
stated that from Jan. 1, 1934, to May 1, 
1939, the White Fuel was a policyholder 
and paid premiums amounting to $70,- 
899.39 and received dividends at the rate 
of 20 per cent, amounting to $14,179.87. 

The company contended that it is a 
strictly cooperative enterprise estab- 
lished for the benefit of the existing pol- 
icyholders. The question decisive of the 
case, the court says, is y.hether a mutual 
company can accumulate in addition to 
the calculated policy reserves, surplus 
funds for the general strengthening of 
the company, and that for such funds 
it is not obliged to account to those who 
are policyholders during the period of 
accumulation, The court said that an 
examination of the statute shows that 
the question must be answered in the 
affirmative. 


State Farm Companies to 
Hold Regionals on Feb. 22 


The State Farm companies of Bloom- 
ington, Ill, have sectionalized their 
annual convention throughout the U. S. 
and Canada and will hold meetings 
simultaneously Feb. 22. The annual 
convention in Chicago last year at- 
tracted 2,700 agents and wives. This 
year 150 agents and wives from the 
Chicago area will meet at the Central 
Plaza Hotel in Chicago. Addresses by 
the officers of the companies will be 
read by the leading agents at each of 
the regional gatherings 


Mail Order Bill Advances 


PORTLAND, ORE.—The Oregon 
house has passed a bill authorizing the 
insurance commissioner, after a hearing, 
to revoke the license of a domestic in- 
surance company for doing business in 
another state where it is not licensed 
to do so. 

The Oregon senate has passed a meas- 
ure rescinding the reexamination re- 
quirement for drivers’ licenses this year. 
Secretary of State Farrell announces 
that a bill will be introduced seeking to 
extend present drivers’ licenses to June 
30, 1945, without cost. The principal 
purpose is to avoid diversion of much- 
needed manpower from war and farm 
industries. 
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Surety Companies 
and Housing Plans 








Opportunity Open for Con- 
tract Bonds Under the 
Various F.H.A. Projects 


Surety companies see a real oppor- 
tunity and a growing one in the building 
of residences for those engaged in de- 
tense and war work to be erected in 
the neighborhood of the plants. This 
is done through the Federal Housing 
Authority which is authorized to secure 
a loan from the RFC to erect houses for 
employes. 

_ Take, for instance, a recent project 
in Detroit where Continental Casualty 
issued a bond of $1,700,000 for the Field 
Lumber & Improvement Co., which was 
engaged to put up a large number of 
houses for war workers. The plant must 
get the approval of the RFE to a loan 
and this money must be carried in a 
separate account. The Field people will 
be held accountable for all withdrawals 
from this fund and the bond guarantees 
that the money will be used specificall) 
for this building purpose. ‘ 

The plant itself makes the arrange- 
ments with the employes as to rental 
or ownership of the houses and the 
manner in which payment will be made. 
In this particular case there are no base- 
ments and hence no excavations. The 
Field people provide pre-fabricated 
houses placing the material for each 
house on its site and then having the 
parts put together and the house erected. 


Skilled Workers Released 


Inasmuch as the big construction work 
has already been done in cantonments. 
warehouses and other military property. 
a number of skilled workers have been 
released and therefore these housing 
contractors are employing them. 

It is expected that considerable work 
of this kind will be done. 

There may be a resumption of home 
building in different areas. For instance. 
in the Chicago metropolitan district 
there seems to be definite assurance that 
work will be started. There is need of 
more houses to take care of the labor 
people. The Metropolitan Home Build- 
ers Association of Chicago states it is 
up to the national housing agency to ful- 
fill its promise and promptly name a 
housing quota for Chicago which will 
permit the issuance of priorities and im- 
mediate resumption of home building. 


Morcom Named Chairman of 
Assigned Risk Pool 


NEW YORK—C. B. Morcom. vice- 
president Aetna Casualty, was named 
chairman of the assigned risk pool at a 
meeting this week. He succeeds United 
States Manager J. M. Haines of Phoe- 
nix-London group, who asked to be re- 
lieved of his post in the pool which he 
has held since its inception in 1935. 

The other officers, who were re- 
elected, are William Leslie, executive 
vice-chairman; William Newell, secre- 
tary-treasurer; K. Remington, vice- 
president Fidelity & Casualty, assistant 
secretary, and C. G. Vander Feen, sta- 
tistician National Bureau of Casualty 
& Stirety Underwriters, assistant treas- 
urer. All officers of the Illinois stock 
pool for assigned risks and the Arkansas 
stock pool were reelected. 


Tries Maple Syrup and Milk 
LANSING, MICH.—A spirit of un- 
inhibited experimentation on the part of 
a car thief recently sizably increased a 
claim presented to Wolverine. A fugi- 
tive from the state mental hospital at 
Kalamazoo stole an automobile, even- 
tually abandoning it. Mechanics dis- 


covered that the patient had poured a 
quantity of maple syrup into the crank- 
case, in lieu of oil, and had substituted 
several quarts of milk for gasoline. 
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Cover for War | 
Pilot Training 
Program Outlined 


Hull, P. L. and P. D. to 
Be Required; Commis- 
sion Is 5% to Agents 


WASHINGTON —The new setup 
governing the training of pilots for the 
army and navy by private flying instruc- 
tion schools will require the insuring of 
hulls and the furnishing of liability and 
property damage on the planes on a flat 
premium per plane basis. The school 
operator who contracts with the govern- 
ment for such training will furnish pub- 
lic liability insurance on port operations, 
though whether this is to be optional or 
requised is not yet clear. Carrying 
workmen’s compensation to cover in- 
structors and ground personnel, which 
most contractors have done in the past, 
would be optional under the new ar- 
rangement. No accident and _ health 
coverage would be required since the 
new trainees are army personnel. The 
accident and health insurance require- 
ment in connection with navy training 
contracts was eliminated some weeks 
ago. 


Commissions on Required Cover 


As was expected when the Defense 
Plant Corporation entered the picture, 
the commission scale on the hull and 
plane liability and property damage un- 
der the new setup has been reduced. 
The agent will receive 5 and the general 
agent 744 percent. The scale formerly 
was 10 and 15 percent. Policies would 
be dated Feb. 11 and run to June 30, 
the end of the government’s fiscal year, 
and then would be renewed. 

The private flying schools over the 
country have been training a number of 
men who, after such training, entered 
the army or navy aviation service. En- 
listment no longer being permitted, a 
short time ago the War Production 
Board froze planes of less than 500 horse 
power so that the government could pro- 
cure the planes it needed for the revised 
war training service program. These 
planes now will be leased to the larger 
operators who are located where they 
can participate in the revised program. 
The large owners can furnish their own 
planes or sell them to the Defense Plant 
Corporation which will lease them back 
to the operators. 


Master Policies on File with CAA 


As the Defense Plant Corporation 
buys and transfers the planes to the war 
training school contractors, CAA will 
pay the hull, public liability and the 
property damage insurance. There will 
be a master policy for fire and one for 
liability filed with the CAA. 

The insurers will. have their agents 
handle underwriting and some of the 
claim work. This has been arranged in 
order to help agents maintain contacts 
with contractors. 

The Civil Aeronautics Administration 
has issued a release tentatively outlining 
the CAA war training service. The 
service will not be taken over by the 
military. CAA will continue to be the 
contracting agency for flight instruction 
schools. 


Ten Hours Instruction to Start 


The training program for the navy 
of the past several months is not ex- 
pected to be changed. On Jan. 19 an 
arrangement was made with the army 
air force under which a minimum of 
10 hours of elementary flight instruction 

(CONTINUED ON PAGE 35) 


See Big Increase 
in Bond, W. C. 
Losses After War 


Anticipating a big jump in claims un- 
der contract bonds and workmen’s com- 
pensation insurance when the war ends 
coupled with a drastic drop in premi- 
ums, some supervisory authorities feel 
that casualty and surety companies 
should be encouraged by legislation to 
build up special reserves against these 
abnormally heavy losses. While it is 
true that surpluses can be built up with 
these circumstances in mind and un- 
doubtedly are being built up it is some- 
times difficult to persuade stockholders 
that money should be added to already 
substantial surpluses instead of going 
into dividends. Also the taxing authori- 
ties are more likely to look with covet 
cus eyes on a surplus that is not ear- 
marked for any special purpose than if a 
special fund were being built up to take 
care of a specific type of future occur- 
rence. 

The reason for expecting heavy claims 
in the contract bond field when the war 
ends is that the tremendous war indus- 
try that has been built up will suddenly 
slow down and in many fields cease op- 
erations overnight. As things stand to- 
day, this war industry is operating 
largely on credit, which in turn is based 
on surety bonds. In spite of the govern- 
ment’s best efforts to avert hardships 
among contractors and subcontractors 
that have been supplying it conditions 
are bound to be somewhat chaotic, with 
surety companies holding the short end 
in many cases. 

As far as extra compensation losses 
are concerned, these are expected to 
arise from the fact that many workmen 
who are staying on the job in spite of 
injuries, will make claim under compen- 
sation coverage if jobs become hard to 
get and pay relatively little. 





American Auto Commercial 
Car Reduction Matches 
Bureau's; Stays 10°, Under 


American Automobile has adopted a 
schedule on commercial automobiles 
that follows, percentagewise, the reduc- 
tion announced last week by the Na- 
tional Bureau of Casualty and Surety 
Underwriters and the Mutual Casualty 
Insurance Ratine Bureau. American 
Auto was 10 percent under bureau 
commercial car rates for both bodily in- 
jury and property damage before the 
National Bureau made its recent 
change. Now American Auto is reduc- 
ing its bodily injury rates 20 percent 
on class 4 and 5 including hired cars, 
non-ownership classes 1 and 2, auto 
dealers and repair shops, service sta- 
tions and storage garages. It is not 
interested in the taxi-public livery field. 

Other independent companies have 
followed American Auto in meeting the 
National Bureau reduction, making 
them 10 percent under bureau rates, or 
have indicated their intention of do- 
ing so. 

Louisiana has accepted the 20 percent 
reduction in bodily injury liability rates 
on commercial cars promulgated by the 
National Bureau of Casualty and Surety 
Underwriters and the Mutual Casualty 
Insurance Rating Bureau, but denied 
the increase for public vehicles. Wash- 
ington has approved the changes as of 
Feb. 23 but has not set a date for the 
retroactive clause. The Virginia cor- 
poration commission will hold a for- 
mal hearing March 23. 





American Auto Rally 

American Automobile held its annual 
conference of branch managers at the 
home office with 32 in attendance. It 
was strictly a business meeting. 





An automobile financial responsibility 
law in Missouri is being proposed by 
the Automobile Club of Missouri. 


No Unanimity So Far on 
Social Security Issue 


At the conference held in Chicago 
last week under the auspices of the In- 
surance Economics Society to discuss 
the proposed further extension of the 
social security act and the Beveridge 
report on social security made in Eng- 
land, with C. O. Pauley, secretary 
Great Northern Life and president of 
the society, presiding, a number of 
views were expressed. It was appar- 
ent that so far there is not a cohesive, 
comprehensive, definite policy formu- 
lated by the insurance industry. Most 
people have an open mind. Some are 
very set in their opinions and others are 
willing to wait and see what the admin- 
istration suggests. Some contend that 
the fighting stage is reached and that 
the insurance people must take a firm 
stand against any course that will tend 
to socialize any phase of the industry. 

President Pauley characterized the 
Beveridge report as “hard reading” and 
pointed out some of its features. 


Situation of Underprivileged 


There seems to be an underlying sen- 
timent that it would be a mistake to 
oppose any extension of the social se- 
curity act that would apply in case of 
accident and sickness benefits only to 
those who are not able to pay for in- 
surance. It was stated that there are 
people who lack ability, the capacity 
and ambition to make a living. They 
may be physically or mentally disabled. 
These should be wards of the state but 
to enlarge the sphere of the act so that 
it grants insurance to those who can af- 
ford to pay for voluntary protection is 
a mistake and there the government 
should stop and allow the existing fa- 
cilities to handle the insurance. It was 
felt that in most cases of actual want, 
the local government should respond. 
The sentiment was plainly against ac- 
cumulating a big social security re- 
serve. 

Prior to the 1939 amendment to the 
act there was a provision for a reserve. 
Now there is probably $3,500,000 ac- 
cumulated, because the calculations can- 
not be exact. It was stated, however, 
that the government people, bureau- 
crats, are in favor of a large reserve so 
that that would give them more money 
to play with and they could demand 
more employes. 

The most constructive note that was 
struck was to the effect that the govern- 
ment instead of giving so much time to 
effects should study the causes of pov- 
erty, of accident, of illness, of unem- 
ployment. The government can do 
much in the way of rehabilitation work, 
of eliminating the causes of disease. It 
can bring about the reduction of acci- 
dents. It can do much to furnish work 
for more people who are physically 
able to work. 


Should Draw Definite Line 


The opinion prevailed that conditions 
change, demands are different from one 
time to another and these variations 
must be acknowledged and the insur- 
ance industry must adapt itself to the 
new ways and the new requirements. 
However, those present were agreed 
that the government should _ stop 
abruptly at the line where private in- 
surance companies could carry on just 
as effectively and more efficiently than 
the government. 

Mr. Pauley in giving the contribu- 
tions under the Beveridge plan stated 
that 22 percent would be contributed by 
the employes, 15 percent by the em- 
ployers, 2 percent would come from in- 
tenest, 61 percent would have to be 
provided by the general treasury. This 
report recommended that all the people 
regardless of financial standing or in- 
come be covered, which he condemned 
very emphatically as being useless, in- 
asmuch as a large percentage of people 
are perfectly able to take care of them- 
selves. Then this _plan involves a de- 


ferment of benefits thus enabling a 
large reserve to be created which Mr. 
Pauley felt was highly undesirable. He 
said that Mr. Beveridge calculated 2.7 
percent as the expense ratio for admin- 
istration, which Mr. Pauley said was 
entirely too low and that Beveridge had 
calculated it on a wrong basis. 

In attempting to employ the Bev- 
eridge plan in this country he said that 
conditions are entirely different here. 
There is no national unity in the 
United States on any question like there 
was, for instance. following the bom- 
bardment of Peal Harbor when the 
people were all of one mind. Interests 
here, he said, are too diversified. There 
are racial considerations to be con- 
sidered. There are different economic 
views. Under the present social secur- 
ity act, old age, survivorship and un- 
employment benefits are now provided. 
If the act is expanded to cover tem- 
porary and total disability from illness 
and accident, for example, he asked 
what might be the effect on the charac- 
ter of the people, their initiative, their 
outlook. 





NEED DELIBERATION 


President W. T. 
Men’s Assurance, said that but few 
thinkers in the business have reached 
any conclusion as to what is the right 
course to pursue. Insurance people, he 
said, want to have a reasonable atti- 
tude and he urged them not to be too 
hasty in reaching conclusions. He said 
that even men of high degree in the 
business are making statements with- 
out having all the facts before them. 
For instance, he cited the example of 
one eminent life insurance president 
who was not aware of the fact that ac- 
cident companies already pay life in- 
come for total disability. A number of 
companies write policies covering life 
income for total disability caused by 
illness. This president, he said, was 
inclined to approve what the adminis- 
tration seemingly recommended but 
Mr. Grant said that he certainly did not 
know all the facts in the case. These 
companies, he said, sell policies for a 
limited period or for life, charging ac- 
cordingly. 


Should Be Better Informed 


Therefore, Mr. Grant urged that all 
who pretend to speak for the business 
should be better informed as to what 
insurance is doing now. He said that 
he was not in favor of the government 
undertaking to issue accident, health 
and hospitalization policies. Some bulle- 
tin had quoted Holgar J. Johnson, 
president of the Institute of Life Insur- 
ance, as being in favor of this exten- 
sion. He said that he did not believe 
that Mr. Johnson had ever expressed 
such an opinion. He might favor rea- 
sonable amendments but he did not be- 
lieve that Mr. Johnson is advocating 
the government getting into the insur- 
ance business where private companies 
are occupying the field. 

Mr. Pauley called attention to the 
fact that all government employes, and 
that includes public employes of all 
kinds, do not come under the social se- 
curity act. Neither do farmers or do- 
mestic servants. Mr. Pauley stated 
that probably between 23,000,000 and 
25,000,000 are not under the social se- 
curity act. The railroad employes evi- 
dently are opposed to the extension of 
the social security because they have a 
pension and help plan, and it has been 
proposed to extend it and yet except 
the railroads. 

In .explaining the financial report of 
the social security fund he said that as 
of June 1, 1941, the income for the year 
was $681,000,000. There had been paid 

(CONTINUED ON PAGE 35) 
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Postal Life & Casualty 
Is Now Extending Its 
Agency Operations 


The Postal Life & Casualty of Kansas 
City, which has organized an agency 
department, is gradually extending its 
organization and is starting an energetic 
campaign for life business especially. It 
has opened Kansas and Missouri and 
plans for licenses in other states this 
year. It has eight district managers. 
There are two salaried field men at this 
time. O. R. Jackson, who was formerly 
connected with the Missouri insurance 
department, is vice-president in charge 
of agencies. Charles Lamme, formerly 
connected with Northwestern Mutual 
Life in Kansas City, is superintendent 
of agents. The new statement shows 
$180.83 of assets for every $100 of lia- 
bilities. The capital and surplus amount 
to $426,000. Cash and government bonds 
constitute more than 20 percent in excess 
of all liabilities. 

The Postal will still continue its mail 
order business and will feature it in con- 
nection with the use of the radio, direct 
mail-and newspaper advertising. Here- 
tofore it has specialized in limited cover- 
age and low cost accident contracts and 
in addition issued a series of policies 
with premium charges based on the 
Health & Accident Underwriters Con- 
ference manual, Heretofore it has been 
licensed only in Missouri and.Iowa. 





Basing Non-Can Benefits 
on Earnings Is Opposed 


Opposition both in and out of the in- 
surance business was expressed at a 
hearing of the insurance committee of 
the Massachusetts legislature to a bill 
that would permit non-cancellable acci- 
dent and health insurers to scale down 
benefits in proportion to insured’s re- 
duced average earnings. 

In sponsoring the bill, Jarvis Farley, 
counsel of Massachusetts Indemnity, 
said that an “average earnings” clause 
would be in the public interest since it 
would discourage malingering and would 
be similar in effect to “actual value” 
provisions of fire policies. The bill 
provides that if insured’s average earn- 
ings for the two years preceding his 
disability were less than the total in- 
demnity provided by his non-cancellable 
accident and health policies, the benefits 
payable would be reduced in proportion 
and premiums for the excess insurance 
for the preceding two years also would 
be reduced proportionately. 

Committee members argued that if the 
benefits were to be scaled down the pre- 
mium returns should go back to the 
inception of the policy. With this view 
John W. Downs, general counsel of the 
Insurance Federation of Massachusetts, 
agreed, although Mr. Downs appeared 
in support of the Farley bill. 

Commissioner Harrington strongly op- 
posed the measure, commenting that 
“the policies that Massachusetts Acci- 
dent wrote were much broader than any 
non-can policies that you can buy to- 
day.” . 

The insuring public would not receive 
fair treatment under the proposed clause, 
he said. He said the effect would be 
that two or three policyholders out of 
100 who became disabled would get a 
small return premuim and a substan- 
tial reduction in benefits while the others 
would go on paying full premiums for 
protection that was considerably im- 
paired. 


National Accident & Health 
Holds Regional in Newark 


National Accident & Health held a 
regional agency meeting in Newark. 
George Lehman, manager of the 
weekly department for northern New 
Jersey, presided. Representing the 








home office were T. W. Mock,. secre- 
tary of the company and agency direc- 
tor of the weekly department, and 
Harry E. Ritter, Jr., chief of the under- 
writing department. 

Mr. Mock reported a 10 percent pre- 
mium increase as compared with 1941 
and that in New Jersey its premium in- 
come for 1942 was $236,616, a gain of 
$35,398 over 1941. Mr. Ritter gave an 
interesting talk on underwriting. 

William Ford, who operates a large 


accident and health general agency for 
several companies including the Na- 
tional was guest speaker on “The 
Present and Future of the Accident and 
Health Business.” 





World Names Hoopers in N. C. 


World of Omaha has appointed Swift 
Hooper, Jr., and Charles M. Hooper of 
Winston-Salem, brothers, as North Car- 
olina state managers with offices in the 
Nissen building there. Swift Hooper 
has been in insurance since 1922, and 
formerly was in claim work at Philadel- 
phia. Charles M. Hooper has been in 
the accident and health field since 1933 


and has had both claim and agency 
management experience. 





Omaha Association Elects 

The Omaha Accident & Health As- 
sociation has elected C. W. Leeman, 
Metropolitan Accident & Health, as 
president, and A. L. Hobbs, Washing- 
ton National, secretary. 


State Health Fund Bill 


SEATTLE—A new Washington 
house bill would create the Washington 
cash sickness compensation fund to be 
administered by the unemployment com- 
pensation division. Employes would 
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ASSETS NOT FOUND IN STATEMENTS | 


Naturally, good insurance companies have good 
statements. Emmco is among the best . . . But 
the helpful assets beyond that, in which Emmco 
excels, cannot be listed in a financial statement. 
They are nevertheless extremely important to you 
as an agent. Put all these assets together and 
they mean more business and a pleasant business 
relationship for you. 





WELCOME THE MAN WHO PRESENTS THIS CARD 


He will bring you quick facts about the “Company-Agency” 
Co-operation Plan which is building business for Emmco 


Agents. It will be worthwhile to listen to his story about Emmco. 


H. C. WILLIAMS, VICE PRES. & SEC'Y. ©@ 


THOS. F. SHORTALL, SUPT. OF AGENCIES oe 


The helpful extras working for Emmco agents are: 
—Friendly company-agency 
cooperation 
—Prompt, fair adjustments 
—Maximum protection 


—Business-getting sales promotion 
aids for agents 


Get this ‘plus’ —get in touch with Emmco today! 
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sontribute 1 percent of wages up to 
53,000. During any benefit year an 
employe may draw the total benefit 
credits available in his account. A wait- 
ing period of one week is required, but 
only one waiting period is prescribed 
for a given year. 


Frank R. Thompson Advanced 


Frank R. Thompson of Grand Rapids, 
who has been agency supervisor of In- 
come Guaranty, has been promoted to 
agency field sup@intendent. He was at 
yne time general agent for Loyal Pro- 

‘ctive and Monarch Life in Michigan. 


Gain for Great Northern 


Great Northern Life assets increased 
$531,276 in 1942 to $8,895,989. 

Accident and health premiums to- 
taled $1,658,945 while claims totaled 
$652,616. Surplus to policyholders to- 
tals $629,377, a gain of $129,377. 








Eckey Des Moines President 


Harold B. Eckey, general agent of 
Inter-State Business Men’s Accident, 
has been elected president of the Des 
Moines Accident & Health Association. 
L.. J. Myklebust, Northern Life, con- 
trmues as secretary. 





Scott Corlis, alias C. Kent, has been 
arrested in Fresno, Cal., charged with 
selling accident and health policies is- 
aed by American Farmers of Arizona, 
which is not licensed in California. Some 
of the past and present officers of Amer- 
can Farmers were formerly with Chap- 
ter 9 companies taken over by Com- 
missioner Caminetti of California about 
two years ago. 


COMPENSATION 


N. Y. State Fund 
Competitive Tactics 


Become Sharper 


NEW YORK—Leaders in the New 
York State Association of Local Agents 
have become incensed at the increasing 
sharpness of the competitive methods 
of the state fund in the compensation 
field and consideration is being given 
to the idea of sponsoring legislation to 

urb certain practices. The solicitation 
is done by civil service employes of the 

{epartment of labor. In the course of 
naking inspections of plants, it is re- 
»orted, these solicitors get expiration 
data of private insurance and also it is 
eported they have threatened to insti- 

tute tax payers proceedings against 
certain towns that insure with private 
carriers charging that the paying of a 
higher premium than is assessed by the 
state fund constitutes a wrongful act 
One suggestion is that legislation be 
sought to place the state fund work 
inder the insurance department. 














Utah Commissioner Resigns 

SALT LAKE CITY—F. A. Jugler 
§ the Utah industrial commission has 
esigned. In 1941 he was ousted from 
fice by Governor Maw but was re- 
instated by the state supreme court. 





Minn. Accidents Up 37%, 


ST. PAUL—A stepup in industry in 
Minnesota, outside of the major war 
plants, has caused a 37 percent increase 
in industrial accidents in the past two 
years, J. D. Williams, member of the 
state industrial commission, told the 
state senate finance commission. 

Williams said the number of accidents 
n 1940 was about 40,000 and 55,000 in 
1942, He said inspectors of the indus- 
trial commission are having difficulty in 
gétting around to all the plants and 
asked a larger appropriation to carry on 
he work. 


SURETY 


Surety Business 
Continues Good 


Despite dire predictions that the sur- 
ety business this year would show a 
heavy falling off as compared with 1941, 
due to the fact that much war construc- 
tion work has already been completed, 
the surety departments are continuing 
to do an excellent business. Some de- 
partments even showed an increase in 
January over the same month a year 
ago. Although the decline in contract 
bond business that was predicted has set 
in, it is not as severe as had been feared. 
There are still contract bonds being 
written and advance payment bonds 
constitute an important element of the 
business. 

The most gratifying trend is the in- 
crease in the fidelity department. New 
sales are being made and expansion of 
business on the part of firms benefiting 
from the war effort is producing in- 
crease in fidelity premiums. Apparently 
many agents, faced with the slump in 
automobile premiums, for the first time 
are making an earnest effort to sell 
fidelity and are meeting with success. 








Bids Now Received on 
Navy Construction Work 


Since the Navy department has de- 
cided to abandon the cost plus fixed 
price system for its contracts, surety 
companies are already receiving in- 
quiries from contractors on new busi- 
ness. The cost plus system was found 
to delay work, was too tempting on the 
profit side. Contractors did not have 
to study the cost but charged up every- 
thing to the government. It was found 
that the competitive system was far 
more efficient and workable. There is 
some warehouse construction work In 
the .hopper. 


Pittsburgh Association 
Elects Sweet President 


Edward D. Sweet, manager of Mas- 
sachusetts Bonding, was elected presi- 
dent of the Surety Association of Pitts- 
burgh at the annual meeting. Mr. Sweet 
is also president of the Casualty Asso- 
ciation of Pittsburgh. C. T. Smelzer, 
assistant manager of American Surety, 
is vice-president, and Henry Bepler, 
secretary-treasurer, 

Detective Inspector Monaghan and 
Assistant District Attorney Langfitt of 
Allegheny County discussed “Crime 
Does Not Pay,” illustrated with moving 
pictures. 





Seek to End Double Bonding 


LINCOLN, NEB.—The Nebraska 
legislature has suspended rules and per- 
mitted introduction of a bill absolving a 
public treasurer or other elected official 
required to give bond from the necessity 
of maintaining that bond during his 
service in the armed forces. The attor- 
ney-general recently held that an elected 
official’s bond must be maintained while 
in service and that the person tempo- 
rarily filling his place had also to give 
bond. 





New Organization Active 


The new National Association of 
Surety Bond Producers has sent out a 
copy of its constitution and bylaws 
adopted at its organization convention 
in New Orleans, Jan. 27, and also gives 
a printed copy of the resolutions 
adopted by the organization. 


Rate Bill Passes Wash. House 


SEATTLE—The Washington house 
has passed a bill removing the maximum 
rate of 1 percent on bonds for trustees 
and administrators and .5 percent for 





For profits 
make it PERSONAL 


PERSONAL INSURANCE is now, more 
than ever, an urgent need of the householder 
and business man... anda genuine oppor- 


tunity for conscientious insurance service. 


To the Indemnity Agent, offering an excep- 
tionally broad service of protection, there is 
promise of extra premium profits. 


It will pay you to consider the advantages 
provided by this thoroughly experienced, 
thoroughly sound, forward-looking organi- 
zation. 








CAPITAL $2,500,000 
Indemnity Insurance Company 


of North America 


PHILADELPHIA 


and its affiliated companies write practically 
every form of insurance, except life. 


Service Offices located in principal cities. 
Complete nation-wide Insurance Facilities for Agents and Brokers 
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ASSETS LIABILITIES 
Cash in Banks 


$ 2,935,470.82 


*United States Govern- 


ment Bonds 24,572,975.74 


3,252,838.5 1 
2,949,037.38 


Other Bonds 


Preferred Stocks 


Common Stocks 


3,069,615.57 


Accrued Interest 156,410.67 


Premiums in Course of 
Collection (Under 90 


3,221,725.43 
584,342.51 





TOTAL ADMITTED 
ASSETS 





$40,342,416.63 


Reserve for Claims and 
$13,526,635.00 


Reserve for Unearned 
Premiums 


7 478,956.12 
Reserve for Commis- 


sions on Outstanding 
Premiums 


978,674.00 
2,130,000.00 


Reserve for Taxes 


Reserve for Sundry Ac- 


counts 338,000.00 
Other Liabilities 





Voluntary Reserve .... 
CAPITAL FULLY PAID 
$2,500,000.00 


7,500,000.00 10,000,000.00 


1,017,099.81 $25,069,364.93 
9,273,051.70 


Royal Indemnity Company 
7 “as ag a of New York | 
F. J. O'NEILL, President 
Annual Financial Statement 
As of December 31, 1942 





$40,342,416.63 
(Surplus to Policyholders $10,000,000.00) 


Securities carried at $908,353.29 in the above statement are deposited as required by law. 
Bonds and Stocks Valued on the basis prescribed by the New York Insurance Department. 


On the basis of December 31, 1942, market quotations for all bonds and stocks owned this Company’s total admitted 
assets would be increased to $41,648,062.43 and Voluntary Reserve to $6,578,697.50. 





Head Office: 150 W. William Street, New York 





All Forms of Casualty Insurance, Fidelity & Surety Bonds 
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public officials. The measure also makes 
it mandatory that bonds on deputies be 
paid for by the state or political sub- 
division served. 

A house bill eliminates the cumulative 
liability feature of real estate brokers’ 
bonds. 


Discuss Minn. Surety Legislation 

MINNEAPOLIS —At the February 
luncheon of the Surety Association of 
Minnesota, President H. R. Holker, 
Maryland Casualty, gave a digest of 
some of the numerous surety bills now 
before the Minnesota legislature. 

A New York bill would require sellers 
of homes to provide a $3,000 bond guar- 
anteeing against structural defects. 


CHANGES 


De Witt Is Back On Job 


E. M. De Witt of Columbus, who has 
been in government service for several 
gnonths, has returned to the Ohio de- 
partment of Lumbermen’s Mutual Cas- 
falty and again will supervise eastern 
Ohio and West Virginia. He will main- 
tain headquarters in Columbus. Mr. 
De Witt has been a field man in Ohio for 
23 years specializing in fidelity ,and 
surety. 








a 





Manager at Evanston, Ill. 


: R. D. Danielson, Cook county man- 
ager of the State Farm companies 4 
Bloomington, IIl., announces that E. 
Fritz, formerly manager in McLean 
county, has become manager in Evans- 
ton, Ill., at 845 Chicago avenue. He has 
been with the State Farm companies for 
a number of years. 


Topham to Hardware Mutual 


John Topham, who has been in the 
claim department of Pacific Indemnity, 
has gone with Hardware Mutual as an 
adjuster in its Los Angeles office. 


Maryland Casualty Newark Shifts 


Michael Haven, formerly an under- 
writer in the Newark office of Mary- 
land Casualty, has been made special 
agent for northern New Jersey terri- 
tory. Miles S. Drake, formerly special 
agent, has been appointed managing ac- 
countant. Willard Hartman, who has 
been at the home office for a number 
of years, holding underwriting positions 
im various departments, has been made 
casualty manager in charge of under- 
writing in Newark. Joseph Comerford 
is branch manager. 








“Ads” Sicha hoeaan Liability 


Hartford Accident is featuring the 
mew comprehensive personal liability 
policy in its current national advertis- 
ig. Reminiscent of the days when the 
automobile industry announced new 
models with extensive advertising cam- 
paigns, the Hartford’s display features 
wh a large headline, “Low cost, broader 
protection for homes . . . families . 
everywhere.” In the drive for business 
on the line the company has made avail- 
able to agents various circulars and 
mewspaper advertisements for use lo- 
cally. 


NEWS OF THE CASUALTY COMPANIES 





Big Premium Gain 
for Hartford A. & I. 


Premium income of Hartford Accident 
increased by $7,963,980 last year, the 
total being $51,613,665. Assets were 
$102,469,889, an increase of $9,101,726. 
Losses paid were $18,463,596, an in- 
crease of $1,616,926. Loss reserve was 
$34,270,784, an increase of $1,703,785. 
Premium reserve was $21,255,421, an in- 
crease of $2,549,908. 

Voluntary reserve is $11,048,914, in- 
crease $189,134. Policyholders surplus 
is $26,000,000, increase $1,000,000. There 
was an underwriting profit of $4,050,682, 
an improvement of $1,430,103 as com- 
pared with 1941, Ona premiums writ- 
ten basis the loss ratio was 35.77 and 
expense ratio 43.18. On an incurred 
basis the loss ratio was 41.1 and the ex- 
pense ratio 50.23. 

The company says that trends became 
evident toward the close of the year 
indicating that war conditions will now 


adversely affect premium income in 
some, if not all lines. Many of the war 
projects which produced substantial 


premiums are completed or nearly so 
and those premiums are non-recurring. 

The rising cost of doing business re- 
sulted in a Higher expense ratio than 
would ordinarily be expected. It is un- 
likely that the cost of doing business 
will soon decrease but may rise. Conse- 
quently as the premium income declines, 
the expense ratio will mount further. 
There have been some rate reductions, 
the effect of which will be felt in 1943, 
and it is improbable that loss ratios will 
continue to be as favorable. It is antici- 
pated that probably at some time fol- 


lowing the war, the compensation 
experience will prove unsatisfactory. 
Hartford Accident has added to its 


cushion for such a contingency. Bond- 
ing lines continued to show an increase 
and developed over-all a lower loss ratio 
than in the previous year. 


F. & D. Statement 
Shows Strength 


Assets of Fidelity & Deposit in- 
creased during 1942 by $2,404,669 and 
Government 


now stand at $29,661,618. 
bond holdings amount to $15,197,850 
and cash $4,481,684. On a market 


value basis, assets and surplus: would 
be $2,000,000 greater. Policyholders 
surplus on the commissioners basis is 
$12,258,218. 

Gross' premiums totaled $14,923,637, 
an increase of $1,112,529. 


Conn. Indemnity Premiums Up 

Connecticut Indemnity had net pre- 
miums of $1,451,523 in 1942, an increase 
of $101,535, or 7.5 percent. Surplus to 
policyholders was $623,013, increase $86,- 
284. Assets of $2,586,560 were $161,238 
over last year. 


Rauschert Heads Chicago Insurer 

Robert Rauschert has been elected 
president of Chicago Mutual Plate Glass, 
succeeding John W. Bornhoeft, who 
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died recently at the age of 75. Mr. 
Rauschert formerly was vice-president 
of the company, with which he has been 
associated 10 years. 


United Pacific has been licensed for 
employers liability and public liability 
insurance in Canada, in addition to its 
license in British Columbia for automo- 
bile insurance. 


Fire & Cas., Fla.—Assets, 
$128,398; unearned prem., 
$17,388; liab. res., 


American 
$1,096,914; inc., 
$286,544; loss res., 





$132,907; comp. res., $7,550; fluct. res., 
$40,000; capital, $250,000; surplus, $174,- 
344; inc., $28,442. Experience: 
Net prems. Losses pd. 
Passenger accident..$ 12,203 $ 2,347 
ROPE eee 68,686 8,323 
WS & Ex. Cov...... 4,274 39 
Auto liability ...... 204,337 84,300 
Other liability ..... 5,940 1,069 
Workmen’s comp.... 10,395 8,977 
| rere ree rer 3,468 427 
a Ze ae [= =—Si (itis EO 
PINGe MUM cccccses 1,567 632 
Burglary and theft. 3,666 668 
Auto prop. damage 89,204 33,146 
Auto collision ..... 92,142 29,182 
Other P. D. and coll. 
& inland marine. 2,010 2,434 
CENGP BUCO sccccces 67,977 17,434 
WORE. ccswencccens $ 567,869 $ 188,978 
Beneficial Casualty — Assets, $375,511; 
inc., $44,462; unearned prem., $61,041; 
loss res., $25,820; capital, $210,696; sur- 
plus, $57,987; inc., $23,983. Experience: 
ee $ 215,772 $ 58,157 
EN, a's Si aikeomieuelinn 256,506 47,281 
Non-canc. H. & A... 17,893 4,448 
WOUey COGS oc cvccevs S528 8 8 8 «vanes 
Auto collision ...... —1,090 3,985 
CENCE BUGS .0cecsvcs —559 108 
OGL at0caeRh iawn $ 583,356 $ 113,980 


Boston Casualty—Assets, $222,447; inc., 
$4,750; unearned prem., $9,023; loss res., 
$20,006; capital, $100,000; surplus, $76,341; 
ine., $2,017. Experience: 


Accident & health..$ 183,196 $ 78,601 


Buckeye Union Cas.—-Assets, $3,905,- 
826; inc., $531,283; unearned prem., $1,- 
391,385; loss res., $118,170; liab. res. 
(sched. P), $997,025; capital, $300,000; 
surplus, $714,799; inc., $256,307. Experi- 
ence: 

Net Prems. Losses Pd. 

Accident auto ...... $ 114,776 $ 31,793 
ae, eee ee 24,294 3,403 
Auto liability ...... 1,168,718 467,435 
Other liability ..... 225,361 29,984 
De a ee 13,724 2,659 
| | ae 3,513 826 
y F. er 49,901 21,280 
Burglary and theft. 67,654 20,439 
Comprehensive 254,680 66,586 
Auto prop. damage. 530,849 304,629 
Auto collision ..... 502,896 225,868 
Other P. D. and coll. 33,360 4,683 
Other auto, towing. 819 163 
OGNE  6i 0s cecus ane $2,990,545 $1,179,748 


Central States Mutual, 0.—Assets, $90,- 
271; ine., $5,117; unearned prem., $53,559; 





loss res., $3,797; liab. res., $4,050; sur- 
Plus, $20,656; ine., $10,351. Experience: 
Auto liability ...... $ 28.716 § 8,896 
Medical reimburs’mt | ier 
Auto prop. damage 24,289 10,477 
Auto collision ..... 22,903 9,478 
Other BUCO 6icsccce 22,370 7,517 





Farmers’ Mut. Auto, Wis.—Assets, $1,- 


948,150; inc., $141,464; unearned prem., 
$515,953; loss res., $81,877; liab. res., 
$504,534; surplus & cont. res., $797,597; 
ine., $164,048. Experience: 
Medical pay. ....... $ 7,422 $ 326 
Auto liability ...... 981,693 541,312 
Burglary & theft... 17,399 3,863 
Auto prop. damage. 333,906 153,041 
Auto collision ...... 245,053 125,168 
ae 179,219 48,844 
EE, e.kuawwaden hed $1,764,692 §$ 872,554 


Freeport Motor Casualty — Assets, $2,- 


015,868; ine., $137,824; unearned prem., 
$443,758; loss res. incl. adj. exp., $95,380; 
liab. res., $382,674; capital, $200,000; sur- 
plus, $531,512; ine., $57,750. Experience: 
Auto liability ...... $ 462,019 $ 158,264 
Auto prop. damage. 199,797 85,335 
Auto collision ..... 180,640 67,975 
oe  aaeere 120,945 29,329 

| ere eer $ 963,401 $ 340,903 


Government Employees, D. C.—Assets, 
$1,283,329; ine., $57,291; unearned prem., 
$521,936; loss res., $82,161; liab. res., 










A simple error or omission may lay 
an abstractor wide open to a ruinous 
law suit. 


That's why, once acquainted with 
the special type of liability insurance 
now available to protect them, ab- 
stractors are eager to obtain it. 


Such coverage also has another ap- 
peal. It lends added prestige to an 
individual or firm as only reputable 


-R N. CRAWFORD § CO., Inc. . 


20 So. Salle St., Chic ago. Tel. 
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FOUND...a new list 
of “‘live’’ prospects 


ABSTRACTORS 
LIABILITY 
INSURANCE 


abstractors are acceptable for it. 


This new contract which is under- 
written by prominent underwriters 
was developed and made available 
by our organization. As a result, 
our experience should be most help- 
ful. to you in obtaining this profit- 
able source of new revenue. Com- 
plete information will be sent upon 
request. 


Headquarters for 
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$317,740; capital, $100,000; surplus, $158,- 
988; ine., $26,435. Experience: 
Net Prems. Losses Pd. 


Auto liability ...... $ 449,905 $ 122,186 
Passngr. med. pmts. 31,727 2,905 
Auto prop. damage. 168,694 70,580 
Auto collision ...... 226,217 158,762 
Cimer WHS: voce ceeds 109,723 44,582 

OGRE 4cds vi badtees $ 986,266 $ 399,015 





Harleysville Mut. Cas., Pa.— Assets, 
$3,738,264; inc., $145,952; unearned prem., 
$888,538; loss res., $1,353,749; surplus, $1,- 
060,346; inc., $208,727. Experience: 


Auto liability ...... $1,227,759 $ 521,346 
Auto prop. damage. 514,081 264,626 
ROUNS 205540 tases $1,741,840 $ 785,972 





Hartford Accident Assets, $102,469,- 
889; inc., $9,101,726; unearned prem., $21,- 
255,421; loss res., $4,702,638; liab. res., 
$13,222,575; comp. res., $16,345,571; capi- 
tal, $5,000,000; surplus, $21,000,000; inc., 
$1,000,000. Experience: 





Ne ee eer $1,339,336 $ 402,840 
PEE: echewn 3 See ee 104,224 59,014 
Auto liability ...... 11,989,494 5,249,658 
Other liability ..... 7,090,992 2,025,647 
Workmen’s comp. ..17,818,100 7,426,139 
PIGelty ..cccscescee 2,267,384 348,455 
DE £4.08 4d 6 00h e8'6 3,144,289 295,830 
PIRES BUNS cccccces 562,724 211,038 
Burglary & theft... 2,268,187 346,898 
Steam boiler ...... —ann § «wwanwe 
Auto prop. damage. 3,770,887 1,751,554 
Auto collision ..... 278,273 107,849 
Other P. D. and coll. 970,844 229,456 
BVO BOGE .isececas 9,291 9,219 

| er eee $51,613,665 $18,463,596 








Highway Insurance Und., Tex. As- 
sets, $697,735; ine. $138,550; unearned 
prem., $206,403; loss res., $25,663; liab. 
res., $178,115; comp. res., $26,333; surplus, 
$227,404; inc., $52,659. Experience: 


Auto liability ...... $ 256,142 §$ 44,435 
Workmen’s comp. .. 52,883 21,548 
Ce ee ree 27,048 12,646 
i ee ere | Se a 
DE nc s'euke 6 oso + aero o 
Auto prop. damage. 86,927 25,607 
Auto collision ...... 36 185 

BOGE «48524 004das $ 425,802 $ 104,423 





Highway Mutual Cas.,_ Ill.—Assets, 
$365,177; ine., $42,341; unearned prem., 
$92,310; liab. res., $10,465; comp. res., 
$141,280; surplus, $120,416; ine., $14,715. 
Experience: 


Liability, not auto..$ 31,022 $ 12,781 
Workmen’s comp. .. 290,018 184,439 
Other P. D. and coll. 3,272 575 

WE. éetexdnan ding $ 424,314 $ 197,796 





Home Indemnity — Assets, $9,361,637; 
inc., $809,883; unearned prem., $2,404,112; 
loss res., $562,921; liab. res., $1,796,864; 
comp. res., $87,619; capital, $1,050,000; 
surplus, $2,203,005; ine., $125,148. Ex- 
perience: 


re eee $ 2,169 $ 361 
Auto liability ...... 2,382,591 956,497 
Other liability ..... 613,701 133,549 
Workmen’s comp. .. 5,526 9,403 
Go! re 264,715 42,847 
ee 201,807 17,304 
Pete GIRGO .ccccacs 137,532 54,266 
Burglary and theft. 309,512 61,406 
Auto prop. damage. 816,867 361,492 
Auto collision ...... 4,345 1,938 
Other P. D. and coll. 20,734 896 

BOE * isc G-aSea Oe ree $4,759,499 $1,639,959 


Hoosier Casualty — Assets, $1,730,195; 
inc., $174,599; unearned prem., $401,251; 
loss res., $145,179; liab. res., $260,314; 
capital, $200,000; surplus, $354,543; inc., 
$42,198. Experience: 


Accident & health..$ 582,029 $ 276,875 
Auto liability ...... 347,160 152,505 
eT en 6 2 4 wsete 8,422 1,842 
MUCO CMOTE oc cesses 4,858 601 
Auto tornado ...... 1,238 192 
Auto comprehensive 100,017 27,195 
Auto prop. damage. 177,500 80,455 
Auto collision ..... 228,563 95,796 
Other Auto ... 1.0. 543 138 

WEE. Sidtessmelase $1,450,330 $ 635,599 





Illinois Matual Casualty—<Assets, $276,- 
524; inc., $58,258; unearned prem., $81,- 
751; loss res., $40,768; surplus, $136,978; 
ine., $55,160. Experience: 

Accident & health..$ 533,896 $ 233,052 





Iowan Mutual Cas, Assets, $456,668; 
inc., $63,442; unearned prem., $148,057; 
loss res., $17,400; liab. res., $134,862; 
comp. res., $3,336; surplus, $117,122; inc., 
$4,840. Experience: 


Auto liability ...... $ 138,871 $ 24,897 
Other liability ..... 3,841 367 
Workmen’s comp. .. 12,676 5,734 
Auto prop. damage. 66,075 29,155 
Auto collision ...... 90,375 49,266 
Other P. D. and coll. 872 112 
DUROr GUO... ..ccccwe 68,838 22,982 

BOO keane thababe $ 381,548 $ 132,513 


Insurors Indemnity—Assets, $1,154,959; 
inc., $97,125; unearned prem., $162,053; 
loss res., $15,634; liab. res., $68,399; comp. 
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res., $151,322; capital, $250,000; surplus, $19,529; loss res., $31,825; surplus, $288,- National Accident & Health—Assets, 





$350,000; inc., $50,000. Experience: 783; ine., $17,091. Experience: $971,502; inc., $165,518: unearned prem., 
Net Prems. Losses Pd. Net prems. Losses pd. $56,614; loss res., $124,522; capital, $200,- 
Auto liability tonne $ 113,562 $ 42,254 Accident & health..$ 223,841 $ 205,035 0900; surplus, $431,924; inc., $68,090. Ex- 
Other liability ..... 26,434 4,592 Other hospitalization 36,142 36,663 perience 
Workmen’s comp. .. 392,247 177,082 Potal ..cssccccese $ 259,983 $ 241,718 ; Net prems. Losses pa. 
PISO BORED 20 cccccs 6,254 2,288 = : $1954 975 
Burglary and theft. 6,399 1,661 National Life & Accident—Assets, $111,- Accident & health. .$1,354,975 $ 418,836 
Auto prop. damage. 45,739 18,779 461,864; inc., $15,839,014; unearned prem., 
Auto collision ...... 91 392 277,932; loss res., $54,016; non-can. A. & 
Other P. D. and coll. 9,674 1,794 H. res., $1,689,156; capital, $5,000,000; Motorists Mutual, 0.— Assets, $1,486,- 
PR caves eceesd $ 600,400 $ 248,842 surplus, $7,011,117; inc., $1,018,098. Ex- 919; inc., $178,428; unearned prem., $370,- 
perience: 968; loss res., $104,935; liab. res., $386,- 


Kemba Mut., 0.—Assets, $320,609; inc., Accident & health..$9,101,367 $3,591,228 014; bond fluc. res., $22,015; cont. res., 


THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, OHIO 
FINANCIAL STATEMENT, DECEMBER 31, 1942 











ASSETS 
Cash in Bank and Olice: jo... os ric cnc do ens eek even des coess eee 
U. S. Government Bonds (Amortized Value)........................... 5,240,545.41 
Municipal and Listed Bonds (Amortized Value) ......................... 439,157.06 
Common Stocks (Market Value Dec. 31, 1942)... .........................  1,105,820.00 
*Stock—The Ohio Insurance Company............................ 425,099.00 
Mortgage Loans ........... se eae a lk deli ee ee 87,165.40 
Martames Loane—PFHA Wawro... . 2. ce ae tee ee reas 9,235.49 
a | Sen Reet sae reer Seem ry 146,333.12 
Premiums in Course of Collection (Under 90 days) ..................... 1,084,382.48 
I i ed a wg ah ok! Shaler bre alla dite iy at alo 26,123.80 
eee TINE oes hee eee 43,623.59 
a NE oa we 2 ai ew aeiereiehnlacetnd eh ee kee ma eR 91,405.33 





$11,485,474.14 


LIABILITIES 


Reserve for Liability and Compensation Losses........... .$ 2,350,579.34 
Pumebaee Taw Tree NO kaw i SS ek ce eke . 609,973.00 
Reserve for Unearned Premiums. .. . dds gecg- a dng? Ato af ick al Oe sige 
Reserve for Taxes...... PEROT TET TREO MTT 
Reserve for Current Expenses .......... OTE ME re 12,000.00 
Reserve for Reinsurance.......... Pea Ne ee eC EO 71,293.02 
Reserve for Losses of the Pennsylvania Indemnity Corp................ 9,580.55 
oo of eS i 

Og). is ee ee Ok Wiga sag a pce niial Re gepincd wea, 





SUrae TO POL TPPOLUIERS. . ee eee ee Leceeees Ste Cee 
$1 1,485,474.14 





*This Company is wholly owned, operated and controlled by the Ohio Casualty Insurance Company. 
a 
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$136,000; surplus, $373,437; inc., $93,243. 
icxperience: 


Net prems. Losses pd. 





ee eee eer $ 58,493 $ 14,014 
Auto Mabflity ...... 415,062 140,099 
jther liability ..... 8,963 107 
Fire, wind., & theft 141,476 38,897 
Auto prop. damage. 182,747 104,788 
Auto collision ..... 243,466 131,567 
PEOT Fs This canvcccs 2,674 316 
MOOR. wiieuddeidees $1,052,881 $ 429,787 

National Surety — Assets, $28,780,344; 


inc., $2,366,990; unearned prem., $6,294,- 
076; loss res., $3,641,304; capital, $2,500,- 
000; surplus, $12,530,005; inc., $1,110,351 
Experience: 





a rT Tee $3,737,976 $ 854,422 
era 4,795,591 173,668 
Plate glass ........ 179,098 101,664 
turgiary and theft. 1,903,784 383,555 

AGE obiecscunape $10,616,449 $1,513,309 

Northwest Casualty — Assets, $3,793,- 
951; inc., $316,888; unearned prem., $1,- 


$85,998; loss res., $162,087; liab. res., 
$917,787; capital, $400,000; surplus, $458,- 





701; inc., $33,724. Experience: 
Auto Maebility ...... $ 986,098 $ 290,881 
ther liability ..... 150,660 24,380 
DE wt60eaa sone os LOC ES 
Pe ME... .s-4:0:0:0:6:0:0 26,305 11,536 
Burglary and theft. 34,594 4,403 
Auto prop. dainage. 405,510 161,444 
Auto collision ...... 632,189 331,632 
Yther P. D. and coll. 14,052 1,157 
Other auto ......... 344,664 115,935 
eee $2,600,757 $ 941,372 
Seaboard Mut. Cas.—dAssets, 237,773; 
jec., $11,702; unearned prem., $15,572; 
loss res., $31,410; liab. res., $114,571; 
‘comp. res., $475; surplus, $70,368; dec., 
$30,630. Experience on principal lines: 
Auto Mability ...... $ 16,686 ¢ 6,502 
Other liability ..... 1,181 97 
Workmen's comp. ae. @aeses 
Plate glass ........ 649 298 
Auto prop. damage. 7,173 2,033 





Mutual Casualty—dAssets, $2,- 


Shelby 
427,112; inec., $361,859; unearned prem., 
$1,016,697; loss res., $73,989; liab. res., 
$537,237; surplus, $656,961; inc., $72,674. 
Experience: 
Accident auto ...... $ 27,308 ¢$ 5,738 
Auto liability ...... 641,173 194,940 
Other liability ..... 130,652 18,575 
False arrest ....... 05 86sbeewn 
Plate glass ........ 526,700 253,164 
Burglary and theft. 43,377 9,741 
Auto prop. damage.. 271,190 113,089 
Auto collision ..... 118,132 11,400 
PERSE BULO cccccccce 42,745 6,371 

MEY 5G heeleewaoun $1,805,437 $ 613,021 





Standard Accident—Assets, $34,751,688; 


inc., $5,061,011; unearned prem., $8,585,- 
625; loss res., $11,947,477; liab. res., $4,- 
890,035; comp. res., $4,909,887; non-can. 
A. & H. res., $2,091; capital, $1,759,380; 
surplus, $8,631,371; inc., $1,217,711. Ex- 
perience: 
AP eer er ere $ 896,542 $ 388,068 
re cere 99,894 62,502 
Group A. @& H....... 329,344 243,705 
Non-canc. H. & H... 869 1,050 
Auto lability ...... 4,949,190 1,615,571 
Other liability ..... 976,930 461,731 
Workmen's comp. 6,930,672 2,835,813 
3 er Pere err 733,134 113,251 
DE uwaeeedasaawee 3,634,418 75,698 
PIStO BiGGS  cccccere 229,920 105,568 
Burglary and theft. 479,899 72,250 
Steam boiler ....... 22,704 1,991 
Engine and mach... men! ) “sgaews 
Auto prop. damage. 1,142,501 459,396 
Auto collision ...... 52,482 18,917 
Other P. D. and coll. 237,661 31,707 
SOOME cacvcussese $21,716,157 $6,487,225 
Texas Indemnity — Assets, $1,125,804; 
ne., $19,871; unearned prem., $51,447; 
comp. res., $337,152; capital, $300,000; 
surplus, $122,000; inc., $36,814. Experi- 
ence: 


Workmen's comp. ..$ 550,035 $ 269,285 
Surety 118 





TeTeTrreie $ 550,153 $ 269,285 


Vermont Accident—Assets, $81,384; inc., 
$16, 968; 


unearned prem., 
$10,500; capital, $20,000; surplus, 
33, ; inc., $3,589. Experience: 
Accident & health..$ 140,694 §$ 


$11,496; loss 





83,699 


Virginia Auto Mut., Va.—Assets, $561,- 








CASUALTY UNDERWRITER WANTED 

Experienced all-around Casualty Underwriter, 

including Workmen’‘s |. ge and Lia- 
bility. opportunity in company branch 
office, salary o i or Give draft status, age and 
‘dros B40 seplies treated —a 

-40, The National Underwriter, 175 
kson Blvd., aicago, Illinois. 








684; inc., $59,821; unearned prem., $138,- 
010; loss res., $21,878; liab. res., $114,046; 
comp. res., $20,434; surplus, $169,800; inc., 


$34,658. Experience: 
Auto liability ...... $ 296,364 $ 142,264 
Other liability 2,691 285 
Workmen’s comp.... 59,725 23,650 
Gee TD cn cecceccce 6,011 2,886 
MTS CHOEE 6 onc ccces 424 3 
Auto medical paym. —— 8=—Ss haga 
Auto prop. damage. 120,351 65,741 
Auto collision ..... 8,780 6,538 
Other P. D. and coll. | ee 
Cargo liability ..... 2,044 504 
Total 241,912 


C06 hecetones $ 409,741 $ 


ASSOCIATIONS 


Hear Talk on Skin Grafting 


LOS ANGELES—The Casualty In- 
surance Adjusters Association of Los 
Angeles heard a talk on skin grafting, 
illustrated with moving pictures, by Dr. 
Josif Ginsburg, plastic surgeon. He an- 
swered questions on burns and other 
injuries. 














Bailey Talks in Newark 


NEWARK—At a luncheon meeting 
of the Casualty Underwriters Associa- 
tion of New Jersey, Prof. W. B. Bailey, 
economist of Travelers, talked on the 
“American Hobo.” E. C. Graff has 
been reappointed chairman of the legis- 
lative committee. 


Beverly Speaks at Gary 


John M. Beverly of the law firm of 
Beverly & Klaskin, specialists in insur- 
ance law and defense cases, spoke to the 
Calumet Adjusters Association dinner 
meeting at Gary, Ind., on “Pertaining 
to a Claim File.” 


New York Group to Meet 


NEW YORK — The Automobile 
Claims Association of New York will 
hold a luncheon meeting March 9 at 
Miller’s restaurant. In addition to a dis- 
cussion of the automobile theft situation 
there will be official navy sound motion 
pictures of the Coral Sea and Midway 
battles, and marines’ landing operations. 


The Casualty Association of Pitts- 
burgh heard Anne X. Alpern, city so- 
licitor of Pittsburgh, speak on “Unusual 
Liability Claims.” 


PERSONALS 


Robert I. Catlin, vice-president of 
Aetna Casualty, has completed 25 years 
with the organization. He started with 
Fidelity & Deposit in 1913 and sub- 
sequently was promoted to assistant 
superintendent of the liability depart- 
ment, He joined Aetna Casualty as 
assistant superintendent of the automo- 
bile department. He was named super- 
intendent in 1921 and was elected an 
assistant secretary in 1924. He was 
elected secretary of the automobile de- 
partment in 1927, assistant vice-president 
in 1930, and vice-president in 1938. 

Mr. Catlin has addressed many insur- 
ance meetings. He represents the Aetna 
companies on the executive committee of 














PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 


Iowa, Michigan, Missouri, 


Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 





627-28-29 Insurance 
Exchange Building 330 So. — 
Des Moines, Ia. Chicago, 











the National Bureau of Casualty & Surety 
Underwriters, executive committee of 
the National Automobile Underwriters 
Association and the advisory committee 
of the National Conservation Bureau. 
He is a director of the National Safety 
Council and vice-chairman of the Con- 
necticut highway safety commission. He 
is president of the Open Hearth Associa- 
tion, a trustee of the Hartford YMCA. 
He is also a member of the Kingswood 
School and Hartford College of Insur- 
ance. 

William Brainerd of the home office 
of Pacific Indemnity now is with the 
legal department of the O. P. A. at San 
Francisco. 

W. B. Todd, president of Commercial 
Standard, has been in Los Angeles, con- 
ferring with L. H. Angell, Pacific Coast 
manager. 

E. W. Amos, for several years man- 
ager of the accident and health depart- 
ment of California-Western States Life 
at the home office and more recently its 
manager in Salt Lake City, has resigned 
to go with the Pollock-Stockton Ship- 
building Company, Stockton, Cal., as an 
outfitting engineer. During the last 
war Mr. Amos was an officer in the 
navy. 


Suggest Revision of Ill. 
Responsibilty Law 


The shortcomings of the Illinois au- 
tomobile financial responsibility law 
were discussed by Chase M. Smith, 
vice-president and general counsel of 
Lumbermens Mutual Casualty, at a 
meeting of the insurance committee of 
the Illinois Chamber of Commerce. He 
suggested that the present law does 
not provide for payment for the original 
accident which brings the law into play. 
The New York law seems to be a sat- 
isfactory answer to the problem. He 
suggested that the Illinois chamber 
might sponsor a move to amend the 
Illinois law to make it substantially the 
same as that in New York. Auto own- 
ers now are insurance conscious, appre- 
ciate their cars far more than usual and 
under war conditions have money to 
buy insurance. Consequently, now 
would be a good time to introduce such 
a system. Auto insurance rates have 
been greatly reduced and likely will 
continue at a low level for some time. 

The insurance committee of the IIli- 
nois Bar Association has appointed a 
committee to draft a financial respon- 
sibility bill, Roy L. Davis, Association 
of Casualty & Surety Executives, 
stated. A motion was passed to have 
the insurance committee of the cham- 
ber appoint a committee to study the 
matter. 

A compulsory automobile liability bill 
has been introduced in the Iowa senate 
while the house has a financial responsi- 
bility measure. The state safety council 
is reported to be backing the senate 
measure. 





xx FIRE xx 





REINSURANCE 


Another Ft. Wayne Course 
to Be Started Feb. 26 


FORT WAYNE, IND.—The Fort 
Wayne Association of Insurance Agents 
is completing its course on public lia- 
bility and workmen’s compensation in- 
surance Feb. 19, and starts a class on 
fidelity and surety bonds Feb. 26. The 
course just closing has been a success 
and been well attended. 

Interest is so high, in regard to study, 
that members feel it advisable to con- 
tinue and have at least one more course 
before summer vacation time starts. The 
companies have been very good in sup- 
plying lecturers to conduct these courses. 
The schedule for fidelity and surety 
bonds is: Feb. 26, Harry E. Baker, 
Indianapolis, Great American Indem- 
nity; March 5, John Scanlon, Indianap- 
olis, Ohio Casualty; March 12, Ben R. 
Turner, Jr., Indianapolis, American 
Bonding and Fidelity & Deposit; March 


19, F. A. Hackett, Indianapolis, Stand- 
ard Accident. 
Agents Advertising Text-Book 


To help its agents prt sales and 
service in the face of transportation and 
personnel shortages, Central Manufac- 
turers’ Mutual has issued an advertis- 
ing handbook. This is a “text-book” 
on insurance advertising, titled “Why 
Should an Agency Advertise,” “The 
Importance of Planned Advertising,” 
“How Much Should an Agency Spend,” 
and many other topics. The different 
points are demonstrated by material 
prepared for use by Central agents in 
planning their own advertising. 


Discuss Comprehensive Policy 

LOS ANGELES—President Francis 
Homer of the Casualty & Surety Field- 
men’s Association of the Pacific South- 
west led a discussion at its meeting on 
the new comprehensive personal liability 
policy. 
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Sell Comprehensive 
Personal Liability 
as Auto Rider 


A number of agents, with the help of 
company advertising material, have 
been successful, in states where per- 
mitted, in causing assured to buy the 
new comprehensive personal liability 
coverage through attachment of an en- 
dorsement to the auto liability and 
P.D. contract in mid-term. Premium 
is collected for the additional coverage 
on a pro rata basis until the date of 
expiration of the automobile policy. 
The mailing pieces point out that the 
cost of automobile insurance has gone 
down and the saving will pay for at 
least a large part of the cost of the 
personal liability protection. 

There continues to be much activity 
in the way of sale of new personal li- 
ability policies under the comprehensive 
form, and also in the rewriting of ex- 
isting residence and personal liability 
contracts. Very often when this is 
done, the assured is induced to buy 
supplemental coverages, especially 
medical expense for guests and for 
servants, if employers liability insur- 
ance is. carried. Frequently other 
changes are indicated because of 
changed conditions. For instance, there 
may be chauffeur coverage involved and 
the assured may no longer be employ- 
ing a chauffeur. Under such circum- 
stances this coverage can be canceled 
out and a saving made. 





Arkansas P. L. Reduction 
on Commercial Vehicles 


A reduction of 20 percent in commer- 
cial vehicle bodily injury for Arkansas 
was announced by State Senator G. W. 
Lookadoo of Arkadelphia, chairman spe- 
cial senate committee on insurance rates, 
following a conference with insurance 
representatives in Little Rock. The 
rate reduction, one of several expected 
to materialize from the investigation be- 
ing conducted by the legislative commit- 
tee, became effective immediately. 

In addition to Senator Lookadoo, the 
committee is composed of Senators Hen- 
drix Rowell, Pine Bluff; Joe Shepherd, 
Russellville; Brady Pryor, Ft. Smith, 
and Ike Moore, Helena. They met with 
A. Z. Skelding, New York, actuary Na- 
tional Council on Compensation Insur- 
ance, and representatives of all insur- 
ance carriers operating in Arkansas. 

Sen. Lookadoo said Mr. Skelding had 
been requested to proceed as rapidly as 
possible with compilation of experience 
of compensation carriers in Arkansas for 
the last two years with a view of reduc- 
ing compensation rates on those classi- 
fications of risks whose experience in- 
dicates a reduction in rate is possible. 
Further study also is being given fire 
rates, he said. 


Removal of Age Limits Urged 


SEATTLE—To meet complications 
caused by employment of workers under 
age 18, Stuart G. Thompson-Ewell Co., 
Seattle general agency, is urging agents 
to endorse employers and public liability 
policies: to eliminate age restri¢tions. 

The agency states that companies 
should be willing to recognize the un- 
usual situation brought about by man- 
power shortage and consent to elimina- 
tion of age restrictions, except in cases 
of deliberate and willful violation of 
child labor laws by the employer. 

The burden of proof as to the worker's 
age is imposed upon the employer and 
Misrepresentation by the applicant is not 
considered a defense. 





Pressure for Negligence Bill 


LANSING, MICH.— Considerable 
Pressure is being exerted in the Michi- 
gan legislature in behalf of a proposal 
to eliminate the imputed negligence rule 
from the state guest passenger law. 
The state bar association is supporting 


the measure, which would open the way 
to actions against third parties when 
they are chiefly responsible for acci- 
dents, it claims. 





Merrick in Pacific Northwest 


Wayne Merrick, manager of the 
claims bureau of the Association of Cas- 
ualty & Surety Executives, has been in 
the Pacific Northwest. He conferred 
with a group of Seattle adjusters at a 
meeting called by Don C. Husted, who 
is now serving as president of the ad- 
justers’ association there, in the absence 
of Earl Holmes, U. S. F. & G. Mr. 
Holmes now is stationed at Edmonton, 


where the U. S. F. & G. has opened a 
claims branch. 





National Surety War Magazine 


National Surety has published a war- 
time number of its magazine, “William 
Street,” under the title “William Street 
Goes to War.” It contains interesting 
biographies and pictures of men and 
women of the insurance business now 
in the armed services. 

Vincent Cullen, president of National 
Surety, said: “In preparing ‘William 
Street Goes to War’ we have worked 
under the pressure of time and under 
the need for strict observance of mili- 


tary secrecy as to certain details. 
Doubtless these stories will be con- 
tinued and amplified in later years, but 
we are glad to make this present trib- 
ute.” 





Requires Notice to Car Owners 


Commissioner Caminetti of California 
has reminded all automobile writing 
companies that it is compulsory for them 
to issue certificates showing coverage 
and premium charged to all registered 
owners of automobiles where the poi- 
icy itself goes to another. This includes 
employes who are car owners but are 
covered under a fleet policy. 
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Rete Life is teeue 
Does Special Work 
on Important Job 


Volunteering for special duty, a num- 
ber of Hartford insurance companies, 
working in cooperation with the Pratt & 
Whitney division of the United Aircraft 
Corporation, have made an important 
contribution to the nation’s war effort. 

The work entailed the consolidation of 
army, navy and lend-lease orders for 
spare parts into one contract and one 
schedule in order that vital parts for 
planes might be expedited to fighting 
fronts. 

Facing one of the largest war industry 
book-keeping jobs ever undertaken, the 
United Aircraft Corporation turned to 
the Aetna Life affiliated companies for 
assistance. United Aircraft and Aetna 
Life officials worked out the details of 
the project and Aetna employes were 
given the opportunity of volunteering for 
this special work. 

The first phase of the project began 
Feb. 6, and was completed late Tuesday 
night, Feb. 9. Two hundred and fifty 
Aetna Life employes, selected from 650 
volunteers, worked in the Aetna cafe- 
terias on this project. 

The second and final phase of the proj- 
ect began the following week-end and is 
now completed. This work was done on 
tabulating machines in the Pratt & 
Whitney Aircraft offices. 


Knox Completes 50 Years 
with Aetna Life Group 


Robert C. Knox of age general 
agent of the Aetna Life companies, 
celebrated his 50th anniversary with the 
organization. 

He entered the insurance almost im- 
mediately after graduation from high 
school. On Feb. 12, 1893, he began to 
write accident business for Aetna Life, 
and when it entered the casualty field 
in 1902, he became general agent, de- 
voting himself entirely to the casualty 
business. With the expansion into 
other lines, the Knox agency now han- 
dies casualty, fidelity and surety, fire 
anc marine business. 

r. Knox has served on the execu- 
tive committee of the National Asso- 
ciation of Casualty & Surety Agents, 
Hartford Board of Fire Underwriters 
and Connecticut Board of Casualty 
Underwriters. 


Provide Separate Examination 


COLUMBUS, O.—House Bill 289 in 
the Ohio legislature provides for a sep- 
arate qualification examination for ac- 
cident and health insurance agents. 
Now such agents have to take an exam- 
ination which includes either life with 
the accident and health, or other cas- 


ualty, and are licensed accordingly. 
Agencies and companies writing only 
accident and health have been ham- 


pered by the inconveniences of prepar- 
ing men for examinations on other 
lines when the men specialize and sell 
only disability. The bill was introduced 
by Representative Ejirick of Cuyahoga 
county and referred to committee. 


Max Huss Is Featured 


CINCINNATI, O—The Farm 
reau bulletin lists Max Huss, 
nati, as the “man of the!month” for his 
production in the past 30 days. The 
new business whieh he wrcte in the pe- 
riod included 55 automobile policies, 
$430 of new general liability premiums, 
$623 of new fire premiums. He also 
sold $7,750 of life insurance for a total 
net new premiums of approximately 
$1,500. Operating in a comparatively 
small rural area, this agent devotes 
about half of his time to insurance and 
the other to ‘farming interests. 


Bu- 
Cincin- 





A bill in the Indiana legislature which 
would increase maximum compensation 
for $5,000 to $10,000 and weekly benefits 
to $18.75 has passed second reading. 
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Bastin Debate on 
Beveridge Plan 


Proposals for extending Britsh social 
security as outlined by Sir William Bev- 
eridge were introduced in the House 
of Commons this week. The first de- 
bates revealed the government as cau- 
tious and labor impatient for adoption 
in whole. 

Observers now believe that more than 
half the plan may be adopted. The gov- 
ernment, represented by Sir John An- 
derson, lord president of the council, ac- 
cepts the whole plan in principle and 
agrees with the three broad assumptions 
of the plan: Maintenance of employ- 
ment, comprehensive medical service, 
and government grants for children. 
However, the government’s first objec- 
tive is winning the war and Anderson 
suggested that a central committee be 
established under Arthur Greenwood, 
minister without portfolio, to nurse the 
plan through its infancy. Greenwood 
suggested the plan could come into op- 
eration in installments if necessary. An- 
derson said the government accepted 
the principle of compulsory state in- 
surance and elimination of approved so- 
cieties as recommended by Beveridge. 

The National Conference of Industrial 
Assurance Approved Societies has issued 
a memorandum criticizing Beveridge for 
proposing their elimination and suggest- 
ing they be given administration of the 
scheme. 





Covering Mysterious 
Disappearance Expected 


Local agents are much interested in 
the report that under the expected revi- 
sion of the residence burglary, theft and 
larceny policy mysterious disappearance 
will be covered. Losses due to mysteri- 
cus disappearance always have been dif- 
ficult and producers will be glad to be 
able to say that they are covered. A 
drafting committee is now engaged in 
putting the contract into more simplified 
shape and an official announcement is 
expected soon. 

O’Connor on Cincinnati List 

At the meeting of directors of Cin- 
cinnati Accident & Health Association, 
plans were outlined for the March 18 
meeting at which E. H. O’Connor, ex- 
ecutive director of the Insurance Eco- 
nomics Society, will speak. The direc- 
tors also outlined plans for an effort to 
organize the local insurance interests in 
the passage of House Bill 298, just in- 
troduced in the Ohio legislature, pro- 
viding for a separate examination for 
accident and health agents. Coopera- 
tion of life agents will be sought. 


Inter-Ocean Celebration 


CINCINNATI—The Cincinnati in- 
dustrial office of the Inter-Ocean Cas- 
ualty will celebrate the first anniversary 
of the opening of the office under the 
maangement of W. A. Case on March 
1, with a dinner. He has been assisted 
by Superintendents Claude May and E. 
D. Hart in attaining a high goal set for 
production when the office was opened 
a year ago. 


Sloan Opens as Adjuster 


Hugh Sloan, formerly owner of the 
Hugh Sloan & Co. general agency of 
San Antonio, until its merger with the 
Texas General Agency Company, with 
which he was associated until the past 
month, has opened the Hugh Sloan Ad- 
justment Company at 817-819 Gunter 
building, San Antonio. 


Hamilton N. J. Special Deputy 


Bernard Hamilton has been appointed 
special deputy commissioner of the 
New Jersey department and chairman 
of the New Jersey Compensation Rat- 
ing & Inspection Bureau. He has been 
temporarily filling this position since 
the death in December of A. R. Law- 
rence. Mr. Hamilton was Mr. Law- 
rence’s assistant for several years. 


Sharp Gets 3 to 6 
Years for Fraud 


(CONTINUED FROM PAGE 3) 
Sharp & Haggerty in addition to return 
of most of the principal, paid the sum 
of $107,000 in finance charges. Sharp 
did not use any of the money for his 
personal living expenses. Very little of 
the money borrowed was used for any 
other purpose than to pay back to the 
finance company loans which had been 
previously made—to pay them back with 
11 and 12 percent interest. No policy- 
holder of the agency suffered any loss. 
Of the 600 counts in the indictment, 561 
referred to fire insurance policies upon 
the premises of 11 persons. Though the 
agency had on its books thousands of 
names, the 11 names were used over and 
over again so that in any period when 
there would normally have been one 
three-year fire insurance policy, there 
were on properties worth considerably 
less than $6,000 apiece as many as 61 
policies, or a total insurance in force on 
one piece of property during that period 
in excess of $2,300,000. In the eight- 
year period, the insurance firm received 
from Premium Discount $1,607,000 and 
paid back $1,505,000. Since June, 1941, 
the finance firm received $60,000 in re- 
payment from the agency and Sharp, 
who sold his cars and surrendered $72,. 
000 in life insurance. 


To Sue Companies for $227,000 


Frederick S. Forman, attorney for the 
premium financing firm, which went into 
voluntary dissolution after the indict- 
ments of Haggerty and Sharp, said that 
at least six other insurance companies 
will be sued with total judgments asked 
amounting to $227,000. 

The suit alleges that Sharp was acting 
as a regular agent for the defendant 
during the period he committed the 
alleged frauds by “writing” fake policies 
and obtaining the money for the pre- 
mium payments from the Premium Dis- 
count Corporation. 

Pacific Fire’s name was listed on sev- 
eral of the allegedly fake policies on 
which the Premium Discount maintains 
it lost, through the frauds, about $1,200, 
Forman said. The suit contends that 
Pacific Fire legally is liable for the ac- 
tions of its agents, and seeks to recover 
the money lost on that ground, Forman 
stated. Sharp was only able to commit 
the frauds because he was, in fact, agent 
of the insurance company he “used” 
in his fake policies is the position taken 
in the lawsuits. 


Pay Tribute to Joyce at 
Testimonial Luncheon 


NEW YORK—William B. Joyce, 
retired president of National Surety, has 
been responsible for creating, developing 
or adapting fidelity and surety coverages 
that have resulted in more than $400,- 
000,000 in premiums for the companies, 
L. H. Pink, former New York insur- 
ance superintendent, said in the course 
of his remarks as toastmaster at the 
luncheon commemorating Mr. Joyce’s 50 
years in the surety and fidelity field. 

Mr. Pink also recalled how Mr. Joyce 
many years ago negotiated with the 
Treasury secretary to effect the present 
percentage limit on the size of bonds 
companies may issue on government 
contracts. 

E. Asbury Davis, president of U. S 
F. & G., paid tribute to Mr. Joyce’s 
work as a pioneer in developing various 
important forms of coverage. 

In his response Mr. Joyce expressed 
his appreciation for the tributes to him 
and sketched some of the high points in 
the last half century in the surety busi- 
ness. 

Many outstanding executives were 
present at the luncheon. 





“The Successful Insurance Agency” by 
B. D. Cole will give you many pointers 
for your agency. 203 pages. Oniy $1 
from National Underwriter. 


Dimout Brings Rise in 
Night Traffic Accidents 
from Automobiles 


Night traffic accidents in the dimmed- 
out cities of Bridgeport and New Haven 
have risen 21 percent since the war 
measure was adopted’ although daytime 
accidents declined almost as much in 
the same period. Both figures are based 
on a study of the accident statistics of 
the two cities in relation to the amount 
of driving done between June 1, 1941, 
and Dec. 1, 1941, and comparing this total 
to the same period for 1942. Pedestrian 
injuries were half again as high in the 
six months following the dimout order 
as they had been for the same period 
prior to the reduction of street lighting 
by about 50 percent. 

These facts were presented to the 
American Institute of Electrical Engi- 
neering by Richard E. Simpson, dim- 
out official of the Connecticut state de- 
fense council at its conference in New 

ork. 

The effectiveness of normal street 
lighting in reducing night traffic acci- 
dents in Hartford as well as in New 
Haven and Bridgeport has been consid- 
erable. On Hartford streets which had 
initiated pre-war lighting moderniza- 
tion, a drop of 64 percent had been noted 
in night traffic accidents over a five year 
period. Streets which did not have im- 
proved lighting were able to effect only 
a 9 percent reduction in the same time. 
On relighted streets pedestrian accidents 
declined 52 percent, while unchanged 
thoroughfares showed an increase of 30 
percent in this type of accident. Fatali- 
ties were reduced 68 percent, against a 
rise of 52 percent, respectively. 


lowa Senate Passes Bills 


DES MOINES—The Iowa senate has 
passed bills correcting a section of the 
insurance code so that liability insur- 
ance may be carried on airplanes, and 
defining public officers under the em- 
bezzlement statute as all officers of any 
state, county or township political di- 
vision or sub-division. 

A new senate bill allows county boards 
to purchase liability and property dam- 
age insurance on county employes while 
in the performance of their duty. 

The senate also passed the bill requir- 
ing radio announcers “soliciting, adver- 
tising or announcing” insurance to se- 
cure an insurance agent’s license. 

A senate bill would increase compen- 
sation benefits, reduce the waiting period 
to one week and start payments for 
either permanent or temporary disabil- 
ity eight days after the injury instead of 
15 days at present. The review period 
would be reduced from five to two years. 


Action Survivorship Bill Passed 


SEATTLE—The Washington house 
has passed a bill providing for survivor- 
ship of action in the event of the death 
of a tort-feasor. A senate bill abolishes 
the defense of contributory negligence 
and fellow servant rule and substitutes a 
rule of comparative negligence. 

Surety men are interested in a meas- 
ure to eliminate cumulative liability 
under the collection agency bond which 
would clarify underwriting require- 
ments. 


Cal. Statement Change Appreved 


SAN FRANCISCO — Commissioner 
Caminetti has authorized casualty com- 
panies to include all reinsurance ceded 
whether in authorized companies or not 
in the exhibit on Page 10 of the annual 
statement blank. A footnote on com- 
pensation premiums ceded to authorized 
companies is required. 


Minn. School Bus Ruling 


ST. PAUL—A school district in Min- 
nesota may purchase school bus insur- 
ance carrying a medical payments 
endorsement, the attorney-general’s de- 
partment has ruled, but it limits passen- 
gers that may be covered in school bus 
insurance to pupils, excluding teachers, 
officials and guests. 
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Commission License Basis 
in Indiana Unconstitutional, 
Attorney-General Holds 


INDIANAPOLIS—James A. Em- 
mert, Indiana attorney-general, in an 
opinion asserted that the Indiana law 
limiting licensing of agents to those on 
a commission basis only is unconstitu- 
tional. The opinion was requested by 
Indiana insurance department. 

A bill has been introduced in the In- 
diana senate to permit agencies to oper- 
ate upon any basis agreed upon between 
the agent and the company. 

“An attempted classification for the 
purpose of licensing, founded upon the 
mode of compensation only, is not just 
and reasonable,” Mr. Emmert held. Im- 
position of such a requirement to secure 
license to engage in a lawful occupation 
is arbitrary and a violation both of state 
and federal constitutions. 


Regional Setup Adopted 
by Iowa Agents Association 


DES MOINES—The Iowa Associa- 
tion of Insurance Agents has changed 
its committee and officer setup so that 
the four regional vice-presidents have 
more responsibility in conducting the af- 
fairs of the association. The state has 
been divided into six regions with each 
of the officers, including the regional 
vice-presidents, having direct responsi- 
bilities in committee work. 

Dick Bell, Atlantic, vice-president, and 
Leon E. Morse, Council Bluffs, chairman 
executive board, are in charge of region 
1. C. D. Friday, of Osceola, executive 
vice-president, has region 2; Howard 
C. Burleson, of Cedar Rapids, vice-presi- 
dent, region 3; John Boeye, Webster 


City, region 4; Robert S. Andrews, 
Sioux City, president, region 5; and 
Phillip E. Jester, Des Moines, vice- 


president, region 6. 

Each of the regional directors have 
been assigned directly with the commit- 
tees so that each committee chairmen 
will report on the activities to the direc- 
tor. 


Extended Cover for Farm 
Risks Popularized in Ind. 


As a result of the passage of the bill 
in Indiana to permit farm mutuals to 
write extended coverage, local agents 
in the farm field anticipate that they 
will face keener competition. A num- 
ber of agents have popularized e.c. 
among Indiana farmers because of the 
coverage that is given on straying ani- 
mals hit by vehicles and because the 
vehicle coverage gives virtually colli- 
sion protection on tractors and other 
farm equipment. Some agents have fol- 
lowed the practice of selling e.c. to all 
of their assured. 


Iowa Not to Buy W. D. Cover 


DES MOINES—The Iowa ss state 

executive council, which is composed of 
the governor and the four top elective 
State officials, tabled an offer made by 
the Hauge Insurance Agency, Des 
Moines, for war damage insurance on 
state property. It was held that the 
war picture has changed in recent 
months and that the state property is 
not concentrated at one point but scat- 
tered over the state. 
_ The state does not carry fire or wind 
insurance On state property except on 
income property such as the state fair- 
grounds. 

A bill in the legislature seeks to set 
aside $500,000 to replace any structures 





damaged by fire, wind, or an act of the 
enemy or any unavoidable cause. The 
bill is not expected to meet with much 
success as it is felt it is too broad and 
would include general repairs. 


Women Take C.P.C.U. Courses 


DETROIT—Because of the shortage 
of trained men in the insurance field 
many women have enrolled in the ad- 
vanced insurance courses given at 
Wayne University under the auspices 
of the Detroit Association of Insurance 
Agents. The courses will prepare ad- 
vanced students for the C.P.C.U. exam- 
inations. 

The fire and marine course is directed 
by H. T. Stock and the casualty and 
surety course by Harold Reinhold, as- 
sistant manager U.S.F.&G. 


Install Cats Meow Officers 


ST. LOUIS—George R. Schoen, as- 
sistant manager of Fidelity & Deposit, 
was toastmaster at the installation din- 
ner of the St. Louis court of Cats Meow. 
Joseph A. Carlin of the Harris & Carlin 
Adjustment Company was installation 





officer. W.R. Dunham, Mercantile In- 
surance Agency, is most wise and 
powerful meow. George O. Streit, 


Maryland Casualty, retiring head of the 
order, was presented a leather case. 


Rolien to Launch New Course 


Guy Rolien, chairman of the rural 
agents committee of the National Asso- 
ciation of Insurance Agents, will lead a 
round table discussion. on agency man- 
agement at the February 18 meeting of 
the Central Minnesota Agents Regional 
Association at Little Falls. This is the 
opening of a new educational course un- 
dertaken by the regional, which will in- 





clude portions of the National associa- 
tion course. 


Duel Asks Higher Appropriation 


MADISON, WIS. — Commissioner 
Duel has requested a slight increase in 
the appropriation for the Wisconsin de- 
partment to enable the department to 
engage more auditors to expedite ex- 
aminations. Appearing before the joint 
finance committee of the legislature, he 
said the last appropriation of $110,000 
had been cut to $92,500 by the return 
of a substantial amount unused. 


Gas Escapes, Oil Burner Ignites 


Damage estimated at $50,000 was 
caused by the complete destruction of 
the new Campbell Clinic building at 
Norfolk, Neb. Loss on the $26,500 in- 
surance on the building was total. Only 
the brick walls were left standing. A 
gas line in the basement room was 
broken, and the gas was ignited by the 
fire in the oil burner, according to re- 
port. 


Mays, North in Kansas City 


Milton W. Mays, director, and H. P. 
North, assistant director of the Business 
Development Office, conducted a forum 
on war damage insurance at a meeting 
of the Insurance Agents Association of 
Kansas City Wednesday afternoon. 


Snouffer Fort Wayne Speaker 


Ira Snouffer, for six years a member 
of the Indiana industrial board, spoke 
at a meeting of the Fort Wayne (Ind.) 
Association of Insurance Agents on 
workmen’s compensation. 


Rutledge Heads Mutual Club 


DES MOINES—C. P. Rutledge, pres- 
ident of Farmers Mutual Hail, is presi- 
dent of the Mutual Insurance Club of 
Des Moines. The organization is the 
outgrowth of informal gatherings of mu- 





Cincinnati Board Anticipates 105th 








In anticipation of its 105th anniver- 
sary, the Cincinnati Fire Underwriters 
Association at its annual dinner last 
week had on hand a number of the liv- 
ing past presidents, who are shown 
above seated left to right: Carl Kleve, 
who was president in 1921; J. T. Dilhoff, 
1923; Nelson J. Edwards, 1925; W. S. 
Hukill, 1922 and 1928; C. W. Clemons, 
1933, and J. Gano Wright, 1897, who 
was especially feted. Standing, left to 
right, are W. A. Earls, 1929, 1930 and 
1931; T. W. Geoghegan, 1939 and 1940; 
West Shell, 1942; Earl Wagner, 1927, 
and T. T. Bryant, 1941. Four other liv- 
ing past-presidents did not attend. 

The dinner meeting revived an old 
custom, and the plan is to make it again 
an annual event at which some worthy 
achievement will be commemorated. 


Handsome engraved and framed cer- 
tificates were presented to the 11 past 


presidents attending by Gustav May, 
president of the association. The first 
one went to Mr. Wright, who was presi- 
dent in 1897 and whose father introduced 
the bill creating the office of superin- 
tendent of insurance of Ohio. 

E. B. Berkeley, president of the Ohio 
association, spoke, bringing out in hu- 
morous fashion the peculiarities of the 
business and stressing the need of united 
effort now through association mem- 
bership. Superintendent Lloyd cited the 
many scientific developments that are 
opening new frontiers which, according 
to Mr. Lloyd, will produce a most bril- 
liant future for America after the war. 
Mr. Lloyd swore in the new officers re- 
cently elected. 


tual executives for a number of yéars. 
Lester Jones, vice-president of Town 
Mutual Dwelling, is secretary-treasurer. 


Connors Elected in Alton 


ALTON, ILL.—At the annual meeting 

of the Alton Association of Insurance 
Agents, these officers were elected: 
President, Joseph L. Connors; vice- 
president, Reynold W. Queen; treasurer, 
L. H. Maxfield, and secretary, Dorothy 
J. Queen. Retiring President George 
Thomas presided. 





Minneapolis Office Enlarges 

The Twin City service office of Bad- 
ger Mutual Fire in Minneapolis has 
more than doubled its floor space, which 
was made necessary by increased volume 
and in anticipation of continued growth. 
The new offices are at 1128 Plymouth 
building. Carl A. Gustafson is special 
agent in charge of Minnesota, North and 
South Dakota. 


Study National Board Ordinance 


The Wichita Association of Insurance 
Agents has named a special committee 
headed by Byron S. Chapell, past presi- 
dent, to work with the fire prevention 
committee of the chamber of commerce 
in studying the new model ordinance of 
the National Board covering night clubs 
and places of assembly. 


NEWS BRIEFS 


The Iowa senate has passed a bill 
which revises the basis of hail asse@cia- 
tion dividends to make possible the re- 
turn of credits or refunds to the policy- 
holders before the end of the year. 

The Insurance Women of Akron, O., 
held their bosses’ night celebration Feb. 
17, with James T. Begg, Sandusky, for- 
mer congressman, as speaker. 

Irving Mauer, Farmers Mutual Auto- 
mobile, traced the “Development of the 
Automobile Policy” at the monthly din- 
ner meeting of the Insurance Women 
of Madison, Wis. Present officers, 
headed by Mrs. Grace Class as president, 
were continued until June, 1944. 

What constitutes an ideal insurance 
program for a corporation will be the 
subject of a round table panel at the 
Feb. 23 dinner meeting of the Insurance 
Buyers Association of Minnesota in 
Minneapolis. P. L. Bachman, insurance 
manager for General Mills, president 
of the association, will lead the discus- 
sion. 

An insurance company liquidation and 
rehabilitation bill has been introduced 
in the Michigan house. A senate bill 
would bring insurance companies to a 
limited extent’ under the general cor- 
poration act. 


Delmar Weightman, 
Western General Agency, 
has purchased the Anderson 


COAST 


La Bow and Perkins Are 
King County Speakers 


SEATTLE—At the February meeting 
of the King County Insurance Associa- 
tion here Louis LaBow, LaBow, Haynes 
Co., past president, spoke on public rela- 
tions, and Lloyd A. Perkins, general 
agent Pacific Mutual Life and president 
of the Seattle Accident & Health Man- 
agers Club, talked on deductions allowed 
under the 1942 federal income tax law 
for medical expenses and payment of 
accident and health insurance premiums, 

As the result of the new deduction, 
Mr. Perkins pointed out that agents 
have a potent sales talking point, espe- 


operator of the 
Salina, Kan., 
agency 
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cially in arousing a prospect’s interest. 
The next logical step is to discuss with 
a prospect the need for adequate acci- 
dent and health protection, he said. 

“We cannot go along as we have 
talking in an abstract manner about in- 
surance,’ Mr. LaBow said. “None of 
the insurance rate-making bodies have 
yet attained the public’s viewpoint and 
the business is too involved in legal 
phraseology not readily understood by 
the public.” 

As an example, Mr. LaBow cited the 
O.L.&T. form. An agent will sell an 
insured a residence liability policy, but 
will overlook telling the insured that 
coverage on his dog is confined to acts 
committed on the premises. It is neces- 
sary that the business, through agents 
and brokers, build up public acceptance 
of insurance to the point where politi- 
cians will be defeated in their attacks on 
the industry, Mr. LaBow concluded. 


Continue Arapohoe Club Rally 


SAN FRANCISCO — War and its 
hardships will not cause abandonment 
of the annual get-together luncheon of 
the Arapahoe Club in connection with 
the annual meeting of the Fire Under- 
writers Association of the Pacific in 
San Francisco. 

This group of Pacific Coast executives 
who spent their earlier days in the 
Rocky Mountain territory plan to meet 
as usual, with the possible absence of 
some of the Denverites who usually 
came to the coast for the F.U.A.P 
meetings. 

Owing to the illness of Cyrus K. 
Drew, who has been scribe of the or- 
ganization for several years, that duty 
has been assumed by Harry L. Simp- 
son, retired manager of Connecticut. 

An entertainment feature at the ban- 
quet of the F.U.A.P. will be the ap- 
pearance of “Dr. Giovanni,” professional 
magician, who specializes in picking the 
pockets of those present. 








Two Heavy Colorado Losses 


Ire, reported to have originated in a 
trash box in the basement of the build- 
ing occupied by Montaldo’s, a New York 
owned women’s fashion shop at 1632 
California street in down-town Denver, 
did $300,000 damage to stock and build- 
ing. Smoke damage was confined al- 
most wholly to the fashion shop, and 
there was but little damage to other 
establishments in the building. 

Fire destroyed the Lamb building in 
the business district of La Junta, Colo., 
causing damage estimated at $100,000. 
The building was occupied on the first 
floor by J. C. Penney Company, with 
offices on the second floor. 





NEWS BRIEFS 


A surplus line bill has been introduced 
in the Idaho legislature patterned after 
the California and Washington law. 

A “do pass” committee recommenda- 
tion has been given an Oregon house 
bill increasing the state’s restoration 
fund from $50,000 to $100,000. Storms 
and flood losses would be covered in 
addition to fire. 

Commissioner Caminetti of California 
has approved an order revoking unre- 
stricted licenses and ordering issuance 
of restricted licenses, subject to a 90-day 
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suspension, to Paul G. Nathan of Colusa, 
charged with paying commissions to un- 
licensed persons and with rebating. A 
four-day hearing was held in Sacra- 
mento last fall. 

R. T. Kaser, sprinkler engineer for 
many years with the Oregon Insurance 
Rating Bureau, has gone with the Port- 
land office of Marsh & McLennan. 

Jay W. Stevens, California state fire 
marshal and chief of the fire prevention 


bureau of the National Board on the 
Pacific Coast, addressed the Insurance 
Accountants Association of San Fran- 
cisco on his recent tour of inspection of 
the Alaska war bases. 

Henry E. Belden, associate manager 
of Union Central Life in Los Angeles, 
addressed the Pasadena Association of 
Insurance Agents on “Life Insurance 
Opportunities Presented by the 1942 Re- 
visions of the Revenue Code.” 








IN THE SOUTHERN STATES 





Georgia Qualification Bill 
Provides for Board to 
Examine Applicants 


ATLANTA—tThe agents’ qualifica- 
tion bill proposed by the Georgia As- 
sociation of Insurance Agents has been 
introduced in the state senate. It pro- 
vides for a commission of five members 
to examine all applicants and with power 
to investigate or examine agents already 
licensed. 

The commission is authorized to adopt 
rules and regulations governing the 
qualifications for agents license as it 
shall deem proper. The insurance com- 
missioner may. issue a license only to 
those whose applications have been ap- 
proved by the commission. The commis- 
sion may revoke licenses already issued 
for cause. In the event of disapproval, an 
applicant is entitled to one rehearing 
and if still disapproved a third hearing 
after a year has elapsed. The rejected 
applicant has the further right to appeal 
to the superior court. The commission 
of five is to be named by the governor 
with staggered terms of five years. 





Tenn. Self-Insurance Fund 
Is Increased by $200,000 


NASHVILLE—At its final session 
the Tennessee legislature, at Governor 
Cooper’s request, appropriated $200,000 
to be used as a self-insurance fund on 
state property for the next two years. 
Although an act enabling the governor 
to handle losses on a self-insurance plan 
was defeated at the 1941, he secured a 
$40,000 self-insurance appropriation. No 
enabling act was even proposed at this 
session. 

Commissioner McCormack’s legisla- 
tive program met final defeat along with 
an agents’ qualification measure backed 
by the Tennessee Association of Insur- 
ance Agents. 





Tell Changes in Dallas 


DALLAS—The February session of 
the Dallas Insurance Agents Associa- 
tion developed into an old-time revival 
meeting, with testimonials and confes- 
sions. After some of the charter mem- 
bers told of the days when “the whole 
fire and casualty business in Dallas was 
in a chaotic condition and heavy fire 
losses were alarming local business 
men,” the younger agents described im- 
proved conditions and told how helpful 
their fellow-agents have been to them 
and referred to local, state and National 
associations as levees which can and will 
protect the American agency system 
from the flood of attacks and opposition. 

The association which started in 1930 
with 13 firm members, now has 110 firm 
members, with more than 500 individual 
producers, and it is estimated that the 
members write about 90 percent of the 
fire and casualty business in Dallas. 





Dallas Women’s Fine Record 


Of the 56 members of the Insurance 
Women of Dallas who enrolled for the 
property insurance course of the N. A. 
I. A., 33 passed the final examinations. 
One of their number received a grade 
of 98 percent, the highest grade up to 
that time and 12 scored between 90 and 
98. Don H. Houseman of the local 


agency of Cochran & Houseman was 
instructor. 

The course in liability and compensa- 
tion has been started under supervision 
of H. A. Savage of Aetna Casualty. 





Urges Stress on Fire Insurance 


Increased emphasis on the sale of 
fire insurance in view of the war effort 
was urged by Charles Geib, home of- 
fice representative of the State Farm 
companies, in a talk before Virginia 
agents in Richmond. He pointed out 
that property insured now would mean 
less loss to owners in case of fire and 
thus not interfere with their program 
for the purchase of war bonds. He 
also stressed the importance of ac- 


quainting the public with rent insur- 
ance on homes. 


Sizable New Orleans Losses 


Two sizable fire losses occurred in 
New Orleans. Worner Drug Stores, 705 
Canal street, located in a block of high 
values on the city’s main business street, 
was gutted with a loss estimated at 
$175,000. Heavy walls prevented spread 
of the fire. The following morning, a 
combination garage and warehouse at 
200 Henderson street burned with esti- 
mated loss of $100,000. 








To Decide on Va. Convention 


RICHMOND—Whether or not the 
Virginia Association of Insurance 
Agents will hold a convention this year 
will be decided at a meeting of the 
board in Richmond March 4. If a con- 
vention is held, it will likely be limited 
to a one-day business session for a dis- 
cussion of vital problems, with all frills 
eliminated. It is understood that most 
of the members favor holding a one- 
day session. 





Seay Helps Conduct Agency 


With the consent of the executive 
committee, Clant M. Seay, manager of 
the Mississippi Association of Insur- 
ance Agents, is: helping to conduct the 
Spencer & Murphree agency of Jackson 
during the absence of John Spencer, who 
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is serving as lieutenant in the army 
construction quartermaster corps. Den- 
nis Murphree of the agency is lieuten- 
ant-governor of Mississippi. 


New Norfolk Board Officers 


New officers of the Norfolk, Va. local 
board are: W. G. Brinkley, president; 
A. P. Curdts, vice-president; John Ca- 
hill, Jr., secretary-treasurer. 





Ky. Actuarial Bureau Shifts 


The Kentucky Actuarial Bureau has 
transferred Inspector Charles Walker 
from desk duty at the office in Louis- 
ville to outside work, handling suspense 
matters. L. F. Quinlan, branch manager 
at Covington, Ky., is back on the job 
after being away two months due to 
illness. 





Florence, S. rol Exchange Elects 


At the annual meeting of the Flor- 
ence (S. C.) Insurance Exchange, these 
officers were elected: Sam F. Arthur, 
president; Mrs. Maye W. Stevenson, 
vice-president; E. H. Streett, secretary- 
treasurer. W.M. Abrams was elected 
to the executive committee. 


Plan Miss. Meeting May 21-22 


The annual meeting of the Missis- 
sippi Association of Insurance Agents 
will be held at Jackson May 21-22 if 
hotel facilities can be obtained for 
those dates. The executive committee 
decided last Friday. 


Consider Tenn. Annual Meeting 


NASHVILLE, TENN.—At a meet- 
ing of the executive committee of the 
Tennessee Association of Insurance 
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Agents here March 8, the holding of an 
annual meeting, held last year in June, 
will be considered. It is believed that 
the meeting will be held as usual. Will 
Johnson, Memphis, president, is ex- 
pected to attend. 


Smith T. Bailey, 83, veteran Louisville 
local agent, has resigned as chairman of 
the Salvation Army. advisory board, 
after 25 years of service. 

The Insurance Women’s Club of 
Oklahoma City has completed the fire 
insurance course. With an enrollment 
of 60, it was necessary to have two 
classes, conducted by H. M. Sisson, state 
agent Phoenix of Hartford, and R. M. 
Miller, manager Oklahoma Audit Bu- 
reau. 


Chas. P. Gould, vice-president of Geo. 
S. Kausler, Ltd., New Orleans has 
rounded out 25 years with that agency. 
He is a past president of both the New 
Orleans Insurance Exchange and Lou- 
isiana Association of Insurance Agents. 

Walter Denning, formerly a local 
agent at Shively, Ky., has become an in- 
spector in the air corps, plant security 
division, Louisville. 

New officers of the Insurance Wo- 
men of Jacksonville, Fla., are: Presi- 
dent, Mrs. Anita Petrie; secretary, Miss 
Charli Mae Walton. 

Tampa, Fla., Insurance Women 
elected Mrs. Ann Wilkins, president; 
Miss Esther Waltke, secretary. 

Frank Thompson, president of the 
Lakeland (Fla.) Association of Insur- 
ance Agents, has been elected presi- 
— of the Mine & Mill Supply Co. 
there. 





EASTERN STATES ACTIVITIES 





New England Rules 
Are Liberalized 


BOSTON.—The New England Fire 
Insurance Rating Association has liber- 
alized its manuals, affecting Maine, Ver- 
mont, Massachusetts, Rhode Island and 
Connecticut. 

A new war risk exclusion clause for 
extended coverage endorsement No. 4 
is less restrictive, denying liability only 
under conditions of open hostility, and 
may be attached to all new policies, 
where the mandatory endorsement, form 
655, is attached. If the new vandalism 
and malicious mischief endorsement is 
attached, mandatory endorsement must 
be attached. In general, the effect is to 
provide coverage for damage done by 
falling friendly planes unless they are 
actually “engaged in hostilities.” 

Hereafter no additional premium need 
be charged and no return premium al- 
lowed when the additional or return 
premium does not exceed $1. The limit 
was formerly 50 cents. 

In Vermont, Rhode Island and Con- 
necticut the fall of building waiver may 
be written without charge. 

Rules have been changed to allow pro 
rata cancellation of builders’ risk policies 
upon completion of buildings. 

The changes are similar to ones al- 
ready made in other territories. 


Fire Does $300,000 Damage 
to Pa. Fertilzer Plant 


Damage of approximately $300,000 
was done to the plant of the Central 
Chemical Co. at Hagerstown, Pa., by 
fire. The older of two buildings was 
completely destroyed and a_ new plant 
of corrugated iron construction was an 
80 percent loss. The company manu- 
factures agricultural fertilizers and 
sprays. The fire, which started in the 
old building, quickly spread to the ad- 
joining, newer plant and buckled its 
corrugated plates. 

Until the past decade, an observer 
points out, fertilizer factories had 





rather an unsatisfactory fire record in 
the Baltimore area. However, due to im- 
proved construction and proper stor- 
age facilities the loss experience showed 
a rapid change for the better. Close 
chemical analysis of raw stock, with 
regular check-.on stored materials sub- 
ject to spontaneous heating have con- 
tributed to improved experience. 

The plant which was destroyed was 
an old established Maryland concern 
and the insurance was placed locally in 
Hagerstown in stock companies. 

The experience in the Hagerstown 
fire shows that the more modern all 
steel constructed buildings are not 
much improvement when subject to ex- 
posure from the older frame buildings. 


Would Boost 10 Percent Rule 

Representative Robert Fowler, local 
agent of Jamaica Plain, introduced a bill 
in the Massachusetts legislature to 
change from 10 percent to 25 percent 
the maximum amount of “own” business 
that an agent may possess in order to 
qualify for license. The 10 percent rule 
has been in the law since Oct. 22, 1941. 
It is said about 1,500 brokers and 
about 1,800 local agents had been elimi- 
nated by application of this rule. The 
Fowler bill appears to have the opposi- 
tion of Commissioner Harrington and 
most local agents. 








Newark Fireboat Approved 


NEWARK—Engineers of the Sched- 
ule Rating Office of New Jersey have 
tested and approved the new coast 
guard fir boat which will guard certain 
parts of i1e waterfront of Newark. 

Heads of the bureau will determine 
rate credits. It is reported that the 
new fireboat may mean a 5 percent re- 
duction in waterfront insurance rates. 





Start Massachusetts Courses 


BOSTON—Discussion courses to be 
conducted by the Massachusetts Associ- 
ation of Insurance Agents for agents 
throughout the state begin the coming 
week, starting in Arlington, Lynn, Ha- 
verhill, Springfield and Worcester and 
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THE OUTLOOK 


Business prospects for 1943 will be 
greatly influenced by the war. Two 
things, however, are certain. Insur- 
ance must be utilized more than ever 
before to safeguard the credit structure 
of our nation; and times of stress par- 
ticularly call for insurance in finan- 
cially strong Capital Stock Fire Insur- 
ance Companies like those in the 
Springfield Group. 
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will be extended to about 20 cities when 
the school gets into full swing. Field 
men of the Bay State Club and Robert 
M. Morrison, Boston insurance attorney, 
will act as leaders. 


NEWS BRIEFS 


A bill has been introduced in the 
Maine legislature which would give the 


ccmmissioner authority to grant tempo- 
rary licenses to agents without examina- 
tion to facilitate continuance of an 
agency in case of death or disability of 
an agent. 

Miss Helen Gay, industrial secretary 
of the Y. W. C. A., spoke at the Febru- 
ary meeting of the Insurance Women 
of Maryland, Baltimore, on “Women in 
the Industrial World Today.” 








MARINE INSURANCE NEWS 





Rationing, Black 
Markets Increase 
Cargo Losses 


During the past few months there 
have been a number of _ hijackings 
and more can be expected because of 
rationing and the establishment of black 
markets, M. H. Plotnick of the marine 
department of Fireman’s Fund, Chicago, 
told the cartage theft committee of the 
Chicago Association of Commerce at a 
luncheon meeting. 

Mr. Plotnick suggested that insured 
can help very materially in the reduc- 
tion of cargo losses of all types, and 
thereby hold down insurance rates. 


Careful Selection of Drivers 


A trucker can select his men wisely, 
educate them to operate safely, and to 
keep equipment in good shape. In select- 
ing men, many trucking lines are now 
employing a system of fingerprinting 
and card identification, which auto- 
matically weeds from the ranks those 
who have reason to avoid police and 
‘F.B.I. detection, Another method is to 
secure moral and credit reports on 
drivers. This is extremely important 
now as many truckers are handling de- 
fense materials. This has been used 
with great success. Investigation in a 
number of losses has revealed gambling 
activities, drivers living beyond their 
means. The frequent examination of 
eyes has also minimized claims. 
““Kangaroo courts,’ where accidents 
are reviewed and pictured by means of 
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Marine Insurance 





miniature cars, have helped drivers, as 
has the organization of safety teams. 
Drivers should know what to do when 
accidents occur and be provided with 
cards upon which it will be easy to note 
details, 


Physical Precautions 


Certain physical precautions can be 
taken to reduce losses, he said. A good 
many losses have resulted from thieves 
slashing tarpaulin covers. It is possible 
to reduce such losses by running under 
the inside top of the tarp heavy gauge 
wire, and providing tailgates with heavy 
locks. While drivers have been in- 
structed never to leave keys in the ig- 
nition, many do it. 

Often spotters begin their work at 
the terminals, so that drivers should be 
cautioned to note any stragglers at and 
around the loading piers and report to 
the police. If possible, loading should 
be done indoors. Many theft losses have 
occurred at terminals, which could be 
avoided if a watchman were kept on 
the premises. 

An §S.O.S. switch automatically cuts 
off the ignition if the truck overturns or 
tips to a 45° angle, reducing fire losses. 
Safety tanks, too, have helped. A fre- 
quent inspection of brakes and carrying 
flares will tend to prevent losses. Metal 
sheathing over each wheel will protect 
wood flooring from being ignited when 
friction causes fire in cases of blowouts. 
Good housekeeping of equipment helps. 
Drivers should be instructed to follow 
preferred routes. 

Careful operations not only 
cargo losses but build and 
business, Mr. Plotnick said. 


reduce 
maintain 





Cut Rates, Raise Limits 
on Merchant Seaman Cover 


The premium rate on life insurance 
for merchant seamen has been reduced 
and the maximum limits of coverage 
have been increased by the War Ship- 
ping Administration. Heretofore the in- 
surance has been issued in limits of 
$1,000 to $5,000 at a rate of $10 per 
$1,000 per month. Now seamen may 
purchase up to $15,000 of insurance at 
a rate of $7.50 per $1,000 per month. 
The insurance covers loss of life only. 


Illinois PPF Term Rate 


In Illinois the premium for the per- 
sonal property floater for a three year 
term is still 2% annuals as before the 
recent revision of rules and form. The 
installment three year policy is 2% an- 
nuals with a charge of 2% percent of 
the whole premium added as a finance 
charge. In other respects the Illinois 
form and rules are the same as pro- 
mulgated by the Inland Marine Un- 
derwriters Association. In Illinois the 
loading and fire rate are given as one 
item, the personal property floater rate. 


Raymond H. Fogler, president of W. 
T. Grant Co., was elected a trustee of 
Atlantic Mutual. 








Unpaid Premiums Increase 


NEW YORK—tThe Central Bureau 
of New York reports that unpaid earned 
premiums of fire companies for Septem- 
ber, 1942, amounted to $12,240, an in- 
crease of $277 over September of the 
previous year. For casualty companies 
the 1942 figure was $79,846, an increase 
of $6,313. 


CANADIAN 


Self-Insurance Plan Is 
Up Again in Toronto 


TORONTO — Self-insurance is once 
again up for serious consideration in 
Toronto, and it is feared that other mu- 
nicipalities may follow suit. 

The city council here has appointed 
a special fire insurance committee of ten 
to look into the whole question of the 
city’s fire insurance, including a self- 
insurance scheme. This committee will 
investigate: 

(1) Reestablishment of a self-insur- 
ance fund of $77,645 started in 1923 and 
turned over to the general revenue in 
the year 1931 and addition to that fund 
of the normal rate of interest it would 
have earned since 1931. 

(2) Cancellation of all fire insurance 
on buildings and properties listed in the 
fire insurance schedule Feb. 15, 1940, 
as having an individual coverage of 
$50,000 or less. 

(3) Payment into the self-insurance 
fund of all fire insurance premiums paid 
on those buildings. 

(4) Payment of all fire losses on these 
smaller properties from that fund and a 
provision that, if the fund should at any 
time drop below $100,000, it would be 
replaced out of general revenue. 


Canada War Premiums $4,211,785 


Canadian war risk insurance premiums 
to Dec. 31, 1942, totaled $4,211,785 on 
property valued at $1,780,248,174. Ad- 
ministrative costs to Jan. 31, 1943, were 
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Higher Repair Cost for 
Automobiles These Days 


Companies writing automobile colli- 
sion insurance or any form of property 
damage on automobiles realize that the 
expense of repair is much higher. In 
many cases the garages or repair shops 
do not have the parts and they are 
forced to scour the country for them. It 
is found that it is necessary often to 
get a section of parts. Garages aim to 


keep in touch with long distance truck 
drivers and find where different parts 
can be gotten. In some of the country 
places there are junk piles where the 
parts can be dug out. This process 
makes the repair bill very high. 


Urges Offering 
WDC M. & S. Cover 





(CONTINUED FROM PAGE 19) 
bank or custodian probably would not 
be liable to the owner; that even though 
the securities can be replaced the posi- 
tion of the owner is improved if insur- 
ance is carried because he may then be 
reimbursed by cash or replacement of 
the securities may be undertaken by 
WDC, and the cost of the protection 
is small. 

Those who purchase war damage in- 
surance on their homes or _ business 
properties should be equally interested 
in protecting money and securities, es- 
pecially since the cost is smaller. The 
premium rates represent an incentive 
for the sale of the protection. 


Response Not Immediate 


There was not the immediate demand 
for money and securities policies that 
there was when WDC first commenced 
operating. However, there has been a 
steady flow of applications each day 
and this flow is expected to increase as 
producers and the public become more 
familiar with the cover. Most of the 


applications have been received from 
the coast states. 
Mr. Bennem set forth answers to 


several typical questions that have been 
received. For instance, it is possible 
for an applicant having unusual require- 
ments to apply for a special amount of 
insurance in excess of the specified limit. 
As to money, it is advisable to insure 
to value. As to securities, some insure 
to value while others take note of the 
estimated amount necessary to replace 
the securities. 

The policy does not cover confisca- 
tion by the enemy. Lessees of safe de- 
posit boxes may purchase insurance. 
The contents of customers’ safe deposit 
boxes are not covered by the bank’s 
policy. Increase or decrease or change 
in an outstanding policy is permissible 
under certain conditions by use of form 
No. 17 which soon will be promulgated. 
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A premium check drawn to the order 
of WDC, or the fiduciary agent is ac- 
ceptable. The central office cannot ac- 
cept a check drawn to the order of the 
agent. Coverage is not included for 
bills receivable, accounts receivable or 
records which do not come within the 
definition of securities. 


Trustees of Estates 


A person acting as trustee for sev- 
eral estates may purchase a single pol- 
icy in his own name in an amount suf- 
ficient to cover all estates or he may 
purchase a separate policy for each es- 
tate. 

The policy does not provide for au- 
tomatic restoration. A single amount 
of insurance applicable to the head of- 
fice and all branch offices of the insured 
is not permissible. The amount of pro- 
tection desired for each location must 
be specified. 

While two or more related interests 
may be named as insured, it is not pos- 
sible to include the phrase “its sub- 
sidiary and affliated companies.” Each 
subsidiary or affiliate must be listed by 
name. A producer may also be the 
applicant if he is licensed to transact 
an agency or brokerage business. 

Agents, he said, should be sure to 
inform all clients concerning the pol- 
icy so that each may decide whether 
to purchase the protection. 


Agents Offer New 
Commission Plan 


(CONTINUED FROM PAGE 19) 


to create a special committee would be 
submitted to the directors. He would 
prefer either enlarging the present com- 
mittee to embrace additional surety spe- 
cialists or to create a sub-committee. He 
criticised the critics for not: having made 
their influence felt to a greater extent in 
the past through the instrumentality of 
the N.A.I.A. 


Object to Commission Plan 


The three surety men said they were 
principally aroused by the commission 
reduction involved in the War Depart- 
ment contract bond rating plan. They 
contended that the agents are standing 
80 percent of the rate cut, but Mr. Howe 
declared that the surety company’s pre- 
mium is subject to renegotiation after 
the war on the basis of experience 
whereas the producer’s fee is guaranteed. 
The committee contended that every- 
thing was done that could be done to 
protect the agents’ interest. 


Upholds Commission 


Mr. Thompson argued that it would 
have been better to have permitted the 
army to have waived all bonds, because 
in time they would have had a sorry ex- 
perience and would have been compelled 
to go back to suretyship. He said the 
surety general agent that properly su- 
pervises the business produces a low 
loss rate and renders a real service to 
the government. Mr. Coleman declared 
30 percent is not an excessive general 
agency commission. He said the new 
surety organization was formed for pre- 
ventive purposes to curb extension of 
the policy involved in the War Depart- 
ment plan. 

Mr. Stewart voiced the opinion the 
present committee can properly repre- 
sent the bond producer. He said plans 
should now be made for the post war 
period so that commissions shall then be 
restored to normal. He asked that if a 
separate surety committee is set up he 
not be appointed as chairman. 


Urges Public Relations 


Fred A. Moreton, Salt Lake City, said 
public relations work should be under- 
taken to acquaint the public and author- 
ities with the real value of contract 
bonds. He said the bond premium is 
the cheapest thing that goes into a job 
because it lowers the ultimate cost of 
the job. Some subcontractors for whom 
a bond has been waived have requested 
to be permitted to give bond, standing 
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the cost themselves, so as to facilitate 
credit arrangements. 

Mr. Howe also reported developments 
in the boiler and machinery field. He 
praised Hartford Steam Boiler for hav- 
ing introduced a rate gradation plan 
without reducing the percentage com- 
mission. The National Bureau has so- 
licited the producers to submit sugges- 
tions for revision of the boiler manual 
and Mr. Howe has asked each state as- 
sociation to funnel such ideas to him. He 
has already submitted several proposals, 
among them being elimination of a 
charge for expediting coverage, separa- 
tion of limits between personal injury 
and physical damage protection and no 
retrospective rating. 


Cover for War 
Pilot Training 


(CONTINUED FROM PAGE 21) 


is to be provided each month by the 
CAA war training service for one-fifth 
of the air force aviation cadet candidates 
who are to be placed in the colleges by 
the army for academic instruction. The 
army may arrange for flight instruction 
beyond this minimum of 10 hours. 
Selection of flight contractors who will 
provide flight instruction in conjunction 
with the army’s college program will be 
made when the army has definitely 
selected the colleges to be used for its 
academic training program. 

There has never been any intention 
of buying up the planes of flight con- 
tractors which already are being used in 
the war training program for army and 
navy at points where they can continue 
to be used efficiently in that program, 
but planes required to provide elemen- 
tary flight instruction for aviation cadet 
candidates must be assembled quickly 
at designated centers and to do this 
arrangements have been completed to 
effect the purchase through Defense 
Plant Corporation of all aircraft essen- 
tial to fill the needs of each training 
center. But if a training center pos- 
sesses or can acquire the necessary 
number of planes, the CAA policy not 
only permits but encourages such action. 


Prices Governed by Ceiling 


Prices at which planes may be pur- 
chased will be governed by the fair mar- 
ket value of the plane as determined by 
manufacturers’ list prices with due al- 
lowance for depreciation and other fac- 
tors. Private transactions in small 
planes, it is understood, will be subject 
to a price ceiling. 

Planes purchased through Defense 
Plant Corporation will be leased to the 
CAA war training service which will 
assign the planes under license to the 
contractors. Contractual arrangements 
covering elementary flight instruction 
will be substantially the same as here- 
tofore, necessary adjustment being made 
to bring the payments into line with the 
limited amount of flight instruction 


initially authorized for each trainee. For 
planes owned by DPC and supplied to 
the contractor, a deduction equal to the 
rental value will be made. 

The contractor will be responsible for 
maintenance of planes supplied to him, 
and all such planes are to be properly 
insured, the release states. In part, this 
insurance will be arranged for by CAA 
and Defense Plant Corporation. Con- 
tractors will make their own arrange- 
ments for additional insurance to cover 
their own specific liability. 


Present Training to Be Completed 


The training of air corps enlisted re- 
servists on inactive status who began 
training as non-combat service pilots 
will be completed. Such trainees will 
not be assigned to centers selected for 
training of aviation cadet candidates. 

The new program is expected to be 
under way by March 1. As many as 
150 colleges may be designated for the 
war training program. The training 
program immediately planned will test 
all of the facilities and resources of the 
flight instruction contractors who are in 
a position to contribute efficiently to the 
war training program. Those that can- 
not be employed in the program on a 
direct contractual basis will be needed, 
along with their instructors and me- 
chanics, either to assist other contrac- 
tors or to work directly with the CAA 
war training service in a supervisory 
capacity as flight or maintenance inspec- 
tors. 

The CAA suggests that training pro- 
grams for women and for training me- 
chanics are desirable and may be under- 
taken. 


No Unanimity So Far on 
Social Security Issue 


(CONTINUED FROM PAGE 21) 


out in claims $64,000,000 and there was 
paid $15,000,000 in salaries. The social 
security board claims that its adminis- 
trative cost is 4 percent. Mr. Pauley 
questioned that percentage of expense 
saying that it was figured on a different 
basis than what the insurance compa- 
nies do in reaching their expense ratios. 
Therefore, he regards the figure as mis- 
leading. 

Mr. Pauley stated that the danger in 
building up a reserve fund would be 
that the Treasury would borrow it for 
running the war and other expenses. If 
a reserve fund, therefore, is invested in 
government bonds it would be neces- 
sary to levy a tax or borrow in case 
more money were needed for payment 
of claims. He said the question of a 
reserve fund is not settled as yet. The 
pay-as-you-go plan is the most desir- 
able. It was brought about largely in 
the 1939 amendment through the influ- 
ence of President M. A. Linton of the 
Provident Mutual Life. Mr. Pauley 
said that as far as he could ascertain 
there was a general opposition among 
insurance people to any increase in so- 
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cial security benefits at this time and 
they are opposed to the creation of a 
reserve. He said that there should be 
no increase of taxes until the money is 
needed. Now 1 percent of an employe’s 
wages is paid and 1 percent by the em- 
ployer. He said that the question of 
taxes is tied up intimately with the in- 
crease of the scope of the act. 


Totally Disabled People 


Another class of people not coming 
under the act are those that are totally 
disabled through accident and sickness 
and he said that the bureaucrats favor 
bringing them in. There are many 
complications regarding permanent and 
total disability and the government 
would find itself confronted with many 
fine points in the adjustment of claims. 
It was brought out that if the provi- 
sions of the act were extended to cover 
disability it would be a political im- 
possibility to stop there. 





EXTRA COST SEEN 





In considering the extra cost of any 
extension it was brought out that the 
people must realize that undoubtedly 
when the war ends there will be a 
tremendous cry set up for bonuses and 
pensions for those that have gone to 
war. Therefore the nation may be 
confronted with an overwhelming tax 
program. The people in the war serv- 
ice have a tremendous voting power. 

Those that favor extending the so- 
cial security act to take care of the un- 
derprivileged will find if they would 
delve into the subject that the scheme 
is complicated as to eligibility so far as 
disability is concerned. 

Mr. Pauley said that there is no cen- 
sus to show how many are totally and 
permanently disabled now. Some say 
that there are 2,000,000. Then he asked 
how many of these would qualify. It is 
a big problem, he said, to answer this. 
The old age and survivorship provi- 
sions, he said, are simple. They apply 
to people 65 years or over. Age can be 
verified. While total and permanent 
disability has its serious complications 
temporary disability offers many more. 


Public Assistance Institutions 


Mr. Pauley said that public assist- 
ance institutions and provisions can 
take care of many of the under priv- 
ileged now who need attention. This 
can be done very readily and all the 
local conditions are Known. He said 
that the government should tackle the 
causes of unemployment, total and per- 
manent disability, etc. It should find a 
way to give jobs to all who are fitted 
or able to work. 

Back of the scheme to extend the so- 
cial disability act, he said is involved a 
big political plan that will build up a 
colossal bureau. The economic value is 
lost sight of because it is overwhelmed 
by the political ambition to have an- 
other large bureau with thousands of 
employes. 

One speaker said that it is time that 
the insurance people were taking a posi- 
tive and not a negative approach to the 
subject. In other words, he suggested, 
instead of decrying what is being rec- 
ommended by the government, insurance 
men should point out what a magnifi- 
cent job private companies are doing. 
He said that the south as a body is very 
much aroused against the bureaucratic 
development at Washington. He as- 
serted that the plan to have the gov- 
ernment write accident and health in- 
surance should be _ referred to as 
compulsory insurance through taxation. 

A speaker from the south said that he 
was sure that the various governments, 


Reveille MI CTORY 


"Good morning, 7 o'clock” awakens 
you from a pep-restoring sleep on 
on inner-spring mottress in noise- 
prooted, air-conditioned room at... 


wore! Hay fair s. cows 


Over 50% of all rooms $3.50 or less single 








—— 
fc 

(ie 
Ne 


Se 

















federal, state, county and municipal, 
could well take care of the improvident 
without any further legislation. 





TAX SITUATION 





One speaker said that the people are 
getting aroused over taxes. Employes 
are now confronted with the 5 percent 
Victory tax being deducted from their 
salaries, also the 1 ‘percent social secur- 
ity tax. Then they find that they are 
confronted with the sales tax on every- 
thing that they buy. Some companies 
have relief funds, annuities, group in- 
surance, to which employes contribute. 
He said that the danger of unemploy- 
ment is still a very strong one in the 
minds of the people and unemployment 
insurance is now pretty” generally 
granted. 

A. DB. the 
the 


A. Johnson, secretary of 
United of Chicago, expressed 
thought that insurance people them- 
selves may do great damage to the 
cause because they do not understand 
all the ramifications. They should not 
try to speak for the industry at large. 
Insurance men, he said, should get to- 
gether and should have a very definite 
program. 


Hammer Plan Discussed 


The plan of Wesley Hammer, man- 
ager of the accident and health depart- 
ment of the Commercial Casualty and 
Metropolitan Casualty in New York 
City, was discussed. He is advocating 
the same simple policy for all compa- 
nies reduced to as low a premium as 
possible. This would take care, in his 
mind, of many people who are not able 
to buy insurance at present. There 
would be a low acquisition cost. He 
would practically use the premium rate 
for group accident and health and ap- 
ply it to individuals. 

In discussing the plan Mr. Hammer 
was given credit for endeavoring to 
solve a grave problem but the general 
impression prevailed that it would not 
be a salable policy. The problem of sell- 
ing, therefore, would be the big one. It 
would have to be on the monthly basis 
and would be sold by agents who are 
making weekly or monthly collections. 
Group or franchise accident and health 
insurance is now available. A franchise 
can cover as few as five people. W. T. 
Grant said that the administration 
cost would be 15 percent or 17 to 18 
percent with taxes included, 70 percent 
would be for claim ratio so that the 
margin would be reduced to a low 
point. 

It was brought out that one person 
in 300 might be disabled in a year or 
not more than 100,000 a year. The in- 
sane are already provided for and most 
of the people who cannot afford to 
take care of themselves can look to the 
local or state government for succor. 
Therefore, any elaborate federal ma- 
chinery is not justified. 





MORE MILITANCY 





Lyle Beach, counsel of Continental 
Casualty, said he felt sure that this 
problem could not be solved by passive 
resistance. Insurance people, he said, 
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are far too complacent. They need to 
adopt a more militant attitude. There 
are different people attempting to speak 
for insurance but they are not author- 
ized to do so. He advised that 'the in- 
surance people formulate a platform on 
which all can stand. The social secur- 
ity benefit system, he said, is creating 
too many dependents who do not rely 
on themselves but become government 
wards. Going on relief a few years ago, 
he said, was popular and became a fad. 
People in many instances found that 
they could get more by being on relief 
than if they worked. 

He recommended that all insurance 
men read the book, “Compulsory 
Health Insurance in the United States” 
by Prof. H. D. Simpson, emeritus pro- 
fessor of public finance of Northwest- 
ern University of Evanston, IIL, and 
published by the Northwestern Uni- 
versity Press. This is an analysis and 
appraisal of the present movement. The 
Continental Casualty has purchased 
11,000 of these books which it distrib- 
uted among thinking people and it has 
had a very salutary effect. He pro- 
nounced it a very sensible treatise. 

He cited the program of the Ameri- 
can Medical Association in fighting so- 
cialized medicine. It did a fine piece 
of legislative work, he added and stated 
that the social security people are not 
advocating socialized medicine now. 
The New Deal, he said, is well pre- 
pared to advocate its cause but the in- 
surance people, he remarked are not 
prepared to defend their side. 


George Manzelmann’s View 


George Manzelmann, president North 
American Accident, in a spirited talk at 
the close of the meetng said that he 
was a product of a country that 
granted the fullest freedom and oppor- 
tunity to its people. He remarked that 
his parents were born and lived in Ger- 
many. They left that country because 
they disliked it for its militaristic char- 
acter and its policy of planning people’s 
lives, telling them what to do and how 
to do, taking care of them in all sorts 
of emergencies, making them practic- 
ally wards and serfs of the state. In 
fact, the policy of Germany is for the 
people to live solely for the state. His 
parents came to this country to get free 
from that sort of regimentation. He 
said that the United States is headed 
for the same sort of regime unless the 
tendency be checked. He objects to 
bureaucratic rule. He does not think 
that the dole or subsidy will supplant 
freedom of action and opportunity to 
get ahead. 

A recommendation was made in an 
informal way giving a suggested course 
of action for insurance people toward 
social security as follows: + 

“In view of the wide discussion of 
social security at the present time con- 
current with proposals for an American 
‘Beveridge’ plan and the further exten- 
sion of our social security act, and 

“Because insurance is concerned with 
changes in its economic structure 
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Wallace Agency of Goshen 
90 Years Old; Father Is 60 
Year Veteran, Son 30 


The A. V. D. & A. C. Wallace 
agency of Goshen, N. Y., is this year 
reaching several significant milestones. 
The agency was founded in 1853—90 
years ago. A. V. D. Wallace, the 
father, whose age is 82 and who is still 
active in the business, bought the 
agency in 1888—55 years ago, and he 
entered the agency business in Goshen 
with another agency in 1883—60 years 
ago. <A. C. Wallace, the son, who is 
president of the New York State Asso- 
ciation of Local Agents, after graduat- 
ing from Williams College entered the 
agency in 1913—30 years ago. A. C. 
has been with the agency ever since 
that time except for 2% years of mili- 
tary service in the last war. He was in 
Tulsa this week for the N.A.I.A. meet- 
ing. The father is erect of bearing and 
drives his own car. 


Cleveland Women Sign Charter 


The Insurance Women of Cleveland 
held a “sign-the-charter” meeting at 
which 104 members signed the charter 
granted by the National association. 
Grace O. Lods, president of the Akron 
assgciation, was a guest. 

Officers of the Cleveland group are 
Jane Rudolph, U. S. F. & G., president; 
Ann Kintner, Ohio Casualty, and Peggy 
Zawada, U. S. F. & G, vice-presidents: 
Jean Linder, U. S F. & G.,, secretary. 


A. A. Orrender of Atlanta, assistant 
manager Hartford Fire, has visited San 
Antonio and Dallas. 








which would be affected by such pro- 
posals, and 

“Because of the desire of insurance 
to provide broad and complete security 
for the American people upon sound 
insurance principles without affecting 
present American standards of living, 
therefore 

“Tt is recommended that an insurance 
committee on social security be formed 
to make a thorough study of all forms 
of security for individuals involving not 
only insurance plans covering the haz- 
ards of their life and health but a study 
of a practical program of public assist- 
ance for the needy, rehabilitation for 
the disabled, the extension of our pube 
lic health service, and all other related 
fields touching upon human security, 
and that this insurance committee on 
social security be composed of repre- 
sentatives of all fields of insurance and 
business and labor through their proper 
representatives.” 
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208 South La Salle Street 
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“Let us have faith that right makes might; and in that faith 
let us to the end, dare to do our duty as we understand tt.” 


ABRAHAM LINCOLN 


panier S|) \1 


Ss 
hs THE WORDs of great Americans we find expres- 
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— sions of courage and confidence that steered our nation 
: —— through other troubled times. The faith of these leaders u« S 
y _— . . . 
fears and obstacles— guided Americans along the course that led to victory. 
F— * * & Let us today look deep into the convictions of these great men—and from 
— as . . . at . ” 
, their words strengthen our determination to “do our duty as we understand it, 
—"" ; . 
y——— that ours—the right cause—shall once more triumph! 
—_—_— 
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CRUM & FORSTER 


MANAGERS ‘a 
10 WILLIAM STREET + NEW YORK, N.Y. 


United States Fire Insurance Co. .. .. . . Organized 1824 Richmond Insurance Co.. . Yk yes Organized 1836 
The North River Insurance Co me ee ; Organized 1822 Western Assurance Co., U.S. Branch . v . . Incorporated 1851 
Westchester Fire Insurance Co... . . . Organized 1837 British America Assurance Co., U.S. Branch . Incorporated 1833 
The Allemannia Fire Insurance Co. of Pittsburgh Organized 1868 Southern Fire Insurance Co., Durham, N.C... . Incorporated 1923 
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